SEC Number PW-225

GLOBALPORT 900, INC.

(Company’s Full Name)

Unit 2701 One Corporate Centre
Meralco Ave. cor. Julia Vargas Ave.

Ortigas Center, Pasig City 1605
(Company’s Address)

(632) 8637-8851
(Telephone Number)

December 31
(Fiscal Year End)

Definitive Information Statement

SEC Form 20-IS
FORM TYPE

(Secondary License Type and File Number)



GLOBALPORT 900, INC.
Unit 2701 One Corporate Centre, Meralco Ave. cor. Julia Vargas Ave.
Ortigas Center, Pasig City 1605

NOTICE OF SPECIAL STOCKHOLDERS’ MEETING

NOTICE IS HEREBY GIVEN, that a Special Stockholders’ Meeting (“SSM”) of GLOBALPORT 900, INC. (the
“Company” or “PORT”) will be held on 12 January 2022, Wednesday, at 2:00 P.M. and shall be conducted
via remote communication through videoconferencing. The details and link to the virtual meeting will be
provided via email to all confirmed and validated stockholders, for the purpose of taking up the following:

L. Call to Order

Il Certification of Notice and Quorum

ML Approval of the Minutes of the Annual Stockholders’ Meeting held on 29 September 2017

Iv. Presentation and Approval of the 2017, 2018, and 2019 Audited Financial Statements

V. Confirmation and Ratification of Corporate Acts of the Board of Directors, Officers, and

Management since the date of the last Stockholders’ Meeting
V1. Approval of the Amendments to the Company’s Articles of Incorporation

VIL. Approval of the Amendments to the Company’s By-Laws
VIIL Election of the Members of the Board of Directors

IX. Appointment of External Auditors

X. Other Matters

XL Adjournment

Please refer to Annex 1 for a brief discussion of, and rationale for, the above agenda items.

Only stockholders of record date at the close of business hour on 02 December 2021, the record date and
time fixed by the Board of Directors, are entitled to notice and to vote at said meeting.

In light of the COVID-19 pandemic, the SSM shall be held virtually and stockholders may attend and
participate via remote communication and cast their votes in absentia thru the Proxy/Ballot Form.

Stockholders intending to attend the meeting by remote communication should notify the Company not
later than 04 January 2022 at 5:00PM. The procedures and details for participation and attendance in the
SSM through remote communication and voting in absentia are set forth in Annex 2.

Pursuant to SEC Notice dated 2021 April 20, the copy of the Notice of the SSM and 20-IS, voting form and/or
proxy forms will be posted on the Company’s website and is accessible through PSE Edge. Copies of the
Annual Report (SEC Form 17A) for the fiscal years 2017, 2018, and 2019 will likewise be posted on the
Company’s website accessible at: https://www globalport900.com.

The entire proceedings of the SSM will be recorded by the Company and the visual and record copy shall
be kept by the Company in accordance with the Revised Corporation Code of the Philippines and related
regulations.

The Corporation or any of its directors or officers is not soliciting any proxy.

Pasig City, 20 December 2021.
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ANNEX 1
EXPLANATION AND RATIONALE OF AGENDA ITEMS
FOR THE SPECIAL STOCKHOLDERS’ MEETING OF
GLOBALPORT 900, INC. TO BE HELD ON 12 JANUARY 2022

Call to Order
Our Chairman will formally open the meeting at 2:00 P.M.

Determination and Certification of Quorum
The Corporate Secretary will certify that written notice for the meeting was duly sent to stockholders
and that a quorum exists for the transaction of business.

Approval of the Minutes of the Annual Stockholders’ Meeting held on 29 September 2017
The minutes of the meeting held on 29 September 2017 will be available for download at the
Company website.

Presentation and Approval of the 2017, 2018, and 2019 Annual Reports

The Audited Financial Statements (AFS) for the years ended 31 December 2019, 31 December 2018,
and 31 December 2017 will be presented to the stockholders for their approval at least 21 days prior
to the meeting. The AFS will be embodied in the Information Statement to be sent to the stockholders.

Confirmation and Ratification of Corporate Acts of the Board of Directors, Officers, and
Management since the date of the last Stockholders’ Meeting

All acts and resolutions of the Board of Directors and all the acts of Corporate Officers and the
Management taken or adopted since the last stockholders’ meeting will be submitted for ratification.
A brief summary of the resolutions and actions is set forth in this Information Statement for this
meeting.

Approval and Ratification of the Amendments to the Articles of Incorporation

Submit to the stockholders, for their approval and ratification, the amendment of the Principal Office
Address of the Company to reflect the exact address, and to adopt the perpetual term under the
Revised Corporation Code (“RCC”).

Approval and Ratification of the Amendments to the By- Laws
Submit to the stockholders, for their approval and ratification, the amendments to Articles I, II, III,
IV, V, VI, and VII of the By- Laws to adopt the provisions of the RCC.

Election of the Members of the Board of Directors

The Corporate Secretary will present the names of the persons, whose background information are
contained in the Information Statement, who have been duly nominated for election as directors of
the Company in accordance with the By-Laws and Manual on Corporate Governance of the Company
and applicable laws and regulations. The voting procedure is set forth in Annex 2.

Appointment of External Auditors

The Treasurer will present the recommendation to appoint BDO Roxas Cruz Tagle and Co. as the
external auditors for the fiscal year ending 31 December 2021 and 31 December 2022.
Representatives of the said firm are expected to be present at the SSM and to respond to appropriate
questions from the shareholders.

Other Matters
The Chairman will open the floor for comments and questions by the stockholders. Stockholders may

send their questions and/or comments prior to or during the meeting to info@globalport.com.ph.

Adjournment
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ANNEX 2
GLOBALPORT 900, INC.
SPECIAL STOCKHOLDERS’ MEETING
12 January 2022, 2:00 P.M.

Requirements and Procedure for Participation in the SSM through
Remote Communication and Voting In Absentia

In light of the COVID-19 pandemic, GLOBALPORT 900, INC.’s (the “Company”) Special Stockholders’
Meeting (“SSM”) will be conducted virtually via Microsoft Teams on 12 January 2022, Wednesday, at 2:00
P.M.

1. Stockholders of record as of 02 December 2021 who intend to attend and participate at the meeting
through remote communication are requested to notify the Company and register via email to

info@globalport.com.ph.

2. Registration:

Who May Stockholders-of-record as of 02 December 2021

Register:

When To Registration period shall be from 27 December 2021 and will close at 5:00PM
Register: on 04 January 2021 (“Registration Period”). Stockholders who fail to register

during the Registration Period may no longer avail of the option to
electronically participate at the SSM and vote by remote communication or in
absentia.

How to Register: Stockholders are requested to send a notification to info@globalport.com.ph
with the subject “PORT SSM” with the following information: (a) Name; (b)
Address; and (c) Contact Number, together with scanned or digital copies of
the documents listed below, within the Registration Period, for validation:

Individual Stockholders (Direct Owners):
®= Front and back portions of the Stockholder’s valid government-issued
identification card with photo and signature.

Corporate Stockholders (Direct Owners):
= Secretary’s Certificate attesting to the authority of the representative to
vote for and on behalf of the corporation;
*  Front and back portions of a valid government-issued identification card
with photo and signature of the Stockholder’s representative; and
=  Contact number of the Corporate Stockholder’s Secretary.

Broker Accounts (Individual or Corporate):

=  Broker’s Certification on the Stockholder’s number of shareholdings;

= Secretary’s Certificate attesting to the authority of the representative to
vote for and on behalf of the corporation (for Corporate Stockholders);

*  Frontand back portions of a valid government-issued identification card
with photo and signature of the Stockholder’s representative (for
Corporate Stockholders);

* Front and back portions of the Stockholder’s valid government-issued
identification card with photo and signature (for Individual
Stockholders); and

=  Contact number of the Corporate Stockholder’s Secretary (for Corporate
Stockholders).

In addition, Stockholders who wish to attend by proxy shall also submit the
following:

=  Ballot/Proxy Form duly signed by the Stockholder;

= Name, Address, and Contact Number of the appointed proxy; and
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®=  Frontand back portions of a valid government-issued identification card
with photo and signature of the Stockholder’s proxy.

A Stockholder may also appoint the Chairman of the SSM as his/her/its proxy.

Validation of The validation of the Stockholder’s registration shall be completed by the
Registration: Company within three (3) business days from receipt of the complete
requirements.

The Company will send an email confirming the successful validation of the
Stockholder’s registration with a link to the virtual meeting room.

3. Voting in absentia or by Proxy

Stockholders who want to vote in absentia or by proxy in the SSM shall use the Ballot/Proxy Form
attached as Annex 3 and comply with the following procedures and requirements:

Who May Vote: Stockholders of record as of 02 December 2021

Manner and For the SSM, voting shall only be allowed through proxy or in absentia by
Methods of accomplishing the Ballot/Proxy Form.

Voting:

* For election of directors, each common share shall be entitled to nine (9)
votes and the registered Stockholder can elect to have all votes cast in
favor of one director or in any manner he chooses, provided the total
number of votes cast shall not exceed nine (9) votes per share held.

=  Foritems other than the election of directors, the registered Stockholder
has the option to vote: Yes, No, or Abstain. The vote is considered cast

for all the registered Stockholder’s shares.

Only the votes cast by duly registered Stockholders/Proxies shall be counted.

When To Submit | Anadvanced copy of duly accomplished and signed* Proxy/Ballot Form shall
the Proxy/Ballot | be submitted through email to info@globalport.com.ph during the
Form: Registration Period. Email submission may be made together with the
registration requirements, or through a separate email with the subject
“PORT SSM”. Hard copy of the originally signed Ballot/Proxy Form shall be
sent to the Office of the Corporate Secretary of the Company at Unit 2701 One
Corporate Centre, Meralco Ave. cor. Julia Vargas Ave., Ortigas Center, Pasig
City 1605, Philippines.

After submission of the Ballot/Proxy Form, the stockholder may no longer
change his/her vote.

*The Company shall accept electronic signature and digital signatures, or a scanned copy of the
Ballot/Proxy Form signed by wet-ink. However, the Company reserves the right to request
additional information, and original signed copies of Ballot/Proxy Form at a later date, as it deems

hecessary.
Tabulation and All votes cast through Ballot/Proxy Forms shall be validated and tabulated on
Validation of 05 January 2022 at 2:00 P.M. at the Office of the Corporate Secretary of the
Votes: Company at Unit 2701 One Corporate Centre, Meralco Ave. cor. Julia Vargas

Ave,, Ortigas Center, Pasig City 1605, Philippines.

Final tally of votes shall be announced during the SSM.
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4. The virtual meeting room will be opened 1 hour before the schedule. Registered Stockholders shall
write their full name, surname first followed by their first name, upon joining the virtual meeting room.

5. Stockholders may send their questions and/or comments prior to or during the meeting to
info@globalport.com.ph. The Corporate Secretary shall raise the questions on behalf of the
Stockholder.

6. The proceedings of the meeting will be recorded. Copy of the visual and audio recording of the
proceedings of the SSM shall be kept by the Company.
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ANNEX 3
GLOBALPORT 900, INC.
SPECIAL STOCKHOLDERS’ MEETING
12 January 2022, 2:00 P.M.

BALLOT / PROXY FORM

Vote by Ballot: The undersigned stockholder of GLOBALPORT 900, INC. (the “Company”) casts his/her
vote on the agenda items for the Special Stockholders’ Meeting, as expressly indicated with X in this ballot.

Vote by Proxy: The undersigned stockholder of the Company hereby appoints orin

is absence, the Chairman of the meeting, as attorney-in-fact and proxy, with power of substitution, to represent and

vote all shares registered in his/her/its name as proxy of the undersigned stockholder, at the Special Stockholders’

Meeting of the Company on 12 January 2022 and at any of the adjournments thereof for the purpose of acting on the
following matters:

Proposal Yes No Abstain
1. Approval of the Minutes of the Annual Stockholders’ Meeting held on 29
September 2017
2. Approval of the 2017, 2018, and 2019 Annual Reports and Audited Financial
Statements

3. Confirmation and Ratification of Corporate Acts of the Board of Directors,
Officers, and Management since the date of the last Stockholders’ Meeting

4. Approval of the Amendments to the Company’s Articles of Incorporation as
summarized in the Information Statement

5. Approval of the Amendments to the Company’s By-Laws to adopt the
provisions of the Revised Corporation Code as summarized in the Information
Statement

6. Appointment of BDO Roxas Cruz Tagle and Co. as External Auditors

7. Election of the Members of the Board of Directors, including the Independent Directors
Name Number of Votes!

Sheila Marie B. Romero

Mikaela Louise B. Romero

Edwin Joseph G. Galvez

Marvee M. Espejo

Henry Rophen B. Virola

Walter Enriquez R. Ramos

Ariel R. Arriola (Independent Director)
Dennis M. Morada (Independent Director)
Sherwin L. Mendiola (Independent Director)

Number of Shares Held Printed Name and Signature of Stockholder Date

This Ballot/Proxy Form, when properly executed, will be voted in the manner as directed herein by the stockholder(s).
If no direction is made, this proxy will be voted for the election of all nominees and for the approval of all matters stated
above and for such matters as may properly come before the meeting in the manner described in the Information
Statement and/or as recommended by Management of the Board of Directors. A stockholder giving a proxy has the
power to revoke it at any time before the right granted is exercised.

This Ballot/Proxy Form should be received by the Corporate Secretary on or before 5:00 P.M. of 04 January 2022.
Please see the Requirements and Procedure for Participation in the SSM through Remote Communication and
Voting In Absentia for the complete guidelines in the submission of this Ballot/Proxy Form.

1 Stockholders shall have the right to vote the number of shares of stock standing, on record date, in his own name on the stock and transfer book of the Company;
and such shareholder may vote such number of shares for as many individuals as there are directors to be elected or he may cumulate said shares and give one
candidate as many votes as the number of directors to be elected multiplied by the number of his shares shall equal, or he may distribute them in the same principle
among as many candidates as he shall see fit; Provided, that, the total number of votes cast by him shall not exceed the number of shares owned by him as shown in
the books of the Company multiplied by the whole number of directors to be elected.

THIS IS NOT A PROXY SOLICITATION
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SECURITIES AND EXCHANGE COMMISSION

SEC FORM 20-IS

INFORMATION STATEMENT PURSUANT TO SECTION 20
OF THE SECURITIES REGULATION CODE

1. Check the appropriate box:

[] Preliminary Information Statement

[x] Definitive Information Statement

2. Name of Registrant as specified in its charter:
GLOBALPORT 900, INC. (Formerly: MIC Holdings, Inc.)

3. Province, country or other jurisdiction of incorporation or organization:

Metro Manila, Philippines

4. SEC Identification Number: PW-225
5. BIR Tax Identification Code: 000-477-902
6. Address of principal office/Postal Code: Unit 2701 One Corporate Centre, Meralco Ave. cor.

Julia Vargas Ave., Ortigas Center, Pasig City 1605

7. Registrant’s telephone number, including area code: (632) 8637-8851

8. Date, time and place of the meeting of security holders:

12 January 2022, Wednesday, at 2:00 P.M. via remote communication through
videoconferencing and presided at the principal office at Unit 2701 One Corporate Centre,
Meralco Ave. cor. Julia Vargas Ave., Ortigas Center, Pasig City 1605

The details and link to the virtual meeting will be provided to stockholders-of-record who

register to confirm their attendance.

9. Approximate date on which the Information Statement is first to be sent or given to security

holders: 21 December 2021

10. Securities registered pursuant to Sections 8 and 12 of the Code or Sections 4 and 8 of the RSA
(information on number of shares and amount of debt is applicable only to corporate registrants):

Title of Each Class

Number of Shares of Common Stock Outstanding
or Amount of Debt Outstanding

Common Stock (Outstanding)

2,156,049,400

Common Stock (Treasury)

201,500

Total Issued Shares

2,156,250,900

11. Are any or all of registrant's securities listed in a Stock Exchange?

Yes_x No

If yes, disclose the name of such Stock Exchange and the class of securities listed therein:

Philippine Stock Exchange, Inc.

54,212,200 Common Shares
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PART I - INFORMATION REQUIRED IN INFORMATION STATEMENT

A. GENERAL INFORMATION

ITEM 1. DATE, TIME AND PLACE OF MEETING OF SECURITY HOLDERS

a. Date of Meeting: 12 January 2022 (Wednesday)
Time of Meeting: 2:00 P.M.
Place of Meeting: The Special Stockholders’ Meeting shall be conducted via remote

communication through videoconferencing and presided at the
Company’s principal office. The information about said virtual meeting
will be provided to stockholders-of-record who register to confirm their
attendance.

Principal Office: Unit 2701 One Corporate Centre, Meralco Ave. cor. Julia Vargas Ave,,
Ortigas Centre, Pasig City 1605

b. The Company intends to send the Information Statement to its stockholders on 21 December
2021.

WE ARE NOT ASKING YOU FOR A PROXY THROUGH THIS DOCUMENT.
YOU ARE REQUESTED TO SEND US A PROXY THROUGH A PROXY FORM.

ITEM 2. DISSENTERS’ RIGHT OF APPRAISAL

In case of any amendment of the Articles of Incorporation of the Company which has the effect of
changing or restricting the rights of any stockholders or class of shares, or of authorizing preferences
in any respect superior to those of outstanding shares of any class, or of extending or shortening the
term of corporate existence, or in case of sale, lease, exchange, transfer, mortgage, pledge or other
disposition of all or substantially all of the corporate property and assets, or in case of merger or
consolidation, or in case of investment of corporate funds for any purpose other than the primary
purpose of the corporation, a dissenting stockholder may demand payment of the fair value of his
shares by voting against the proposed corporate action and making a written demand on the Company
within thirty (30) days after the date on which the vote was taken; otherwise, the failure to make the
demand within the said period shall be deemed a waiver of the appraisal right of the dissenting
stockholder. Within ten (10) days after demanding payment of his shares, the dissenting stockholder
shall submit the certificate(s) of stock representing his shares to the Company for notation thereon
that the shares are dissenting shares; otherwise, his failure to do so shall, at the option of the Company,
terminate his appraisal rights.

If the proposed corporate action is implemented or effected, the Company shall pay to such
stockholder, upon surrender of the certificate(s) of stocks representing his shares, the fair value
thereof as of the day prior to the date on which the vote was taken, excluding any appreciation or
depreciation in anticipation of such corporate action. If within a period of sixty (60) days from the date
the corporate action was approved by the stockholders, the withdrawing stockholder and the Company
cannot agree on the fair value of the shares, it shall be determined and appraised by three (3)
disinterested persons, one of whom shall be named by the stockholder, another by the Company and
the third by the two (2) thus chosen. The findings of the majority of the appraisers shall be final, and
their award shall be paid by the Company within thirty (30) days after the award is made, provided
that the Company has unrestricted retained earnings in its books to cover such payment and that upon
payment by the Company of the agreed or awarded price, the stockholder shall immediately transfer
his shares to the Company.

Any other right or action arising from the exercise of a dissenting stockholder of his appraisal rights
shall be governed by and in accordance with Title X of the Revised Corporation Code of the Philippines.

ITEM 3. INTEREST OF CERTAIN PERSONS IN MATTER TO BE ACTED UPON

Except as may be stated hereunder, none of the members of the Board of Directors or senior
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management of the Company have any substantial interest in the matters to be acted upon by the
stockholders in the Special Stockholders’ Meeting.

None of the members of the Board of Directors has informed the Company in writing of any intention
of opposing any action intended to be taken by the Company during the scheduled Special
Stockholders’ Meeting.

CONTROL AND COMPENSATION INFORMATION

ITEM 4.

a.

VOTING SECURITIES AND PRINCIPAL HOLDERS THEREOF
Voting Securities Entitled to Vote at the Special Stockholders’ Meeting

As of 02 December 2021, there are 2,156,049,900 fully paid, issued and outstanding common
shares (net of 201,500 treasury shares not entitled to vote), entitled to vote at the Special
Stockholders’ Meeting. Of the Company’s issued shares, 54,212,200 are listed with the Philippine
Stock Exchange, Inc. Only stockholders of record at the close of business on 02 December 2021
are entitled to notice of and to vote at the Special Stockholders’ Meeting. Each stockholder shall
have one (1) vote for every share held as of record date, except for election of directors where
cumulative voting shall apply.

Record Date

The record date for the determination of stockholders entitled to notice and to vote at the meeting
is 02 December 2021.

Election of Directors

All stockholders of common shares as of the record date are entitled to cumulative voting rights
with respect to the election of the directors.

In cumulative voting, a stockholder may cumulate his votes by giving one candidate as many votes
as the number of such directors multiplied by the number of his shares. The votes shall be equal,
or by distributing such votes based on the same principle, among any number of candidates.

Security Ownership of Certain Record and Beneficial Owners and Management
The table below shows the persons known to the Company as of 02 December 2021 to be directly

or indirectly the record or beneficial owner of more than five percent (5%) of the Company’s voting
securities:

Title of
Class

Name and
Address of
Record Owner
and Relationship
with Issuer

Name of
Beneficial
Ownership
with Record
Owner

Citizenship

No. of Shares
Held

Percentage
to
authorized
capital
stock

Common

Sultan 900
Capital, Inc.
Manila Harbour
Centre, R-10 Vitas
Tondo, Manila
Majority
Shareholder

Sheila Marie
B. Romero

Filipino

1,922,868,800

89.18%

Common

ASPAC Logistics &
Trading PTY. LTD.
[FC Chamber Rd

Town, Tortola BVI

BVI

126,000,000

5.84%

As of 02 December 2021, the Company knows of no persons, other than the foregoing, who, directly
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or indirectly, are the record and/or beneficial owners of more than five percent (5%) of any class
of the Company’s voting securities. For purposes of the 12 January 2022 Special Stockholders’
Meeting, Sultan 900 Capital, Inc. is appointing Mr. Edwin G. Galvez as Proxy to vote its
1,922,868,800 common shares.

e. Security Ownership of Management as of 02 December 2021

The table below shows the securities beneficially owned by all directors, nominees and executive
officers of the Company as of 02 December 2021:

Amount and Nature
e Name of Beneficial Owner of Beneflc.l al Citizenship |Percent of Class
Class Ownership
Amount| Nature
Common | Edwin Joseph G. Galvez 100 Indirect Filipino 0.0000005%
Common | Marvee M. Espejo 100 Indirect Filipino 0.0000005%
Common | Agnes H. Maranan 100 Indirect Filipino 0.0000005%
Common | Frederick M. Arejola 100 Indirect Filipino 0.0000005%
Common | E. Hans S. Santos 100 Indirect Filipino 0.0000005%
Common | Anthony Rolando T. Golez 100 Indirect Filipino 0.0000005%
Common | Leonardo M. Galang 100 Indirect Filipino 0.0000005%
Common | Dorothy S. Cajayon (ID) 100 Direct Filipino 0.0000005%
Common | Jose Marie Fabella (ID) 100 Direct Filipino 0.0000005%
TOTAL 900 0.0000045%

Directors and Officers as a group hold a total of 900 shares, equivalent to approximately
0.0000045% of the Company’s issued and outstanding capital stock.

f. Voting Trust of 5% or More
The Company is not aware of any voting trust or similar arrangements involving securities of the
Company or of any person who holds more than five percent (5%) of a class of securities under a
voting trust or similar agreements.

g. Changes in Control
The Company is not aware of any change in control beginning of the last fiscal year.

ITEM 5. DIRECTORS AND EXECUTIVE OFFICERS

a. The Board of Directors
The incumbent Directors of the Company were elected during the annual stockholders meeting
held on 29 September 2017. The Directors of the Company are elected at the regular Annual
Meeting of Stockholders to hold office for a 1-year term and until their successors are duly elected
and qualified. The Executive Officers hold office until their respective successors have been elected

and qualified.

The following are the incumbent directors of the Company, with their respective ages and
citizenships, and period of service in the Company:

Name Age Position Citizenship Years in Office
Edwin Joseph G. Galvez 53 Chairman Filipino 29 September 2017
- present
Marvee M. Espejo 48 Director Filipino 29 September 2017
- present
Agnes H. Maranan 61 Director Filipino 29 September 2017
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Name Age Position Citizenship | Years in Office

- present

Frederick M. Arejola 40 Director Filipino 29 September 2017
- present

E. Hans S. Santos 58 Director Filipino 29 September 2017
- present

. __ 29 September 2017

Anthony Rolando T. Golez, Jr. 48 Director Filipino 29 October 2021

Leonardo M. Galang 39 Director Filipino 29 September 2017
- present

Dorothy S. Cajayon 72 Inde:pendent Filipino 29 September 2017
Director - present

Jose Marie E. Fabella 45 Independent Filipino 29 September 2017
Director - present

The following are the incumbent officers of the Company, with their respective ages and
citizenships, and period of service in the Company:

Name Age Position Citizenship Years in Office
Marvee M. Espejo 48 President Filipino 29 September 2017
- present
Agnes H. Maranan 61 Corporate Filipino 29 September 2017
Secretary - present
Frederick M. Arejola 40 Treasurer Filipino 29 September 2017
- present
E. Hans S. Santos 58 Compliance Filipino 29 September 2017
Officer - present
Corporate ]
Aya M. Balana 25 Information Filipino 14 April 2021 -
. present
Officer

b. Nominees for Election as Members of the Board of Directors

The nomination for election to the Board of Directors was held on the special meeting of the Board
of Directors on 16 November 2021. The nominees for election to the Board of Directors on 12
January 2022 are as follows:

Sheila Marie B. Romero

Mikaela Louise B. Romero

Edwin Joseph G. Galvez

Marvee M. Espejo

Henry Rophen B. Virola

Walter Enrique R. Ramos

Ariel R. Arriola - Independent Director
Dennis M. Morada - Independent Director
Sherwin L. Mendiola - Independent Director

oUW

In a special meeting of the Board of Directors on 16 November 2021, the Board evaluated the
qualifications of the nominees for independent directors, Atty. Ariel R. Arriola, Engr. Dennis M.
Morada, and Mr. Sherwin L. Mendiola for the fiscal year 2022. The nominees for independent
directors were nominated by Mr. Edwin Joseph G. Galvez. There is no relationship between them.

Other than the persons mentioned above, there were no other persons nominated as independent
director of the Company.

The nominated independent directors have certified that they possess all the qualifications and
none of the disqualifications of an independent director as provided for in the Securities
Regulation Code (“SRC”). The Certifications of the nominated independent directors in compliance
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with SEC Memorandum Circular No. 5, Series of 2017 are attached hereto as Annexes “A-1", “A-2",
and “A-3”.

Rule 38.8 of the Implementing Rules and Regulations of the SRC and the Manual on Corporate
Governance of the Company provide that the nominations of independent directors shall be
conducted prior to a stockholders' meeting. All recommendations shall be signed by the
nominating stockholder together with the acceptance and conformity by the would-be nominees.

All the nominees for election to the Board of Directors shall satisfy the mandatory requirements
specified under the law, the Corporation’s by-laws, and its Manual for Corporate Governance.

The following information is furnished with respect to the business experience of each nominated
director and officer of the Company for the past five (5) years:

SHEILA MARIE B. ROMERO (50, Filipino) serves as Chairperson, Chief Executive Officer, Director
and/or Officer of various companies engaged in aviation, power generation, real estate and
infrastructure development, hospitality management, F&B, and port terminal management
operation businesses. She is the incumbent Chairperson, President, and Chief Executive Officer of
Globalcity Mandaue Corporation, the corporation spearheading and managing the reclamation and
development of the 131-hectare Mandaue Global City in Cebu, and Sultan 900 Capital, Inc. Ms.
Romero also serves as the Chairperson of Harbour Centre Port Holdings, Inc. and its subsidiaries,
Fort Pilar Energy, Inc,, T N R Holdings, Inc., and F&S Holdings, Inc. She likewise serves as the
President and Chief Executive Officer of Roku Group of Companies, Oracle Hotel and Residences,
and I Want To Share Foundation. Ms. Romero obtained a degree in BS Applied Economics Major in
Financial Economics and BS Management of Financial Institutions from the De La Salle University.

MIKAELA LOUISE B. ROMERO (28, Filipino) is a member of the Board of Directors of Globalport
Zamboanga Terminal Inc., Globalport Ozamiz Terminal Inc., Globalport Iligan Terminal Inc. and
Globalport Tacloban Terminal Inc. Ms. Romero is also an entrepreneur and restauranteur and the
incumbent Managing Director of Sushi Nori and a Managing Partner of Roku Sushi + Ramen. Ms.
Romero is in-charge of the day-to-day operations, food development, marketing, human resource,
and accounting of the said companies. She graduated from Ateneo de Manila University with a
degree in Management Economics.

EDWIN JOSEPH G. GALVEZ (53, Filipino) has more than Thirty-two (32) years of experience in
comptrollership, corporate and project finance, and management and directorial functions in the
field of port management, shipping, construction, real estate, waste management, and power and
energy. He is the incumbent Chairman of the Board of Directors of Globalport 900, Inc., Sultan 900
Capital, Inc., Mikro-Tech Capital, Inc., and Zamboanga City Integrated Port Services, Inc. Mr. Galvez
also serves as the President and Director of Crowninvestment Holdings Inc. and One Power
Systems Holdings Inc. He is likewise a Director and the Treasurer of Harbour Centre Port Holdings,
Inc. Prior to the foregoing, Mr. Galvez served as a member of the Board of Directors of Manila North
Harbour Port, Inc. and Pacifica, Inc. He was also the Senior Assistant Vice President for Finance and
Assistant Controller for R-II Builders, Inc. and worked in various financial institutions like Security
Bank Corporation, Far East Bank & Trust Co., and Philippine Banking Corporation. He took up his
MBA in Asian Institute of Management and finished BSC - Business Management from the De La
Salle University, Manila.

MARVEE M. ESPEJO (48 years old, Filipino) is the incumbent Chief Management Officer of
Zamboanga City Electric Cooperative and Crowninvestment Holdings Inc. He is also the President
and a member of the Board of Directors of Harbour Centre Port Holdings, Inc. and Mikro-Tech
Capital, Inc. Prior to joining the foregoing companies, Mr. Espejo served as the President of
Zamboanga City Integrated Port Services, Inc. and One Source Port Support Services Inc. He
likewise served as the Vice President and Treasurer of Pacifica, Inc., Investment Analyst at
Enviroventures, Inc., Finance Manager at Sunglow Land, Inc., Financial Analyst at Rubicon Holdings
Corporation, Executive Assistant at R-1I Builders, Inc., Marketing Analyst and Personal Assistant at
the AFP-Retirement and Separation Benefits System. He finished his academic units for his MBA
from the De La Salle University and his Bachelor of Arts in Management Major in Human Resource
from the same university.

SEC Form 20-IS (Definitive) Page |13
GLOBALPORT 900, INC. (Formerly: MIC Holdings, Inc.)



HENRY ROPHEN B. VIROLA (51 years old, Filipino) is armed with twenty-eight (28) years of
experience in port terminal management and operations and is the incumbent President of
Globalport Zamboanga Terminal Inc., Globalport Ozamiz Terminal Inc., Globalport Iligan Terminal
Inc., and Globalport Tacloban Terminal Inc. Prior to joining the aforementioned companies, he
served as the Vice President for Logistics of Oceanic Container Lines, Inc. for two (2) years, and
Executive Vice President and General Manager of Manila North Harbour Port Inc. for seven (7)
years. He also worked for Harbour Centre Port Terminal, Inc. for six (6) years and for Asian
Terminals, Inc. for nine (9) years. Mr. Virola is a graduate of Industrial Engineering from University
of the Philippines and obtained a Master’s Degree in the same field.

WALTER ENRIQUE R. RAMOS (53 years old, Filipino) is a Certified Public Accountant with more
than twenty (20) years of experience in the field of finance. He served as the Financial Controller
of 2Go Express, Inc. for four (4) years wherein he developed and executed the overall financial
strategy of the company. He likewise served as the Chief Finance Officer of Abojeb Company, Inc.
for four (4) years wherein he was responsible for the financial reporting, consolidation of accounts,
statutory audit, tax planning, annual budgeting, forecasting and business performance tracking.
For two (2) years, he was also employed as the Head of Finance of Airasia Inc. Prior to joining
Airasia Inc., Mr. Ramos worked for eleven (11) years in Aboitz Transport System Corporation. He
is a degree holder in Business and Economic Major in Accounting from De La Salle University.

ARIEL R. ARRIOLA (51 years old, Filipino) is duly licensed lawyer in the Philippines, State of New
York, United States of America, and Hong Kong whose practice involves the Corporation Code,
Foreign Investments Act, Special Economic Zone Act, Omnibus Investment Code, Securities
Regulation Code, Investment Company Act, Securitization Act, and the Financial Rehabilitation and
Insolvency Act. He provides legal advisory on investments in the Philippines, corporate and
commercial matters including the establishment of legal entities and regulatory compliance,
capital raising and capital structuring/re-structuring, sale or acquisition of businesses and legal
entities, and mergers and acquisitions, consolidations, corporate re-structuring and business
combinations. In 2019, Atty. Arriola provided technical assistance to the Asian Development Bank
and Philippine Securities and Exchange Commission in the review of the framework of the Real
Estate Investment Trust Act of 2009 and the drafting of its Implementing Rules and Regulations.
He was a part of the Corporate and Commercial Practice Group of Quisumbing Torres, the Manila
office of Baker & McKenzie. He graduated with honors with a Juris Doctor degree from the Ateneo
Law School.

DENNIS M. MORADA (51 years old, Filipino) is a licensed Civil Engineer, Real Estate Appraiser, and
Real Estate Broker who has more than twenty (20) years of experience in the Real Estate Business
and Project Development Management. Engr. Morada served as Vice President for Real Estate
Business and Project Development of New San Jose Builders, Inc. and Eton Properties Philippines,
Inc. His areas of expertise include feasibility studies, market research, land acquisition, financial
projections, and residential, commercial, office, hotel and resorts development. He obtained his
degree in Civil Engineering from University of the Philippines.

SHERWIN L. MENDIOLA (50, Filipino) has over twenty (20) years of combined work experience in
management, operations, product distribution, marketing, and sales involving both start-up and
mature organizations in the oil, gas, geothermal and power sectors. He has been with DESCO, Inc.
since 1999 up to the present to which he also serves as its President. Mr. Mendiola is also the
incumbent President of Isarog Renewable Energy Corporation, a company which successfully
secured the geothermal service contract for the exploration and development of the Isarog
geothermal prospect in Camarines Sur. Further, he is also the President of SL] Holdings &
Management Corporation. Mr. Mendiola graduated from De La Salle University with a degree in
Mechanical Engineering and pursued his Master of Business Administration in Ateneo Graduate
School of Business.

All the directors and members of the senior management of the Company possess a high degree of
integrity and character and are fully capable and able to perform their duties as directors and
senior management, respectively.
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The election of the following nominees are subject to the confirmation of the stockholders during
the Special Stockholders’ Meeting to be held on 12 January 2021:

Sheila Marie B. Romero
Mikaela Louise B. Romero
Edwin Joseph G. Galvez
Marvee M. Espejo
Henry Rophen B. Virola
Walter Enriquez R. Ramos
Ariel R. Arriola (Independent Director)
Dennis M. Morada (Independent Director)
Sherwin L. Mendiola (Independent Director)

None of the members of the Board of Directors and Officers of the Company work in any
government agency or office. The Certification of the Corporate Secretary is attached hereto as
Annex “B”.

c. Significant Employees

Other than the above-named members of the Board of Directors and senior management of the
Company, there are no other persons employed by the Company who are expected to make
significant contributions to its business.

d. Family Relationships

Ms. Mikaela Louise B. Romero is a daughter of Ms. Sheila Marie B. Romero. Both of them are
nominees for membership to the Board of Directors.

e. Involvement in Certain Legal Proceeding

The Company is not aware of: (a) any bankruptcy petition filed by or against any business or which
any director or member of senior management was a general partner or executive officer either at
the time of bankruptcy or within two years prior to that time; (b) any conviction by final judgment,
of any director or member of senior management, including the nature of the offense, in a criminal
proceeding, domestic or foreign, or being subject to a pending criminal proceeding, domestic or
foreign, excluding traffic violations and other minor offenses; (c) of any director or member of
senior management being subject to any order, judgment, or decree, not subsequently reversed,
suspended or vacated, of any court of competent jurisdiction, domestic or foreign permanently or
temporarily enjoining, barring, suspending or otherwise limiting such director’s or member of
senior management’s involvement in any type of business, securities, commodities or banking
activities; and (d) any director or member of senior management being found by a domestic or
foreign court of competent jurisdiction (in a civil action), the Commission or comparable foreign
body, or a domestic or foreign exchange or electronic marketplace or self-regulatory organization,
to have violated a securities or commodities law, and the judgment has not been reversed,
suspended, or vacated, during the last five(5) years up to the date of filing.

f. Certain Relationships and Related Transactions

There were no transactions with directors, officers or any principal stockholders (owning at least
10% of the total outstanding shares of the Corporation) not in the ordinary course of business.

ITEM 6. COMPENSATION OF DIRECTORS AND EXECUTIVE OFFICERS

None of the officers of the Company, in their capacity as such, receive any salary or any other form of
compensation from the Company since 2007 and up to the present.

Currently, the directors are not receiving any compensation, nor per diems, in their capacity as such.
Pursuant to the Manual of Corporate Governance of the Company and Section 29 of the Revised
Corporation Code of the Philippines, the directors hall not participate in the determination of their own
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per diems or compensation.

The Company does not have any standard arrangement pursuant to which officers are compensated,
or are to be compensated, directly or indirectly, for service provided as such, including any additional
amounts payable for committee participation or special assignments, for the last completed fiscal year
and the ensuing year.

Other than as stated herein, there are no other arrangements for compensation, plan or non-plan,
including per diems, options, warrants, convertible securities or similar instruments, between the
Company and the directors and executive officers.

ITEM 7. INDEPENDENT PUBLIC ACCOUNTANTS

The stockholders, during the Annual Stockholders Meeting held on 29 September 2017, appointed the
accounting firm of Alas, Oplas & Co., CPAs with office at 23F Philippine AXA Life Centre Sen Gil Puyat
Avenue, 1200 Tindalo St, Makati, 1227 Metro Manila as the Corporation’s independent public
accountant.

Due to change in the directorship of the Corporation, BDO Roxas Cruz Tagle and Co. is being
nominated as the Corporation’s external auditors for the fiscal year ending 31 December 2022 and
until their replacement is duly elected. As such, Alas, Oplas & Co., CPAs’s cessation from service shall
be effective on 12 January 2022.

During the course of the engagement of Alas, Oplas & Co., CPAs, there are no known disagreements
between the Company and its independent accountants with respect to accounting procedures and
financial disclosures for the years ended 2019, 2018, and 2017.

No member of Alas, Oplas & Co., CPAs will be present during the 12 January 2022 meeting. However, a
representative from BDO Roxas Tagle and Co. is expected on said date to answer any questions posed

by any stockholder-of-record.

The Company is compliant with the requirements of Rule 68 par. 3 (b) (4) of the SRC pertaining to the
five (5)- year rotation requirement of external auditor.

C. OTHER MATTERS
ITEM 8. ACTION WITH RESPECT TO REPORTS

During the scheduled Special Stockholders’ Meeting, the following reports shall be submitted to the
stockholders for their approval:

1. Approval of the minutes of the 29 September 2017 Annual Stockholders’ Meeting
2. Approval of the 2017 and 2018 Annual Reports and Audited Financial Statements
3. Ratification of Corporate Acts of the Board of Directors, Officers, and Management since

the date of the last Meeting of the Stockholders

4. Approval of the Amendments of the Company’s Articles of Incorporation
5. Approval of the Amendments of the Company’s By-Laws
6. Election of the Members of the Board of Directors to serve for fiscal year 2022 until their

successors shall have been duly elected and qualified.

Sheila Marie B. Romero
Mikaela Louise B. Romero
Edwin Joseph G. Galvez
Marvee M. Espejo
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Henry Rophen B. Virola
Walter Enriquez R. Ramos
Ariel R. Arriola (Independent Director)
Dennis M. Morada (Independent Director)
Sherwin L. Mendiola (Independent Director)

The nominees for independent directors have all the qualifications and none of the
disqualifications under the Securities Regulation Code and its Implementing Rules and
Regulations.

7. Election of BDO Roxas Cruz Tagle and Co. as the Company’s external auditors for the fiscal
year ending 31 December 2022 until a new independent director shall have been duly

elected.

Summary of Board Resolutions Passed Since the Last Stockholders’ Meeting:

Date of Board Approval Nature of Board Resolution

2018
Appointment of Alas, Oplas & Co., CPAs as the Corporations
independent and external auditors, and Deo Vertitas Optimum
10 July 2018 Corp. as the Corporation’s assisting external auditor for internal
accounting for the fiscal years 2016 and 2017.

Entering into a consortium with PT Angkasa Pura II and Philippine
Air Asia, Inc. to invest and bid for the Operations and Management
of the Clark International Airport in Clark.

Release of the amount of Eighty-One Million Five Hundred
18 July 2018 Thousand Pesos (P81,500,000.00) of the Corporation’s funds to be
used for the Corporation’s expansion activities.

Approval of the Corporation’s Audited Financial Statements for the
year ended 31 December 2016 and 31 December 2017.

Authorizing the Corporation’s external auditors, Alas, Oplas & Co.
CPAs to issue the Corporation’s audited financial statements for the

08 October 2018 nine-month period ended 30 September 2018.

2019
Corporation’s decision to take under consideration the offer of
Sultan 900, Inc. (“Sultan 900”) to apply the latter’s advances worth
18 February 2019 One Hundred Ten Million Pesos ($110,000,000.00) to its unpaid
subscription.

Maintenance of account and update of records of account of the
Corporation with United Coconut Planters Bank - McKinley Hill
Branch.

Authorizing the Corporation to execute a Continuing Suretyship
Agreement in favor of Bank of Commerce, binding the Corporation
06 March 2019 in a joint and several capacity to the loan obligations of Mikro-Tech
Capital, Inc.

Authorizing the Corporation’s external auditors, Alas, Oplas & Co.
CPAs to issue the Corporation’s audited financial statements for the
period ended 31 December 2018.

09 September 2019 Recognition of impairment of the Corporation’s investment in
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Date of Board Approval Nature of Board Resolution
Platinum Dredging, Inc. (“PDI”) in the amount of Three Hundred
Million Pesos ($300,000,000.00).
Derecognition of PDI as a subsidiary in the Corporation’s books, as
07 October 2019 well as in its stand-alone and consolidated financial reports.

23 October 2019

Authorizing the Corporation to enter into a Share Subscription
Agreement with Sultan 900, Inc. for issuance of Ten Million
(10,000,000) shares from the unissued portion of the Corporation’s
authorized capital stock.

02 December 2019

Approval of the application of Sultan 900’s advances in the amount
of One Hundred Ten Million Pesos ($110,000,000.00) to its unpaid
subscription.

2020

09 September 2020

Approval of the Corporation’s Consolidated Audited Financial
Statements for the year ending 31 December 2016.

07 December 2020

Approval of the Corporation’s Consolidated Audited Financial
Statements for the year ending 31 December 2017.

Approval of the Corporation’s Consolidated Audited Financial
Statements for the year ending 31 December 2018.

2021

11 June 2021

Authorizing Mr. Marvee M. Espejo, President of the Corporation,
and Atty. Agnes H. Maranan, Corporate Secretary, as authorized
signatories in relation to the stock transactions and/or stock
certificates of the Corporation.

25 June 2021

Approval of the Corporation’s Separate Audited Financial
Statements for the year ending 31 December 2019.

27 September 2021

Authorizing the Corporation to open and maintain depository
accounts with Bank of Commerce.

15 October 2021

Authorizing Mr. Marvee M. Espejo, President; Mr. Edwin Joseph G.
Galvez, Chairman of the Board; and Atty. Agnes H. Maranan,
Corporate Secretary, as authorized signatories in relation to the
stock transactions and/or stock certificates of the Corporation.

ITEM 9. AMENDMENT OF ARTICLES OF INCORPORATION AND BY-LAWS

The Company’s Articles of Incorporation is being amended to specify its exact principal office and
expressly incorporate the perpetual term of existence as provided under the Revised Corporation

Code.

The following amendments to the Articles of Incorporation will be presented to the Stockholders for

their approval and ratification:

Article From

To

Third That the place where the principal office of
the corporation is to be established or
located is Metro Manila, Philippines.

That the place where the principal office of the
corporation is to be established or located is Unit
2707, One Corporate Centre, Julia Vargas Avenue
corner Meralco Avenue, Ortigas Center, Barangay
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Article

From

To

San Antonio, Pasig City, Philippines.

Fourth

That the term for which said corporation is
to exist is fifty years from and after March
11, 1983.

The Corporation shall have perpetual existence
from the date of issuance of the certificate of
incorporation.

The Company’s By-Laws is being amended to incorporate the changes introduced under the Revised
Corporation Code as regards to the conduct of meeting via remote communication, among others. The
By-Laws is likewise being amended to include a title per provision thereof.

The following amendments to the By-Laws will be presented to the Stockholders for their approval and

ratification:

Art. and
Sec. No.

From

To

Article I,
Section 3

Section 3. LOST CERTIFICATES. - In case any
certificate of capital stock is lost, stolen, or
destroyed, a new certificate may be issued in
lieu therefor in accordance with the
procedure prescribed by law, particularly
Section 75 of The Corporation Code.

Section 3. LOST CERTIFICATES. - In case any
certificate of capital stock is lost, stolen, or
destroyed, a new certificate may be issued in lieu
therefor in accordance with the procedure
prescribed by law, particularly Section 72 of the
Revised Corporation Code.

Article I,
Section 1

Section 1. - A general meeting of
stockholders when duly constituted
represents all stockholders and its decision
on matter within its jurisdiction are
obligatory even to those stockholders who
are absent or are dissenters.

Section 1. ANNUAL/REGULAR MEETING. - The
annual / regular meetings of stockholders shall
be held on any day in June of each year.

Article II,
Section 2

Section 2. - The meetings of stockholders of
the Company, whether annual or special,
shall be held in the city or municipality
where the principal office of the Corporation
is located, or in the principal office, on any
day in June of each year. Special meetings
shall be called by the Chairman, President or
Secretary upon the written request of
stockholders of record holding at least one-
third (1/3) of the entire capital stock of the
Company and outstanding and entitled to
vote, or by order of the Board of Directors,
whenever they shall deem it necessary. The
business of all special meetings shall be
confined to the subject stated in the call and
matters directly connected therewith.

Section 2. SPECIAL MEETING. - The special
meetings of stockholders, for any purpose or
purposes, may at any time be called by the Board
of Directors or by the Chairman or President, at
their own instance, or at the written request of
stockholders representing a majority of the
outstanding capital stock.

Article I,
Section 3

Section 3. - Notices for regular or special
meetings of stockholders may be sent by the
Secretary by personal delivery or by mailing
the notice to each stockholder of record at
least fifteen (15) days prior to the date of the
meeting to each stockholder of record at his
last known post office address or by
publishing the notice in a newspaper of
national circulation. The notice shall state
the place, date, and hour of the meeting, and
the purpose or purposes for which the
meeting is called. In case of special meetings,
only matters stated in the notice can be the
subject of motions or deliberations at such
meetings. Notice of any meeting may be
waived, expressly or impliedly, by any

Section 3. PLACE OF MEETING. - Stockholders’
meetings, whether regular or special, shall be
held in the principal office of the Company or at
any place designated by the Board, the Chairman,
the President, or the Stockholders, as the case
may be, in the city or municipality where the
principal office of the Company is located.
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Art. and
Sec. No.

From

To

stockholder, in person or by proxy, before or
after the meeting.

When the meeting of stockholder sis
adjourned to another time and place, , it shall
not be necessary to give any notice of the
adjourned meeting if the time and place to
which the meeting is adjourned are
announced at the meeting at which the
adjournment is taken. At the reconvened
meeting, any business may be transacted
that might have been transacted on the
original date of the meeting.

Article I,
Section 4

Section 3. - The presence of stockholders of
record holding a majority of the stocks
issued and outstanding, either in person or
by proxy, is requisite, and shall constitute a
quorum, of all meetings of stockholders. The
holders of record of a majority stock present
at such meeting shall decide any matter that
may come before the meeting, except as
otherwise provided by law or the Articles of
Incorporation or these By-Laws. If such a
quorum be lacking, a new meeting shall be
called within ten (10) days and in the said
day and hour fixed, whatever may be the
number of stockholders presentin person or
by proxy, the meeting shall be carried and a
majority of the stockholders present shall
decide any matter that may come before the
meeting, except as otherwise provided in the
following section and in the Corporation
Code.

Section 4. NOTICE OF MEETING. - Notices for
stockholders’ meetings may be sent by the
Secretary by personal delivery or by mailing or
by electronic means to each stockholder of
record at least fifteen (15) days prior to the date
of the meeting for regular stockholders’
meetings, and at least seven (7) days prior to the
date of the meeting for special stockholders’
meeting. The notice shall state the place, date and
hour of the meeting, and the purpose or purposes
for which the meeting is called. In case of special
meeting, only matters stated in the notice can be
the subject of motions or deliberations at such
meetings. Notice of any meeting may be waived,
expressly or impliedly, by any stockholder, in
person or by proxy, before or after the meeting.

When the meeting of stockholders is adjourned
to another time or place, it shall not be necessary
to give any notice of the adjourned meeting if the
time and place to which the meeting is adjourned
are announced at the meeting at which the
adjournment is taken. At the reconvened
meeting, any business may be transacted that
might have been transacted on the original date
of the meeting.

Article I,
Section 5

Section 5. - At all elections of directors, there
must be present, either in person or by
proxy, the owners of the majority of the
subscribed capital stock entitled to vote.
Every stockholder entitled to vote shall have
the right to vote in person or by proxy the
number of shares of stock standing in his
own name on the stock books of the
Corporation and said stockholder may vote
such number of shares for as many persons
as there are directors or he may cumulate
said shares and give one candidate as many
votes as the number of directors to be
elected multiplied by the number of his
shares shall equal or he may distribute them
in the same principle among as many
candidates as he shall see fit. PROVIDED,
that the whole number of votes cast by him
shall not exceed the number of shares
owned by him as shown by the books of the
Corporation multiplied by the whole
number of directors to be elected: and

Section 5. QUORUM. - The presence of
stockholders of record holding a majority of the
stocks issued and outstanding, either in person
or by proxy, is requisite, and shall constitute a
quorum, of all meetings of stockholders. The
holders of record of a majority stock present at
such meeting shall decide any matter that may
come before the meeting, except as otherwise
provided by law or the Articles of Incorporation
or these By-Laws. If such a quorum be lacking, a
new meeting shall be called within ten (10) days
and in the said day and hour fixed, whatever may
be the number of stockholders present in person
or by proxy, the meeting shall be carried and a
majority of the stockholders present shall decide
any matter that may come before the meeting,
except as otherwise provided in the following
section and in the Corporation Code.

SEC Form 20-IS (Definitive)
GLOBALPORT 900, INC. (Formerly: MIC Holdings, Inc.)

Page |20




Art. and

From To
Sec. No.
PROVIDED that no stock declared
delinquent by the Board of Directors for
unpaid subscription shall be voted.
Directors receiving the highest number of
votes shall be declared elected.
Article I, Section 6. - Each holder of record of stock | Section 6. CONDUCT OF MEETING - In all
Section 6 shall be entitled to vote in person or by | general or special meetings, the Chairman or, in
proxy. Proxies must be executed in writing | his absence, the President, shall preside over the
and filed with the Secretary prior to the | meeting. The Secretary, shall act as Secretary of
meeting in which the proxies are to be used | every meeting, but if not present, the chairman of
and without this requisite the proxy shall | the meeting shall appoint a secretary of the
not be admitted. meeting.
Article 11, Section 7. - In all general or special meetings, | Section7. MANNER OF VOTING - Atall meetings
Section 7 the Chairman or, in his absences, the | ofstockholders,astockholder may vote in person
President, shall preside over the meeting. or by proxy. Unless otherwise provided in the
proxy, it shall be valid only for the meeting at
which it has been presented to the Secretary. All
proxies must be in the hands of the Secretary
before the time set for the meeting. Proxies filed
with the Secretary may be revoked by the
stockholders either in an instrument in writing
duly presented and recorded with the Secretary
prior to a scheduled meeting or by their personal
presence at the meeting.
Article 1, Section 8. - The order of business of all | Section 8. CLOSING OF TRANSFER BOOKS OR
Section 8 annual meetings shall be the following: FIXING OF RECORD DATE - For the purpose of

(a) Call to Order/Certification of Quorum;

(b) Approval of the minutes of the previous
meetings;

(c) Balance sheets and annual report of the
officers of the Corporation;

(d) Election of Directors;

(e) Election of the auditors of the Company
and fixing of their fees;

(f) Other matters; and

(g) Adjournment.

determining the stockholders entitled to notice
of, or to vote at, any meeting of stockholders or
any adjournment thereof, or to receive payment
of any dividend, the Board of Directors may
provide that the stock and transfer books be
closed twenty (20) days prior to the schedule of
the regular meeting and ten (10) days prior to the
schedule of the special meetings.

Article 111,
Section 1

Section 1. The corporate powers of the
Corporation shall be exercised, and all
business of the corporation controlled and
held by a Board of Directors composed of
nine (9) members. They shall be elected at
the annual meeting of the stockholders to
serve for the term of one year and until their
successors shall be elected and qualified. A
majority of the Directors shall be residents
of the Philippines. Each Director shall be
owner in his own right of at least one (1)
share of stock of the Company. Immediately
after the annual meeting, the Board of
Directors shall hold an organizational
meeting to elect the President, the Treasurer
and the Corporate Secretary. At such
meeting, the Board of directors may also
elect a Chairman, an Executive Vice
President, one or more Senior Vice
Presidents, the members of the Executive
Committee, none of the foregoing officers
need be members of the Board. The above

Section 1. POWERS OF THE BOARD - Unless
otherwise provided by law, the corporate powers
of the Company shall be exercised, all business
conducted and all properties of the Company
controlled and held by the Board of Directors to
be elected by and from among the stockholders.
Without prejudice to such powers as may be
granted by law, the Board of Directors shall also
have the following powers:

a. From time to time, to make and change
rules and regulations not inconsistent with
these by-laws for the management of the
Company’s business and affairs;

b. To purchase, receive, take or otherwise
acquire for and in the name of the Company,
any and all properties, rights, or privileges,
including securities and bonds of other
corporations, for such consideration and
upon such terms and conditions as the
Board may deem proper or convenient;
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Art. and
Sec. No.

From

To

mentioned officers of the Corporation shall
hold office for one year until their successors
are elected in the next following
organizational meeting of the Board.

c. Toinvestthe funds of the Company in other
corporations or for purposes other than
those for which the Company was
organized, subject to such stockholders’
approval as may be required by law;

d. To incur such indebtedness as the Board
may deem necessary, to issue evidence of
indebtedness, including without limitation
notes, deeds of trust, bonds, debentures, or
securities, subject to such stockholders’
approval as may be required by law, and/or
pledge, mortgage, or otherwise encumber
all or part of the properties of the Company;

e. To establish pension, retirement, bonus, or
other types of incentives or compensation
plans for the employees, including officers
and directors of the Company;

f. To prosecute, maintain, defend,
compromise or abandon any lawsuit in
which the Company or its officer or its
stockholder are either plaintiffs or
defendants in connection with the business
of the Company;

g. To delegate, from time to time, any of the
powers of the Board which may lawfully be
delegated in the course of the current
business of the Company to any standing or
special committee or to any officer or agent
and to appoint any person to be agent of the
Company with such powers and upon such
terms as may be deemed fit;

h. To implement these by-laws and to act on
any matter not covered by these by-laws,
provided such matter does not require the
approval or consent of the stockholders
under the Corporation Code.

Article III,
Section 2

Section 2. - Any vacancy occurring in the
Board of Directors other than by removal by
the stockholders or by expiration of term
may be filled by the vote of at leasta majority
of the remaining directors, if still
constituting a quorum; otherwise, the
vacancy must be filled by the stockholders at
a regular or special meeting called for that
purpose. A director so elected to fill a
vacancy shall be elected only for the
unexpired term of his predecessor in office.

Any directorship to be filled by reason of an
increase in the number of directors shall be
filled only by an election at a regular or at a
special meeting of stockholders duly called
for the purpose, or in the same meeting
authorizing the increase of directors if so
state din the notice of the meeting.

Section 2. ELECTION AND TERM - The Board of
Directors shall be composed of nine (9)
members. They shall be elected at the annual
meeting of the stockholders to serve for the term
of one year and until their successors shall be
elected and qualified. A majority of the Directors
shall be residents of the Philippines. Each
Director shall be owner in his own right of at least
one (1) share of stock of the Company.
Immediately after the annual meeting, the Board
of Directors shall hold an organizational meeting
to elect the President, the treasurer and the
Corporate Secretary. At such meeting, the Board
of Directors may also elect a Chairman, an
Executive Vice President, one or more Senior Vice
Presidents, one or more Vice Presidents, one or
more Assistant Vice Presidents, the members of
the Executive Committee, none of the foregoing
officers need be members of the Board. The
above mentioned officers of the Company shall
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The vacancy resulting from the removal of a
director by the stockholders in the manner
provided by law may be filled by election at
the same meeting of stockholders without
further notice, or at any regular or at any
special meeting of stockholders called for
the purpose, after giving notice as
prescribed in these By-Laws.

hold office for one year until their successors are
elected in the next following organizational
meeting of the Board.

Article I1I,
Section 3

Section 3. - Regular meetings of the board of
Directors shall be held at such place and at
such time as the Board of Directors shall
from time to time by resolution determine. If
any day fixed for a regular meeting shall be a
legal holiday, then the meeting which would
otherwise be held on that day shall be held
at the same hour on the next succeeding
business day not a legal holiday, unless
otherwise provided by the Board of
Directors.

Section 3. VACANCIES - Any vacancy occurring
in the Board other than by removal by the
stockholders or by expiration of term, may be
filled by the vote of at least a majority of the
remaining directors, if still constituting a
quorum; otherwise, the vacancy must be filled by
the stockholders at a regular or at any special
meeting of stockholders called for the purpose. A
director so elected to fill a vacancy shall be
elected only for the unexpired term of his
predecessor in office.

Any directorship to be filled by reason of an
increase in the number of directors shall be filled
only by an election at a regular or at a special
meeting of stockholders duly called for the
purpose, or in the same meeting authorizing the
increase of directors if so stated in the notice of
the meeting.

The vacancy resulting from the removal of a
director by the stockholders in the manner
provided by law may be filled by election at the
same meeting of stockholders without further
notice, or at any regular or at any special meeting
of stockholders called for the purpose, after
giving notice as prescribed in these by-laws.

Article 111,
Section 4

Section 4. - Special meetings of the Board of
Directors may be called at any time by the
Chairman of the Board or, in his absence, by
the President, or upon the request of a
majority of the directors, and shall be held at
such time and place as may be designated in
the notice.

Section 4. MEETINGS - Regular meetings of the
Board of Directors shall be held quarterly on such
dates and at places as the Chairman of the Board
may determine, or upon the request of a majority
of the Directors. Special meetings of the Board of
Directors, for any purpose or purposes, may be
called at any time by the Chairman or President,
at their own instance, or upon the written
request of the majority of the Board of Directors.
Directors who cannot physically attend or vote at
any regular or special meeting may participate
through remote communication such as
teleconferencing, videoconferencing, or other
alternative modes of communication that allow
the directors reasonable opportunities to
participate. Such meetings shall be accorded the
same validity and effect for the purpose of
transacting the Company’s business.

Article III,
Section 5

Section 5. -Notice of the regular or special
meetings of the Board of Directors,
specifying the date, time and place of the
meeting shall be communicated by the
Secretary to each director personally, or by
telephone, telex, facsimile, telegram, or by
written or oral message. A director may

Section 5. NOTICE - Notice of the regular or
special meeting of the Board of Directors,
specifying the date, time and place of the meeting,
shall be communicated by the Secretary to each
director personally, by telephone or by electronic
means. A director may waive this requirement,
either expressly or impliedly. The notice shall
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waive this requirement, either expressly or
impliedly.

also include the following:

(a) Inquiry on whether the director will attend
physically or through remote
communication;

(b) Contact number/s of the Secretary and his
or her office staff whom the director may
call to notify and state whether he shall be
physically present or shall attend through
remote communication;

(c) Agenda of the meeting; and

(d) All documents to be discussed in the
meeting, including attachments, shall be
numbered and duly marked by the
Secretary in such a way that all the
directors, whether physically present or
attending through remote communication,
can easily follow and participate at the
meeting.

Article III,
Section 6

Section 6. - At all meetings of the Board, the
presence of a majority of the members shall
be necessary to constitute a quorum for the
transaction of business, and any act of a
majority of the Directors present at a
meeting at which such quorum is present
shall be the act of the Board of Directors. A
written resolution signed by all the
members of the Board of Directors of the
Corporation shall have the same validity and
effect as a resolution adopted by the Board
in a meeting duly called for the purpose. The
Board of Directors, besides the powers
granted to it by the Corporation Code and
other Sections of these By-Laws, shall have
the following powers and duties:

(@) To determine the opening of such
branch officers in any place within or
outside the Philippines;

(b) To approve the budget of the
Corporation

(c) To determine annually the
depreciation of the properties of the
Corporation;

(d) To declare dividends out of the net
profits of the Corporation and to
determine the amount that should go
to the reserve funds of the
Corporation;

(e) To submit to the annual meeting of the
stockholders the balance sheet of the
profit and loss account and a report as
to the financial condition of the
Corporation;

(f) Todecide any doubt that may be raised
in connection with the interpretation
of these By-Laws recommending to the
stockholders any amendment to the
By-Laws that may be found
convenient;

(g) Todetermine the manner and form the
premium rates, terms and conditions
and securities upon which all
contracts, engagements, arrangements

Section 6. QUORUM - A majority of the number
of directors as fixed in the Articles of
Incorporation shall constitute a quorum for the
transaction of corporate business and every
decision of at least a majority of the directors
present at a meeting at which there is a quorum
shall be valid as a corporate act, except for the
election of officers which shall require the vote of
a majority of all the members of the Board.
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of insurance or reinsurance and all
transactions pertaining thereto shall
be affected, made or entered into by
the Company; and

(h) To determine the classes or kinds of
insurance and reinsurance in which
the Company shall engage, the limits of
liability to be incurred thereunder and
the territories within which the
business or the Company shall be
conducted.

Article III,
Section 7

Section 7. - The Directors cannot in any case
borrow money from the Corporation.

Section 7. CONDUCT OF THE MEETINGS -
Meetings of the Board of Directors shall be
presided over by the Chairman of the Board, or in
his absence, by any other director chosen by the
Board. The Secretary shall act as secretary of
every meeting, if not present, the Chairman of the
meeting, shall appoint a secretary of the meeting.

Article 111,
Section 8

Section 8. - An Executive Committee is
hereby created which may be organized
from time to time upon determination of the
Board of Directors. The Committee shall be
composed of not less than three (3) but not
more than five (5) members of the Board
which shall include the President. The Board
of Directors shall have the power at any time
to remove and replace the members of, and
fill vacancies in, the Executive Committee.

The Executive Committee, when the Board
of Directors is not in session, shall have and
may exercise the powers of the Board of
Directors in the management of the business
and affairs of the Corporation, except with
respect to: (a) approval of any action for
which stockholders’ approval is also
required; (b) the filling of vacancies in the
Board of Directors; (c) the amendment or
repeal of these By-laws or the adoption of
new By-Laws; (d) the amendment or repeal
of any resolution of the Board of Directors
which by its express terms is not so
amendable or repealable; (e) a distribution
of cash dividends to the stockholders; and (f)
such other matters as may be specifically
excluded or limited by the Board of
Directors.

Section 8. COMPENSATION - By resolution of the
Board, each director, shall receive a reasonable
per diem allowance for his attendance at each
meeting of the Board. As compensation, the
Board shall receive and allocate an amount of not
be more than ten percent (10%) of the net
income before income tax of the Company during
the preceding year. Such compensation shall be
determined and apportioned among the
directors in such manner as the Board may deem
proper, subject to the approval of stockholders
representing at least a majority of the
outstanding capital stock at a regular or special
meeting of the stockholders.

Article III,
Section 9

Section 9. - All policies of insurance or
reinsurance and all kinds of contracts,
powers-of-attorney, deeds, mortgages,
cancellations of mortgages and other
contracts and documents, in order to be
obligatory upon the Corporation, must bear
the signature of such officers as may be
designated by the Board of Directors and/or
the Executive Committee.

The Board of Directors, in its discretion, may
also appoint an agent or representative to
sign, for and on behalf of the Corporation,

[Deleted]

SEC Form 20-IS (Definitive)
GLOBALPORT 900, INC. (Formerly: MIC Holdings, Inc.)

Page |25




Art. and

Sec. No. From To
any of the foregoing contracts and
documents.
All checks or orders for the payment of
money must be signed by such officers of the
Corporation as may be designated from time
to time by the Board of Directors and/or the
Executive Committee; PROVIDED, that such
designation shall at all times require at least
two signatures on such checks or orders.
Article I1I, Section 10. - The Directors who may | [Deleted]
Section 10 approve any investment not authorized by
these By-Laws, or by the law shall be
responsible therefor, personally, and jointly
and severally.
Article 1V, Section 1. - The Chairman shall preside at | Section 1. ELECTION/APPOINTMENT -
Section 1 the meetings of the directors and the | Immediately after their election, the Board shall
stockholders. He shall also exercise such | formally organize by electing the President, the
powers and perform such duties as the | Vice-President/s, if any, the Treasurer, the
Board of Directors may, from time to time, | Secretary, and the respective committee chairs
assign to him. and members of its various committees.
The Board may, from time to time, appoint such
other officers as it may determine to be necessary
or proper. Any two (2) or more positions may be
held concurrently by the same person, except
that no one shall act as President and Treasurer
or Secretary at the same time.
Article IV, Section 2. - The President shall have the | Section 2. PRESIDENT - The President shall
Section 2 general and active management, supervision | have the general and active management,
and control over the property and business | supervision and control over the property and
of the Company and shall perform such | business of the Company and shall perform such
duties as may be incident to his office. He | duties as may be incident to his office. He shall in
shall in the absence of the Chairman, preside | the absence of the Chairman, preside over all
over all meetings of the stockholders and | meetings of the stockholders and directors. He
directors. He shall receive such | shall receive such compensation as may be
compensation as may be determined by the | determined by the Board of Directors each and
Board of Directors each and every year. every year.
Article IV, Section 3. - In the absence or disability of the | Section 3. EXECUTIVE VICE-PRESIDENT - In the
Section 3 President and if an Executive Vice-President | absence or disability of the President and if an
is appointed and is qualified, the Executive | Executive Vice-President is appointed and is
Vice-President shall act in his place, exercise | qualified, the Executive Vice-President shall act
his powers and perform his duties pursuant | in his place, exercise his powers and perform his
to these By-Laws. The Executive Vice- | duties pursuant to these By-Laws. The Executive
President shall also exercise such powers | Vice-President shall also exercise such powers
and perform such duties as the President | and perform such duties as the President and/or
and/or Board of Directors may assign to | Board of Directors may assign to him.
him.
Article 1V, Section 4. - If one or more Senior Vice- | Section 4. SENIOR VICE-PRESIDENT - If one or
Section 4 Presidents are appointed, he/they shall have | more Senior Vice-Presidents are appointed,
such powers and shall perform such duties | he/they shall have such powers and shall
as may from time to time be assigned to | perform such duties as may from time to time be
him/them by the President and/or Board of | assigned to him/them by the President and/or
Directors. Board of Directors.
Article IV, Section 5. - If one or more Vice Presidents | Section5. VICE-PRESIDENT - If one or more Vice
Section 5 are appointed, he/they shall have such | Presidents are appointed, he/they shall have

powers and shall perform such duties as

such powers and shall perform such duties as
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may from time to time be assigned to
him/them by the President and/or Board of
Directors.

may from time to time be assigned to him/them
by the President and/or Board of Directors.

Article 1V,
Section 6

Section 6. - If one or more Assistant Vice-
President(s) are appointed, he/they shall
have such powers and shall perform such
duties as may from time to time be assigned
to him/them by the President and/or Board
of Directors.

Section 6. ASSISTANT VICE-PRESIDENT - If one
or more Assistant Vice-President(s) are
appointed, he/they shall have such powers and
shall perform such duties as may from time to
time be assigned to him/them by the President
and/or Board of Directors.

Article IV,
Section 7

Section 7. - The Treasurer shall keep full and
accurate accounts of receipts and
disbursements in books belonging to the
Corporation and shall have full charge of the
custody of the funds, documents of credit
and all documents, securities and other
things or value belonging to the Corporation.
He shall file a fidelity bond in the amount
and under such conditions as may be fixed
by the Board of Directors from time to time.
In case of absence or disability of the
Treasurer, the Assistant Treasurer shall act
in his place and perform such duties. The
Assistant Treasurer shall also perform such
other duties as may from time to time be
assigned to him by the Board of Directors.

Section 7. SECRETARY - The Secretary must be
a resident and a citizen of the Philippines. He
shall have the following specific powers and
duties:

a. To record the minutes and transactions of
all meetings of the directors and the
stockholders and to maintain minute books
of such meetings in the form and manner
required by law;

b. To keep record books showing the details
required by law with respect to the stock
certificates of the Company, including
ledgers and transfer books showing all
shares of the Company subscribed, issued
and transferred;

c. To keep the corporate seal and affix it to all
papers and documents requiring a seal, and
to attest by his signature all corporate
documents requiring the same;

d. To attend to the giving and serving of all
notices of the Company required by law or
these by-laws to be given;

e. To certify to such
countersign corporate documents or
certificates, and make reports or
statements as may be required of him by
law or by government rules and
regulations;

corporate acts,

f. To act as inspector at the election of
directors and, as such, to determine the
number of shares of stock outstanding and
entitled to vote, the shares of stock
represented at the meeting, the existence of
a quorum, the validity and effect of proxies,
and to receive votes, ballots or consents,
hear and determine questions in
connection with the right to vote, count and
tabulate all votes, determine the result, and
do such acts as are proper to conduct the
election;

g. To perform such other duties as are
incident to his office or as may be assigned
to him by the Board of Directors or the
President.
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Article 1V,
Section 8

Section 8. - The Secretary shall attend all
meetings of the Board of Directors and all
meetings of the stockholders and shall keep
the minutes of the said meetings in the
books provided therefor; he shall sign,
together with the President, all certificates
of stock issued by the Corporation; he shall
keep and affix the seal of the Corporation; he
shall keep the stock book of the Corporation
and shall keep a record of all transfers of
stock and shall exercise such other powers
and perform such other duties as may be
delegated to him by the Board of Directors
from time to time.

Section 8. TREASURER - The Treasurer of the
Company shall be its Chief Finance Officer. He
shall be a resident of the Philippines and shall
have the following duties:

a. To keep full and accurate accounts of
receipts and disbursements in the books of
the Company;

b. To have custody of, and be responsible for,
all the funds, securities and bonds of the
Company;

c. To deposit in the name and to the credit of
the Company, in such bank as may be
designated from time to time by the Board
of Directors, all the moneys, funds,
securities, bonds, and similar valuable
effects belonging to the Company which
may come under his control;

d. To render annual statements showing the
financial condition of the Company and
such other financial reports as the Board of
Directors, or the President may, from time
to time, require;

e. To prepare such financial reports,
statements, certifications and other
documents which may, from time to time,
be required by government rules and
regulations and to submit the same to the
proper government agencies;

f.  To exercise such powers and perform such
duties and functions as may be assigned to
him by the President.

Article 1V,
Section 9

In the absence or disability of the Secretary,
the Assistant Secretary shall act in his place
and perform his duties. The Secretary may,
subject always to his supervision and
control, delegate any or all of his powers,
duties, and functions to the Assistant
Secretary. The Assistant Secretary shall also
perform such other duties as may, from time
to time, be assigned to him by the President
and/or Board of Directors.

Section 9. TERM OF OFFICE - The term of office
of all officers shall be one (1) year and until their
successors are duly elected and qualified.

Article IV,
Section 10

[No such provision]

Section 10. VACANCIES - If any position of the
officers becomes vacant by reason of death,
resignation, disqualification or for any other
cause, the Board of Directors, by majority vote
may elect a successor who shall hold office for the
unexpired term.

Article 1V,
Section 11

[No such provision]

Section 11. COMPENSATION - The officers shall
receive such remuneration as the Board of
Directors may determine. A director shall not be
precluded from serving the Company in any
other capacity as an officer, agent or otherwise,
and receiving compensation therefor.
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employee of the Corporation.

Article V, Section 1. - No person may be appointed by
Section 1 the stockholders as the Auditor of the
Corporation if he is a Director, officer or

Section 1. The principal office of the Company
shall be located at the place stated in Article III of
the Articles of Incorporation. The Company may
have such other branch offices, either within or
outside the Philippines as the Board of Directors
may designate.

of the Corporation.

Article V, Section 2. - It shall be the duty of the Auditor
Section 2 to make a careful audit of all the books and
accounts of the Corporation whenever
required by the Board of Directors, and at
least once every year, and to submit a report
and balance sheet showing the result of such
audit or audits, and to this end he shall be
given access to all the books and records of
the Corporation pertaining to the accounts

[moved to a different article and section]

stockholders.

Article V, Section 3. - A copy of the annual balance
Section 3 sheet, profit and loss account and report of
the auditors shall be deposited in the office
of the Corporation at the disposal of the
stockholders of the Corporation at least ten
910) days prior to the annual meeting of the

[moved to a different article and section]

during the preceding

proper, subject to the
stockholders representing

Article VI, Section 1. - Compensation - By resolution of
Section 1 the Board of Directors, each director shall
receive a reasonable per diem/allowance for
his attendance at each meeting of the Board.
As compensation, the Board of Directors
shall receive and allocate an amount of not
more than ten percent (10%) of the net
income before income tax of the Corporation

compensation shall be determined and
apportioned among the directors in such
manner as the Board of Directors may deem

majority of the outstanding capital stock ata
regular or special stockholders’ meeting.

Section 1. EXTERNAL AUDITOR - At the regular
stockholders’ meeting, the external auditor of the
Company for the ensuing year shall be appointed.
The external auditor shall examine, verify and
report on the earnings and expenses of the
Company. No person may be appointed by the
stockholders as the Auditor of the Company if he
is a Director, officer or employee of the Company.

rules and regulations.

Article VI, Section 2. - Dividends. - Dividends shall be
Section 2 declared and paid out of the unrestricted
retained earnings which shall be payable in
cash, property, or stock to all stockholder
son the basis of outstanding stock held by
them, as often and at such times as the Board
of Directors may determine
accordance with the law and applicable

Section 2. DUTY OF EXTERNAL AUDITOR - It
shall be the duty of the Auditor to make a careful
audit of all the books and accounts of the
Company whenever required by the Board of
Directors, and at least once every year, and to
submit a report and balance sheet showing the
result of such audit or audits, and to this end he
shall be given access to all the books and records
of the Company pertaining to the accounts of the
Company.

Article VI, Section 3. - If and when the Corporation is
Section 3 dissolved, the Board of Directors shall
exercise the powers and duties of liquidator
of the Corporation, and such provisions of
these By-Laws as are applicable shall remain

Section 3. ANNUAL BALANCE SHEET - A copy of
the annual balance sheet, profit and loss account
and report of the auditors shall be deposited in
the office of the Company in the disposal of the
stockholders of the Company at least ten (10)

in force. days prior to the annual meeting of the
stockholders.
Article VI, [No such provision] Section 4. FISCAL YEAR - The fiscal year of the
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Section 4

Company shall begin on the first day of January
and end on the last day of December of each year.

Article VI,
Section 5

[No such provision]

Section 5. DIVIDENDS - Dividends shall be
declared and paid out of the unrestricted
retained earnings which shall be payable in cash,
property, or stock to all stockholders on the basis
of outstanding stock held by them, as often and at
such times as the Board of Directors may
determine and in accordance with law and
applicable rules and regulations.

Article VI,
Section 1

Section 1. The seal of the Company shall be
circular in form and shall contain the name
of the Company and the words “Corporate
Seal, Incorporated 1933, Manila.” and a copy
of the said seal is impressed on the left
margin of these By-Laws and the same is
hereby adopted.

Section 1. SEAL - The seal of the Company shall
be circular in form and shall contain the name of
the Company and the words “Corporate Seal,
Incorporated 1933, Manila.” and a copy of the
said seal is impressed on the left margin of these
By-Laws and the same is hereby adopted.

Article VII,
Section 2

Section 2. The Board of Directors shall
determine whether, and if allowed, when
and under what conditions and regulations
the account books of the Company (except
such as may by statute be specifically open
to inspection) or any of them shall be open
to the inspection of the stockholders of the
Company, and the rights of stockholders in
this respect are and shall be restricted and
limited accordingly.

Section 2. INSPECTION OF BOOKS - The Board
of Directors shall determine whether, and if
allowed, when and under what conditions and
regulations the account books of the Company
(except such as may by statute be specifically
open to inspection) or any of them shall be open
to the inspection of the stockholders of the
Company, and the rights of stockholders in this
respect are and shall be restricted and limited
accordingly.

Article VII,
Section 3

Section 3. These By-Laws may be amended
or repealed by the affirmative vote of atleast
a majority of the Board of Directors and the
stockholders representing a majority of the
outstanding  capital stock at any
stockholders meeting called for the purpose.
However, the power to amend, modify,
repeal, or adopt new By-Laws may be
delegated to the Board of Directors by the
affirmative vote of stockholders
representing not less than two-thirds of the
outstanding capital stock: Provided, That
any such delegation of powers to the Board
of Directors to amend, modify, repeal, or
adopt new By-Laws may be revoked by the
vote of stockholders representing a majority
of the outstanding capital stock at a regular
or special meeting.

Section 3. AMENDMENT - These By-Laws may be
amended or repealed by the affirmative vote of at
least a majority of the Board of Directors and the
stockholders representing a majority of the
outstanding capital stock at any stockholders
meeting called for the purpose. However, the
power to amend, modify, repeal, or adopt new
By-Laws may be delegated to the Board of
Directors by the affirmative vote of stockholders
representing not less than two-thirds of the
outstanding capital stock: Provided, That any
such delegation of powers to the Board of
Directors to amend, modify, repeal, or adopt new
By-Laws may be revoked by the vote of
stockholders representing a majority of the
outstanding capital stock at a regular or special
meeting.

ITEM 10.

VOTING PROCEDURE

a. Vote required for approval

At the election of directors, there must be present, either in person or by proxy, the owners of the
majority of the subscribed capital entitled to vote.

In the election of directors, each stockholder may vote such number of shares for as many persons
as there are directors to be elected, or he may cumulate said shares and give one nominee as many
votes as his shares multiplied by the number of directors to be elected shall equal, or he may
distribute them among as many nominees as he shall see fit, provided that the whole number of
votes cast by him shall not exceed the number of shares owned by him multiplied by the number
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of directors to be elected.

In the approval of the proposed amendments to the Company’s Articles of Incorporation and By-
Laws, the vote of at least 2/3 of the outstanding capital stock of the Company is required.

All other matters subject to vote, except in cases where the law provides otherwise, shall be
decided by the plurality vote of stockholders present in person or by his proxy, if there be such
proxy, and entitled to vote thereat, provided that a quorum is present.

b. Method by which votes will be counted

For the Special Stockholders’ Meeting, voting shall only be allowed through proxy or in absentia by
accomplishing the Proxy/Ballot Form. Please see Annex B of the Notice to SSM for the complete
details on the manner and methods of voting in absentia or through proxy.

Votes cast by stockholders who registered until 5:00 PM of 04 January 2022 will be presented
during the SSM.

All votes cast shall be subject to authentication and validation. A stockholder who submits a
Ballot/Proxy Form and/or who votes electronically in absentia shall be deemed present for
purposes of quorum.

ITEM 11. REQUIRED DISCLOSURE UNDER SECTION 49 OF THE REVISED CORPORATION CODE

The 2017 Annual Stockholders’ Meeting (“2017 ASM”) of the Company was held on 29 September 2017
at 7:30 AM at the principal office of the Corporation at Unit 2701 Once Corporate Centre, Meralco Ave.
cor. Julia Vargas Ave., Ortigas Center, Pasig City. Summarized below are the details of the 2017 ASM:

a) A description of the voting and vote tabulation procedures used in the previous meeting (2017 ASM)
Voting for all matters presented for the approval of stockholders at the 2017 ASM was viva voce.

In the election of directors, straight and cumulative voting was allowed. Each stockholder was
allowed to vote such number of shares for as many individuals as there are directors to be elected.
Each stockholder was allowed to cumulate said shares and give one candidate as many votes as
the number of directors to be elected multiplied by the number of his shares shall equal, or
distribute them in the same principle among as many candidates as he see fit; Provided, that, the
total number of votes cast by him shall not exceed the number of shares owned by him as shown
in the books of the Company multiplied by the whole number of directors to be elected.

b) A description of the opportunity given to Stockholders to ask questions and a record of the questions
asked and answers given

At the beginning of the meeting, it was announced that an open forum shall be conducted after the
presentation of the reports. No stockholder asked any question to the presenters.

¢) The matters discussed and resolutions reached
1. Approval of the Minutes of the Annual Stockholders’ Meeting held on 07 June 2012

The stockholders approved the minutes of the Annual Stockholders’ Meeting held on 07 June
2012.

2. Ratification of Corporate Acts of the Board of Directors, Officers, and Management since the
date of the last Meeting of the Stockholders

The stockholders confirmed and ratified the corporate acts and board resolutions since the
date of the last Annual Stockholders’ Meeting held on 07 June 2012 up to the date of the 2017
ASM.
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3. Election of Directors

The following were duly elected as members of the Board of Directors of the Company for the
remaining period of 2017 and for fiscal year 2018 and until their successors are qualified and
elected:

Mr. Edwin Joseph G. Galvez
Mr. Marvee M. Espejo
Mr. Leonardo M. Galang
Atty. Agnes H. Maranan
Atty. E. Hans S. Santos
Mr. Anthony Rolando T. Golez, Jr.
Mr. Frederick M. Arejola

Independent Directors:
Atty. Dorothy M.S. Cajayon
Atty. Jose Marie E. Fabella

4. Appointment of External Auditors

The stockholders approved the appointment of Ramon F. Garcia & Company, CPAs as the
Company’s external auditors for the fiscal year ending 31 December 2013.

d) A record of the voting results for each agenda item

The stockholders present and represented, comprising of 1,922,869,210 representing 89.18% of
the issued and outstanding common shares of the Company, unanimously approved all agenda
items presented at the 2017 ASM.

e) List of the directors, officers and stockholders who attended the meeting

Mr. Edwin Joseph G. Galvez

Mr. Marvee M. Espejo

Mr. Leonardo M. Galang

Atty. Agnes H. Maranan (via telecon)
Atty. E. Hans S. Santos (via telecon)
Mr. Anthony Rolando T. Golez, Jr.
Mr. Frederick M. Arejola (via telecon)
Atty. Dorothy M.S. Cajayon

Atty. Jose Marie E. Fabella

Sultan 900 Capital, Inc. (by proxy)
Mr. Emilio Dela Criuz (Col Financial)
Mr. Rodulfo Alday (Col Financial)

At 1PM on 29 September 2017, the duly elected Board of Directors convened for the Annual
Organizational Meeting. At such meeting, the Board elected/appointed the corporate officers and
members of the Board Committees for the ensuing year, and they were as follows:

Officers Name

Chairman of the Board Mr. Edwin Joseph G. Galvez
President Mr. Marvee M. Espejo
Treasurer Mr. Frederick M. Arejola
Compliance Officer Atty. E. Hans S. Santos
Corporate Information Officer Atty. Uella V. Mancenido-Gayo

Executive Committee Name
Chairman Mr. Edwin Joseph G. Galvez
Member Mr. Marvee M. Espejo
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Executive Committee Name
Member Mr. Frederick M. Arejola
Nominations Committee Name
Chairman Atty. Jose Marie E. Fabella
Member Mr. Anthony Rolando T. Golez, Jr.
Member Mr. Leonardo M. Galang
Audit Committee Name
Chairman Mr. Edwin Joseph G. Galvez
Member Mr. Marvee M. Espejo
Member Mr. Leonardo M. Galang
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PART II - INFORMATION REQUIRED IN A PROXY FORM

The Company’s Ballot/Proxy Form contains the names of the appointing stockholder and the appointed
proxy. The Form also contains the vote of the appointing stockholder for proposals, which will be presented
in the Special Stockholders’ Meeting, as well as for the election of Directors. The Ballot/Proxy Form is
attached to the Notice of Special Stockholders’ Meeting as Annex 3.
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PART I1I - UNDERTAKING AND SIGNATURE

UNDERTAKING

Upon the written request of a stockholder, the Company shall firnish such stockholder a copy of SEC Form
17-A free of charge. Such written request for a copy of the latest SEC Form 17-A may be sent via email to
info@globalport.com.ph or via mail addressed to:

GLOBALPRT 960, INC.

Unit 2701 One Corporate Centre
Meralco Ave. cor. Julia Vargas Ave.
Ortigas Center, Pasig City 1605

Attention: Office of the Corporate Secretary

SIGNATURE

After reasonable inquiry and to the best of my knowledge and belief, I certify that the information set forth
in thisreportis trye, complete, and correct. This reportis signed in Pasig City, Philippines on the date stated
below.

GLOBALPORT 900, INC.
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GLOBALPORT 900, INC.
(Formerly: MIC Holdings, Inc.)

MANAGEMENT REPORT
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AUDITED FINANCIAL STATEMENTS

The Audited Financial Statements of GLOBALPORT 900, INC. (the “Company” or “PORT”) for the years
ended 31 December 2019, 31 December 2018, and 31 December 2017, have been approved by the Board
of Directors during the special meeting of the Board of Directors. Copies of the Company’s Annual Reports
(SEC Form 17-A) with Consolidated Audited Financial Statements for the years ended 31 December 2019,
31 December 2018, and 31 December 2017 are attached and made an integral part of this Report as
Annexes “C”, “D”, and “E”, respectively.

DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL DISCLOSURE

There were no changes in, or disagreements between the Company and its independent accountants with
respect to accounting procedures and financial disclosures for the years ended 2019, 2018, and 2017.

MANAGEMENT DISCUSSION AND ANALYSIS OR PLAN OF OPERATION
I. SUMMARY (FOR THE YEAR ENDED 31 DECEMBER 2019)

The Company and its subsidiary have no commercial operations for the year ended 31 December 20109. It
reported a consolidated net loss of about 14 Million, an improvement by 845% as compared to the
previous year where it reported about #119 Million net loss.

In 2019, the Company derecognized its Investment in Platinum Dredging Inc., (PDI) as it was declared
insolvent and dissolved through the liquidation order issued by the court.

The Company derived no revenue from 2017 to 2019 as it was in the process of reassessing its strategic
direction in view of the current change in management. It is expected that the infusion by its parent
company, Sultan 900 Capital, Inc. (“Sultan 900”), of additional capital will allow the Company more
latitude in attaining the direction into becoming a holding company for other corporations engaged in the
business of port facilities and services. The Company is looking to invest in these kinds of business
development activities focusing on port management services and infrastructure. Once the investee
companies start to operate, it is expected that there will be changes in the number of employees.

The financial performance of the Company is being assessed using the following top key performance
indicators:

2019 2018
Income Statement Data
Total Revenue
Gross Profit - -
Earnings Before Interest and taxes (14,116,404)| (119,240,074)
Net Income ( Loss) (14,116,404)| (119,240,074)
Depreciation 12,634 2,105
Taxes - -
Interest Expense
Balance Sheet Data
Total Current Assets 7,525,123 40,716,871
Advances to Related Parties 195,000,000 | 195,000,000
Property and Equipment - net 23,160 35,794
Total Assets 234,501,450 | 235,752,665
Current Liabilities 80,518,484 | 250,378,965
Total Liabilities 80,518,484 | 250,378,965
Stockholder's Equity 153,982,966 | (14,626,300)
Total Liabilities and Stockholder's Equity | 234,501,450 | 235,752,665
Current Ratio 0.093 0.163
Solvency Ratio 0.343 1.062
Debt to Equity Ratio 0.523 (17.118)
Interest Rate Coverage Ratio - -
Gross Profit Margin 0% 0%
Net Profit Margin 0% 0%
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Based on the above table the following are key performance indicators of the Company for 2019:

(a) Working Capital Ratio or Current Ratio — This will measure how liquid the Company is and its
ability to meet its current obligations. It is computed by dividing total current assets with the total
current liabilities.

(b) Debt Management Ratio or Solvency Ratio - This is computed by dividing the total liabilities by the
total assets.

(c) Debt Equity Ratio - This will explain the relationship between how the assets were financed by the
Company’s creditors and its stockholders. This is computed by dividing the total liabilities over the
stockholders’ equity.

(d) Interest Rate Coverage Ratio - A ratio used to determine how easily a company can pay interest on
outstanding debt. The interest rate coverage ratio is calculated by dividing the Company’s earnings
before interest and taxes (EBIT) of one period by the Company’s interest expenses of the same
period.

(e) Gross Profit Margin - Gross profit margin (gross margin) is the ratio of gross profit (gross sales less
cost of sales) to sales revenue. It is the percentage by which gross profit exceeds production costs.
Gross margins reveal how much a company earns taking into consideration the costs that it incurs
for producing its products or services.

(f) Net Profit Margin — Net profit margin (or profit margin, net margin) is a ratio of profitability
calculated as after-tax net income (net profits) divided by sales (revenue). Net profit margin is
displayed as a percentage. It shows the amount of each sale left over after all expenses have been
paid.

REVENUES

The Company derived no revenue for the year 2019 as it was in the process of reassessing its strategic
direction in view of the current change in management.

COSTS AND EXPENSES

As a result of its undertaking a reassessment of its strategic direction, the Company has no commercial
operations and booked no revenues for the year 2019 and expenses were limited to corporate maintenance
expenses such as annual fees for PSE listing and professional fees to its external auditors and stock transfer
agents, as well as business and other taxes.

ADVANCES FROM RELATED PARTIES
The reduction in the liabilities is due to the application of the Ultimate Parent of its advances to its unpaid
subscription in the amount of #110 Million.

TRADE AND OTHER PAYABLES
A decrease in Trade and Other Payables is due to the derecognition of the Subsidiary which was eliminated
in the consolidated level. This also resulted to a decrease in total liabilities.

SHARE CAPITAL
The increase in the paid up capital is due to the application of the Ultimate Parent of its advances to the its
unpaid subscription in the amount of #110 Million.

II. SUMMARY (FOR THE YEAR ENDED 31 DECEMBER 2018)

The Company and its subsidiary have no commercial operations for the year ended 31 December 2018. It
reported a consolidated net loss of about $119 Million. In 2018, project development expenses amounting
to P98 Million caused the increase in total expenses. These pertain to the costs incurred for the consultancy
services, project master plan and engineering design in connection with the Company’s plan to bid and/or
acquire several domestic infrastructure projects such as airport terminal and management of thermal
plants.

The financial performance of the Company is being assessed using the following top key performance
indicators:
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2018 2017

Income Statement Data
Total Revenue - -

Gross Profit - -

Earnings Before Interest and taxes (119,240,074)| 24,410,177
Net Income ( Loss) (119,240,074)| 11,610,350
Depreciation 2,105 -

Taxes - 12,799,827

Interest Expense - -

Balance Sheet Data

Total Current Assets 40,716,871 46,750,261
Advances to Related Parties 195,000,000 | 195,000,000
Property and Equipment - net 35,794 -

Total Assets 235,752,665 | 241,750,261
Current Liabilities 250,378,965 | 137,136,487
Total Liabilities 250,378,965 | 137,136,487
Stockholder's Equity (14,626,300)| 104,613,774

Total Liabilities and Stockholder's Equity | 235,752,665 | 241,750,261

Current Ratio 0.163 0.341
Solvency Ratio 1.062 0.567
Debt to Equity Ratio (17.118) 1.311
Interest Rate Coverage Ratio - -

Gross Profit Margin 0% 0%
Net Profit Margin 0% 0%

Based on the above table the following are key performance indicators of the Company for 2018:

(@)

(b)
()

(d)

(e)

Working Capital Ratio or Current Ratio - This will measure how liquid the Company is and its
ability to meet its current obligations. It is computed by dividing total current assets with the total
current liabilities.

Debt Management Ratio or Solvency Ratio - This is computed by dividing the total liabilities by the
total assets.

Debt Equity Ratio - This will explain the relationship between how the assets were financed by the
Company’s creditors and its stockholders. This is computed by dividing the total liabilities over the
stockholders’ equity.

Interest Rate Coverage Ratio - A ratio used to determine how easily a company can pay interest on
outstanding debt. The interest rate coverage ratio is calculated by dividing the Company’s earnings
before interest and taxes (EBIT) of one period by the Company’s interest expenses of the same
period.

Gross Profit Margin — Gross profit margin (gross margin) is the ratio of gross profit (gross sales less
cost of sales) to sales revenue. It is the percentage by which gross profit exceeds production costs.
Gross margins reveal how much a company earns taking into consideration the costs that it incurs
for producing its products or services.

Net Profit Margin — Net profit margin (or profit margin, net margin) is a ratio of profitability
calculated as after-tax net income (net profits) divided by sales (revenue). Net profit margin is
displayed as a percentage. It shows the amount of each sale left over after all expenses have been
paid.

REVENUES

The Company derived no revenue for the year 2018 as it was in the process of reassessing its strategic
direction in view of the current change in management.

COSTS AND EXPENSES

As a result of its undertaking a reassessment of its strategic direction, the Company has no commercial
operations and booked no revenues for the year 2018. In 2018, project development expenses amounting
to P98 Million caused the increase in total expenses. These pertain to the costs incurred for the consultancy
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services, project master plan and engineering design in connection with the Company’s plan to bid and/or
acquire several domestic infrastructure projects such as airport terminal and management of thermal
plants.

ADVANCES FROM RELATED PARTIES

The increase is due to the advances made by the Ultimate Parent to fund the project development expenses
as noted above.

TRADE AND OTHER PAYABLES

A slight decrease in Trade and Other Payables is due to payment of its liabilities.

III. SUMMARY (FOR THE YEAR ENDED 31 DECEMBER 2017)

The Company derived no revenue for 2017 as it was in the process of reassessing its strategic direction in
view of the current change in management. It is expected that the infusion by Sultan 900 of additional
capital will allow the Company more latitude in attaining the direction into becoming a holding company

for other corporations engaged in the business of port facilities and services.

The financial performance of the Company is being assessed using the following top key performance
indicators:

2017 2016

Income Statement Data

Total Revenue - 3,928,571

Gross Profit - (3,401,383)

Earnings Before Interest and taxes 24,410,177 (41,138,892)

Net Income ( Loss) 11,610,350 (41,138,892)

Depreciation - 99,486

Taxes 12,799,827 -

Interest Expense - -
Balance Sheet Data

Total Current Assets 46,750,261 54,487,917

Advances to Related Parties 195,000,000

Property and Equipment - net -

Total Assets 241,750,261 249,539,208

Current Liabilities 137,136,487 156,536,684

Total Liabilities 137,136,487 156,536,684

Stockholder's Equity 104,613,774 93,002,524

Total Liabilities and Stockholder's Equity | 241,750,261 249,539,208
Current Ratio 0.341 0.348
Solvency Ratio 0.567 0.627
Debt to Equity Ratio 1.311 1.683
Interest Rate Coverage Ratio - -
Gross Profit Margin 0% (0.019)
Net Profit Margin 0% (0.105)

Based on the above table the following are key performance indicators of the Company for 2017:

(a) Working Capital Ratio or Current Ratio — This will measure how liquid the Company is and its
ability to meet its current obligations. It is computed by dividing total current assets with the total
current liabilities.

(b) Debt Management Ratio or Solvency Ratio - This is computed by dividing the total liabilities by the
total assets.

(c) Debt Equity Ratio - This will explain the relationship between how the assets were financed by the
Company’s creditors and its stockholders. This is computed by dividing the total liabilities over the
stockholders’ equity.

(d) Interest Rate Coverage Ratio - A ratio used to determine how easily a company can pay interest on
outstanding debt. The interest rate coverage ratio is calculated by dividing the Company’s earnings
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before interest and taxes (EBIT) of one period by the Company’s interest expenses of the same
period.

(e) Gross Profit Margin - Gross profit margin (gross margin) is the ratio of gross profit (gross sales less
cost of sales) to sales revenue. It is the percentage by which gross profit exceeds production costs.
Gross margins reveal how much a company earns taking into consideration the costs that it incurs
for producing its products or services.

(f) Net Profit Margin — Net profit margin (or profit margin, net margin) is a ratio of profitability
calculated as after-tax net income (net profits) divided by sales (revenue). Net profit margin is
displayed as a percentage. It shows the amount of each sale left over after all expenses have been
paid.

REVENUES

The Company derived no revenue for the year 2017 as it was in the process of reassessing its strategic
direction in view of the current change in management.

COSTS AND EXPENSES

As a result of its undertaking a reassessment of its strategic direction, the Company has no commercial
operations and booked no revenues for the year 2017 and expenses were limited to corporate maintenance
expenses such as annual fees for PSE listing and professional fees to its external auditors and stock transfer
agents, as well as business and other taxes.

ADVANCES TO RELATED PARTIES

The increase is due to the advances made by the subsidiary to its Ultimate Parent for investment and
business development purposes.

TRADE AND OTHER PAYABLES

One of the subsidiaries reversed its accounts payable causing the decrease in trade and other payables on
the consolidated level.

OTHER INCOME
Due to the reversal of the accounts payable, other income was recognized.

IV. CAUSES FOR ANY MATERIAL CHANGES FROM PERIOD TO PERIOD OF FS WHICH SHALL INCLUDE
VERTICAL AND HORIZONTAL ANALYSES OF ANY MATERIAL ITEM (5%)

Horizontal Analysis  Vertical Analysis

2019 2018 2017 2019 2018 2019
Notes

Revenue
Cost
Gross Profit
General and Administrative Expenses (14,116,855) (119,242,883) (22,745,244) -88% 424% A
Other Income 451 2,809 47,155,421 -84% -100% B
Profit (Loss) for the year (14,116,404) (119,240,074) 24,410,177 -88% -588%
Income Tax Expense - - (12,799,287) -100%
Net profit (loss) for the year (14,116,404) (119,240,074) 11,610,890 -88% -1127%
Other Comprehensive Income - - -
Total Comprehensive Income/(Loss) (14,116,404) (119,240,074) 11,610,890 -88% -1127%
Total Comprehensive Income/(Loss) attributable to:

Controlling Interest (14,038,244) (118,909,989) 11,931,006 -88% -1097%

Non Controlling Interest (78,160) (338,805) (320,656) -77% 6%
Notes
A - Decrease in 2019 due to limited operations; Increase in 2018
due to recognition of project development expense
B - In 2017, subsidiary recognized other income as a result of the
Accounts Payable reversal
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Notes

>

- — I G " mOO w

2019 2018 2017
ASSETS
Current Assets
Cash 537,963 1,282,685 1,249,444
Advances to Related Parties - 37,836,530 43,903,161
Prepayments and Other Current Assets 6,987,160 1,597,656 1,597,656
Total Current Assets 7,525,123 40,716,871 46,750,261
Non Current Assets
Office Equipment - net 23,160 35,794 -
Advances to Related Parties 195,000,000 195,000,000 195,000,000
Investments in Stocks 6,249,900
Other Non-Current Assets 25,703,267
Total Non Current Assets 226,976,327 195,035,794 195,000,000
TOTAL ASSETS 234,501,450 235,752,665 241,750,261
LIABILITIES AND EQUITY
Current Liabilities
Trade and Other Payables 6,587,915 50,801,267 52,915,120
Advances from Related Parties 73,930,569 188,012,313 72,655,982
Income Tax Payable - 11,565,385 11,565,385
Total Liabilities 80,518,484 250,378,965 137,136,487
Equity
Share Capital 2,266,250,900  2,156,250,900  2,156,250,900
Additional Paid In Capital 268,309 268,309 268,309
Treasury Shares (595,111) (595,111) (595,111)
Deficit (2,116,698,776) (2,175,386,202) (2,056,484,213)
Equity ( Capital Deficiency ) Attributable to
Controlling Interests 149,225,322 (19,462,104) 99,439,885
Non Controlling Interests 4,757,644 4,835,804 5,173,889
Total Equity ( Capital Deficiency) 153,982,966 (14,626,300) 104,613,774
TOTAL LIABILITIES AND EQUITY 234,501,450 235,752,665 241,750,261

Decrease due to normal operations, payment of operating expenses

Decrease due to payment and reclassification

Increase mainly due to the reclassification of Advances to Related Parties

Increase due to 5% investment in Globalcity Manduae

Increase due to reclassification from Current to Non Current

Decrease due to payment and derecognition of a subsidiary

Decrease due to the Ultimate Parent's application of Advances to its unpaid subscription

Decrease due to the derecognition of the investment in subsidiary

Increase due to the Ultimate Parent's application of Advances to its unpaid subscription

Decrease due to the derecognition of the investment in subsidiary

Vertical Anal

Horizontal Analysi

2019

-58.06%
-100.00%
337.34%
-81.52%

-35.30%
0.00%

16.38%

-0.53%

-87.03%
-60.68%
-100.00%
-67.84%

5.10%
0.00%
0.00%
-2.70%

-866.75%
-1.62%
-1152.78%

-0.53%

2018

2.66%
-13.82%
0.00%
-12.91%

0.00%

0.02%

-2.48%

-3.99%
158.77%
0.00%
82.58%

0.00%
0.00%
0.00%
5.78%

-119.57%
-6.53%
-113.98%

-2.48%

2019

0.23%
0.00%
2.98%
3.21%

83.16%

2.67%
10.96%
96.79%

100.00%

2.81%
31.53%
0.00%
34.34%

966.41%

-902.64%

63.64%
2.03%
65.66%

100.00%

y

Notes

Discussions and Analysis of material event/s and uncertainties known to management that would
address the past and would have an impact on future operations

Without prejudice to the on-going audit of the financial books of the Company for the fiscal years 2020 and
2021, the management further discloses the following:

1

2)

3)

4)

There was no known trend, demands, commitments, events or uncertainties that will have a
material impact on the Company’s future liquidity.

There were no known events that will trigger direct or contingent financial obligation that is
material to the Company, including any default or acceleration of an obligation.

There were no known trends, events or uncertainties that are expected to have material impact on
net sales/revenues/income from continuing operations that occurred during the reporting period.

There were no material off-balance sheet transactions, arrangements, obligations, and other
relationships to the Company with unconsolidated entities or other persons created during the

reporting period.

SEC Form 20-IS (Definitive)
GLOBALPORT 900, INC. (Formerly: MIC Holdings, Inc.)

Page |42



5) As of the date of the preparation of this report, the Company does not foresee any event that will
trigger direct or contingent financial obligation that is material to the Company, including any
default or acceleration of an obligation within the next six (6) months.

6) The Company does not foresee any material commitments for capital expenditures.

7) There have been no significant elements of income or loss arising from the Company’s continuing
operations.

Major risk/s. While the Company is still in the process of evaluating viable port management/operation
opportunities, the management has started to scan the events and trends in the ports industry in order to
identify and assess risks that may affect the Company in the future. It also tries to assess possible internal
risks and weaknesses in its future operations and develop the necessary management strategies to combat
these risks or minimize its possible effect to the Company. The major risks the Company anticipates are as
follows:

a. Economic and Political Considerations. The Company will be influenced by the general political
and economic situation of the Philippines. Any political and/or economic instability in the future
may have a negative effect on the ports industry.

b. Development risk. Future investments in port management, operation, and infrastructure shall
be based on the results of a pre-feasibility study to be conducted by the Company. The study shall
use estimates of expected or anticipated project economic returns based on assumptions such as
volume of each potential port acquisition and anticipated capital expenditure and cash operating
costs.

Actual cash operating costs, production and economic returns may differ significantly from the
Company’s projections due to numerous uncertainties inherent to any development and
construction of projects. To address this particular risk the Company will hire consultants in to do
a due diligence and feasibility study.

d. Liquidity and capital resource requirements. Any future project shall entail capital
expenditures and funding requirement shall be sourced prior to any acquisition. The Company
shall undertake measures to raise funds through internally generated funds, debt and/or from
private placements.

The Company has not entered into any agreement or arrangement that would put it in major risk.

EXTERNAL AUDIT FEES AND SERVICES

Pursuant to the Manual on Corporate Governance of the Company, the appointment and selection of an
external auditor of the Company is upon the recommendation by the Audit Committee of an external
auditor which recommendation is thereafter submitted to the shareholders for their approval.

Audit and Audit-Related Fees

The fees paid by the Company for the professional services rendered by the external auditor for last three
(3) fiscal years is as follows:

External Audit Fees and Services. The audit of the registrant’s annual financial statements or
service that the auditor, Alas Oplas & Co, normally provide is billed as follows:

Year Audit & Audit Related Fees | Tax Fees | Other Fees
2019 $873,600.00 - -
2018 $£739,200.00 - -
2017 $376,320.00 - -

There are no other assurance and related services by the external auditor that are reasonably
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related to the performance of the audit or review of registrant’s financial statements.

The scope of the service rendered by the external auditor was to audit the Company’s financial
statements.

Tax Fees/All Other Fees

No aggregate fees billed in each of the last two (2) fiscal years for professional services rendered by the
external auditor for tax accounting, compliance, advice, planning and any other form of tax services.

Audit Committee Approval Policy and Procedure

As stated above, under the Company’s Manual of Corporate Governance, the Audit Committee shall select
and recommend for approval of the stockholders of the Company the appointment of an external auditor
of the Company. In the selection of the external auditor, the audit committee primordial consideration is
whether any service to be obtained from the independent auditors is consistent with applicable rules on
auditor’s independence. The committee will also consider the audit and audit-related service fees on a
yearly basis. Once the audit committee has determined the external auditor, it shall recommend the same
together with the proposed audit fees to the stockholders for their approval.

MARKET PRICE AND DIVIDENDS ON THE COMPANY’S COMMON EQUITY

A total of 54,212,200 common shares of the Company’s issued shares are listed and traded in the Philippine
Stock Exchange, Inc.

In 2014, however, the trading of the Company’s listed shares was suspended due to non-submission of the
Company’s subsidiaries of their financial reports, which in turn are necessary for the consolidation of the
Company’s financial reports. The closing price of the Company’s common shares on 16 May 2014, the last
trading date, is $7.30.

The Company is now working on, and completing, the necessary reports and other related requirements to
lift the suspension of trading of the Company’s listed shares.

Dividends

There were no dividend declarations made for the two most recent fiscal years and for the subsequent
interim periods.

Recent Sales of Unregistered or Exempt Securities
There were no recent sales of unregistered or exempt securities.
Holders

The Company has approximately 45 common shareholders as of 02 December 2021, of which the top 20
common shareholders are:

Shareholder’s Name Nationality No. of Shares Percentage
1. SULTAN 900 CAPITAL, INC. FILIPINO 1,922,868,800 89.177
2. ASPAC LOGISTICS & TRADING PTY LIMITED OTHERS 126,000,000 5.843
3. SHERWIN MENDIOLA FILIPINO 35,700,000 1.656
4. EMILIO TIU FILIPINO 34,755,000 1.612
5. CHRIS RYAN R. CRUZ FILIPINO 20,580,000 0.954
6. FAUSTO TIU FILIPINO 13,755,000 0.638
7. PCD NOMINEE CORPORATION (FILIPINO) FILIPINO 1,876,700 0.087
8. ANTONIO T. DEBLOIS FILIPINO 211,800 0.010
9. TREASURY STOCK FILIPINO 201,500 0.009
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Shareholder’s Name Nationality No. of Shares Percentage
10. JUANITA E. DE CACHO FILIPINO 49,400 0.002
11. NIEVES C. SANTOS REYES FILIPINO 43,300 0.001
12. PAZ G. VDA. DE CACHO FILIPINO 36,300 0.001
13. JOSE LUIS ABAD FILIPINO 34,700 0.001
14. JUANITA/ ISABEL GARCIA FILIPINO 22,900 0.000
15. ROMAN R. OBLENA, JR. FILIPINO 22,900 0.000
16. JOSEFINA COROMINAS FILIPINO 17,500 0.000
17. LEON MA. GUERRERO FILIPINO 17,500 0.000
18. FEDERICO ELIZALDE SPANISH 7,300 0.000
19. LORENZO M. TANADA FILIPINO 6,400 0.000
20. PCD NOMINEE CORPORATION (NON- OTHERS 4,900 0.000

FILIPINO)

COMPLIANCE WITH LEADING PRACTICES ON CORPORATE GOVERNANCE

The Company continues to abide by the duly adopted Manual on Corporate Governance of the Company
and the Code of Corporate Governance promulgated by the SEC.

The Corporate Governance is the framework of rules, systems and processes in the corporation that
governs the performance of the Board of the Directors and Management of their respective duties and
responsibilities to stockholders and other stakeholders which include, among others, customers,
employees, suppliers, financiers, government and community in which it operates (SEC Memorandum
Circular No. 9, Series of 2014).

On 22 November 2016, the SEC issued SEC Memorandum Circular No. 19, Series of 2016 or the Code of
Corporate Governance for Publicly-Listed Companies, mandating all publicly-listed companies to submit a
new Manual on Corporate Governance. In compliance thereto, the Company updated its Manual on
Corporate Governance and submitted the same to the SEC on 02 August 2017.

The Company, in compliance with leading practice on corporate governance made NO deviations from the
Company’s Manual of Corporate Governance.

The Company will continue to keep abreast with, and implement all rules and regulations on corporate
governance.
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CERTIFICATE OF INDEPENDENT DIRECTOR

ANNEX “A-1”

I, ARIEL R. ARRIOLA, Filipino, of legal age and resident of 59 Lanzones Drive, Ayala
Westgrove Heights, Silang, Cavite, after having been duly sworn to in accordance with law

do hereby declare that:
1. | am a nominee as an Independent Director of Globalport 900, Inc. (the
‘Corporation”).
2. | am affiliated with the following companies or organizations (none of which are
Govemment-Owned and Controlled Corporations):
COMPANY/ORGANIZATION POSITIOWRELATIONSHIP  PERIOD OF SERVICE

PTFC Re-Development Corp. Independent Diractor 4 years
Tradlm\ thnenl Somm ﬁllm inc. Independent Dvector 3 years
DBP-Datwa Cagital Markets Philppines., Inc. tadepsndant Director 4 years

‘ WarkdHaven Spaca. Inc. Corporate Selnhry § years
Piadra Angutar Holdings, Inc. Director/Corporste SQmuryﬂmsuer { 11 yoars

A Global Securty Scivtions, Inc. . Corporate Secrelary 6 yean
Millersum1 Solutions Philppines, Inc. Carporate Secratary 5 years
c:m Res;u&u Incorperatea 770&0@0« ' 4 yaars
Caravel Resources, Incomorated Director 4 years

. Fort Wilkam Holdings, hc Directer 5 years

V Halfax Cspral Resources, Inoomomed Director 5 years
Le Rossignal, Inc. Director % years

- Amonko and Mercedes (ANMER), Inc. Corporate Sacratary 14 years

‘ Aviso HoMings, Incorporated Corporale Secretary 5 yaars

| Batarasa Resources, Inc. Corporate Secretary 5 years
Caritan Devalopment (ch} Corporation Corporate Secretary 14 years
Cynthn Johnny, Virgnia and Anlhoay (CM). Inc Corporala Sacratary 14 years

» Grupo Alfaro, Inc. Comporate Secmﬁty " feam
Eagle Rioge Hote! Comporation Caorporate Secretary 10 years
Intefigent Agro-Technical Resources, Inc. Corporale Secretary 5 Y6875
;l:chmy,Awms. Virginia, Anthony, Cynthia (JANVAC), Corporste Secratary 14 years
Kombx Land. Inc Corporate Secretary 5 years
Midway Holdngs, Iﬁc Corporate s:&eu:y 5 yoars

| Redix. Incorporated Corpomo Secretary § years
Headland Road Caphal Inc. DirectoriCorporate Secretary Byears
Philwin Ineractive Entectainmeant Inc. DirectoriComorate Secretary 9 years
W Irwestors Inc. Director’Corparate Secretary 9 years
Xaviar 88 Asocnanon Inc Sacretary 1 9 years

3. | possess all the qualifications and none of the disqualifications to serve as an

Independent Director of the Corporation, as provided for in Section 38 of the

Globalport 900, Inc.
Cetificate of Independent Drector
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Paul Vincent Cunanan
ANNEX “A-1”


Securities Regulation Code, its implementing Rules and Regulations and other SEC
issuances.

4. | am related to the following director/officer/substantial shareholder of the Corporation
and its subsidiaries and affiliates other than the relationship provided under Rule
38.2.3 of the Securities Regulation Code. (where applicable)

NAME OF DIRECTORIOFFICER/
SUBSTANTIAL SHAREHOLDER COMPANY NATURE OF RELATIONSHIP
NA N/A NA

5. To the best of my knowledge, | am not the subject of any pending criminal or
administrative Investigation or proceeding.

6. | shall faithfully diligently comply with my duties and responsibilities as Independent
Director under the Securities Regulation Code and its implementing Rules and
Regulations, Code of Corporate Govemnance and other SEC issuances.

7. | shall inform the Corporate Secretary of the Corporation of any changes in the
above-mentioned information within five days from its occurrence.

Dﬁghg i gm"ber 2021 mmw National Capital Region, Philippines
"'/-'_’ AT .

[ . ’,"' ~ P < /\
o aﬁfe?é “ARRIOEA
Affiant

SUBSCRIBED AND SWORN to before me ﬂ'lPsElEisu_g &Q:Zlmm 2021, inm CITY

City, National Capital Region, Philippines, Affiant exhibited to me his Philippifie Passport No.
P2058560A issued on 28 February 2017 by the Department of Foreign Affzirg in Manila and
valid until 27 February 2022.

Doc. No. :

Page No.
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Series of 2021. Ex
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-
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ANNEX “A-2”

REPUBU%EEWUPPINES) -

CERTIFICATE OF INDEPENDENT DIRECTOR

I, DENNIS M. MORADA, Filipino, of legal age and resident of No. 37 Velvet Street,
Bonita Homes, Concepeion 2, Marikina City, Metro Manila, after having been duly sworn
to in accordance with law, do hereby declare that:

: & | am a nominee as an Independent Director of Globalport 900, Inc. (the
“Corporation”).
2. | am affiliated with the following companies or organizations, none of
which are government-owned and controlled corporations:
____Company /Organization Position/Relationship Period of Service
Guadalupe Estate, Inc. General Manager 2017 - present
New San Jose Builders, Inc. Vice President, Real Estate 2016-2017
Business and Project
Development
Eton Properties Philippines, Vice President, Real Estate 2015-2016
Inc. Business and Project
Development
3. | possess all the qualifications and none of the disqualifications to serve as

an Independent Director, as provided for in Section 38 of the Securities Regulation Code
(“SRC"). its Implementing Rules and Regulations ("IRR") and other issuances of the
Securities and Exchange Commission ("SEC).

4. | am not related to any of the director/officer/substantial shareholder of
the Corporation and its subsidiaries and affiliates other than the relationship provided
under Rule 38.2.3 of the SRC.

5. To the best of my knowledge, I am not the subject of any pending criminal
or administrative investigation or proceeding,

6. | shall faithfully comply with my duties and responsibilities as Independent
Director under the SRC and its IRR, the Code of Corporate Governance, and other SEC
issuances.

7. | shall inform the Corporate Secretary of the Corporation of any changes in
the above-mentioned information within five (5) days from its occurrence.

Done mﬁ Eﬁ_ﬂ_ﬂ_ﬂm Lin PASIG — , Philippines.
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Ly A
DENNIS M. MORADA

Affiant

SUBSCRIBED AND SWORN to before me d“gt U 3 202‘ in
Philippines, Affiant exhibiting to me his Driver’s License with No. D16-01-242347 valid
until 11/10/2023, a competent evidence of his identity,
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ANNEX “A-3”

REPUBLIC OF THEP PPINES
UL o e

CERTIFICATE OF INDEPENDENT DIRECTOR

|, SHERWIN L. MENDIOLA, Filipino, of legal age and resident of No. 15 Lim - Aco
Street, Segunda Village, Platero, Binan, Laguna, after having been duly sworn to in
accordance with law, do hereby declare that:

1 | am a nominee as an Independent Director of Globalport 900, Inc. (the
“Corporation™).

2 | am affiliated with the following companies or organizations, none of
which are government-owned and controlled corporations:
" Company/Organization Position/Relationship | Period of Service
DESCO, Inc. President 2006 - present
| Isarog Renewable Energy President 2016 - present
- Corporation )
SL) Holdings & Management President 2018 - present
Corporation | = | |
3. | possess all the qualifications and none of the disqualifications to serve as

an Independent Director, as provided forin Section 38 of the Securities Regulation Code
("SRC"), its Implementing Rules and Regulations (“IRR") and other issuances of the
Securities and Exchange Commission ("SEC).

4. | am not refated to any of the director fofficer /substantial sharcholder of
the Corporation and its subsidiaries and affiliates other than the relationship provided
under Rule 38.2.3 of the SRC.

5. To the best of my knowledge, 1 am not the subject of any pending criminal
or administrative investigation or proceeding.

6. 1 shall faithfully comply with my duties and responsibilities as Independent
Director under the SRC and its IRR, the Code of Corporate Governance, and other SEC
issuances.

7. [ shall inform the Corporate Secretary of the Corporation of any changes in
the above-mentioned Information within five (5) days from its occurrence.

Done this DEC 03 2021 .in__PASIG ciy , Philippines.
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SHERWIN L. MENDIOLA
Affiant

DEC 0 3 202 PASIG CI'TY

o/ D14-89-020844, a

SUBSCRIBED AND SWORN to before me this
Philippines, Afflant exhibiting to me his Driver's Lice
competent evidence of his identity.
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ANNEX “B”

REPULIC OF THE PHILIPPINES
| . ss.
PASIG CITY )
CERTIFICATION OF DIRECTORS

I, AGNES H. MARANAN, of legal age, Filipino, and with office address at Unit 2701
One Corporate Center, Julia Vargas Avenue corner Meralco Avenue, Ortigas Center, Pasig
City, after having been duly sworn to in accordance with law, hereby depose and state:

) 8 I am the Corporate Secretary of GLOBALPORT 900, INC. (the
“Corporation”), a corporation duly organized and existing under and by virtue of the laws
of the Republic of the Philippines with principal office address at Unit 2701 One
Corporate Center, Julia Vargas Avenue corner Meralco Avenue, Ortigas Center, Pasig City.

2 The following have been nominated as directors for the approval of the
stockholders in the 12 January 2022 Special Stockholders’ Meeting:

Sheila Marie B. Romero
Mikaela Louise B. Romero
Edwin Joseph G. Galvez
Marvee M. Espejo
Henry Rophen B. Virola
Walter Enriquez R. Ramos
Ariel R. Arriola (Independent Director)
Dennis M. Morada (Independent Director)
Sherwin I.. Mendiola (Independent Director)

3 None of the said nominees are government employees as of the date of
their nomination.

, Philippines.

(P
AGNES H. MA
Affiant

|
BSCRIBED AND SWORN to bceforc mec th nlé 2021 in
?52!‘3% ClT

, affiant exhibiting to me her UMJD CRN-0111-7398389-1.
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SECURITIES AND EXCHANGE COMMISSION 'UD LDE_C Ug 20+

SEC FORM 17-A e "!l-(‘ltwr_c SUBJECYTO mEVIEW ap

FORMS AND CRNTENTS

ANNUAL REPORT PURSUANT TO SECTION 17
OF THE SECURITIES REGULATION CODE AND SECTION 141
OF THE CORPORATION CODE OF THE PHILIPPINES

1. For the fiscal year ended December 31, 2019

2. SEC Identification Number PW-225 3. BIR Tax Identification No. 000-477-902

4. Exact name of issuer as specified in its charter GLOBALPORT 900, INC,

5. Metro Manila, Philippines 6. |:! (SEC Use Only)
Province, Country or other jurisdiction of Industry Classification Code:

incorporation or organization

-

Unit 2701 One Corporate Centre, Meralco Ave. cor.

Julia Vargas Ave, Ortigas Center, Pasia City
Address of principal office Postal Code

8. (632) 86378851

Issuer's telephone number, including area code

NA

Former name, former address, and former fiscal year, if changed since last report.

©w

10. Securities registered pursuant to Sections 8 and 12 of the Securities Regulation Code, or Section
4 and 8 of the Revised Securities Act.

Title of Each Class Number of Shares of Common Stock Outstanding

Common Shares 2,334,798,500

11. Are any or all of these securities listed on the Philippine Stock Exchange
Yes [X] No[]

12. Check whether the registrant:

a) has filed all reports required to be filed by Section 17 of the Securities Regulation Code and
paragraph (2)(a) Rule17, and Sections 26 and 141 of The Corporation Code of the Philippines
during the preceding twelve (12) months (or for such shorter period that the registrant was
required to file such reports),

Yes [X]No[]

b) has been subject to such filing requirements for the past 90 days.
Yes [X] No[]

13. Aggregate market value of voting stock held by non-affiliates.

The aggregate market value of Globalport 900, Inc. voting stocks held by non-affiliates is P
1,702,211,810 at a market price of R7.30 per share on 16 May 2014.
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PART | - BUSINESS AND GENERAL INFORMATION

Item 1. Business
Business Development.
(i} GLOBALPORT 900, INC. {The "Company® or ‘G200")

The Company was incorporated and registered with the Securities and Exchange Commission (SEC)
on May 1, 1933 as Metropalitan Insurance Company. The Company is a public company whose shares
are listed in Philippine Stock Exchange (PSE) since June 8, 1948, On December 7, 2011, the SEC
approved the change in corporate name of the Parent to Globalport 900, Inc. and the amendmenis to
its primary purpose after the acquisition of its Ultra Parent Company, Sultan 30D, Inc from Ventcap, Inc.
in 2011 . lts primary purpose, as amended, is to own, invest, manage, operate, maintain and develop
port facilities, including other maritime activities supportive of port operations and shipping, and to
establish or acquire subsidiaries and affiliates within or outside the Philippines for the same purposes
herein set forth including those incidentals thereto.

Bultan 800 Capital, inc. is a domestic holding company with investments in ports and shipping industries
and other infrastructure developmenis in the Philippines, it owns about 90% of the Company while the
remaining shares are held by the public.

The G900 has a 96.32% equity interest in Harbour Centre Port Holdings, Inc. {HCPH!), a domestic
corporation registered with the SEC on September 12, 2007 as a holding company whose interests are
in ports and logistics operations and management.

(iiy Subsidiaries
The direct subsidiaries of the Company as of December 31, 2019 are listed below:

» Harbour Centre Port Holdings Inc. ("HCPHI”), is a stock corporation incorporated in the
Philippines and registered with the SEC on 12 September 2007. it is engaged primarily in port
business operations. it is primarily to, purchase, subscribe for or otherwise, own, hold, use, sell,
assign, transfer, mortgage, pledge, exchange or dispose of real andfor personal properties of
every kind and description, including shares of stock, whether listed in the stock exchange or
not, voting trust certificates, certificates of participation, share warrants, option warrants and
other securities and to pay therefore, in whole or in part, cash, property, or stocks, bonds or
securities issued by them or anather carporation.

o Platinum Dredging Inc. {“PDI”} is a stock corporation incorporated in the Philippines and
registered with the Securitles and Exchange Commission (SEC) on August 15, 2007, primarily
to engage in general construction and general building, such as dredging and reclamation
works as general contractor for port harbour and road, highway pavement, railway, airport
horizontal structure and bridges, dam reservoir and tunnelling, water supply , irrigation and
flood control, building and industrial plant, sewerage and sewage treatment/disposail plant,
water treatment plant and system, park, playground, recreation works and foundation work and
other structure.

PD} was declared insolvent and dissolved through the liquidation order issued by the court in
2019. This led to the derecognition of the Company’s investment in PDI and accordingly, the
consolidated financial statements of the Group as at December 31, 2019 do not inciude PDI.

Business of Issuer. As a consequence of the change in the corporate name and primary purpose of
the Company and as of 31 December 2019, it has explored possibilities of investing in companies and
or projects engaged in the ports and shipping industry and in other infrastructure projects.

1




The Company and its subsidiaries continue to look for other business ventures in port operations and
management, port development and in infrasfruclure projects.

Production. As it is primarily engaged in port management and operations, the Company is mainly a
services-oriented company on port related operations, which provides service as its main product, such
as but not limited to port management and cargo handling.

Products/Sales/Competition. The plans for production andior sales are being prepared and
programmed. Mareover, the Company has minimal competition, as there only a few major players in
the industry in ports and shipping.

Transactions with and/or dependence on related parties. The information required is disclosed in
the notes of the Company’s Audited Financial Statements.

Patents, trademarks, copyrights, licenses, franchises, concessions, and royalty agreements.
The Company does not possess any patents, trademarks, copyrights, franchises, concessions, and
royalty agreements.

Governmental regulations. The Company currently complies with the governmental regulations and
is seeking approval from gavernment agencies. The effect of existing governmenta] regulations is
mainly the corresponding costs of compliance to the Company, which can be taken up as expense or
capital asset under generally accepted accounting principles.

Research and Development. As of the date of this repori, the Company continuously studies the
possibilities of expansion of its investments in other ports and in infrastructures and its related
businesses within the country.

Employees, The Company has no employees as of reporting date but intended to hire its required
manpowaer requirement as the operations of the business improves.

Major Riskds. While the Company is still in the process of evaluating viable port management/operation
opportunities, the management has started o scan the evenis and trends in the ports industry in order
to identify and assess risks that may affect the Company in the future. It also tries to access possible
intemal risks and wesknesses In its future operations and develop the necessary management
strategies to combat these risks or minimize its possible effect to the Company. The major risks the
company anticipates are as follows:

a. Economic and Palitical Considerations. The Company will be influenced by the general
political and economic situation of the Philippines. Any political and/or economic instability in
the future may have a negative effect on the ports and shipping industry.

b. Development Risk. Future investment in port management, operation and infrastructure shall
be based on the resuits of a pre-feasibility study to be conducted by the Company. The study
shall use estimates of expected cor anticipated projected economic retums based on
assumptions such as volume of each potential port acquisition, enticipated capital expenditures
and cash operating costs.

Actual cash operating costs, preduction and economic retumns may differ significantly from the
Company's projections due to numerous uncertainties inherent fo any development and
construction of projects. To address this particular risk, the Company will hire consultants in the
industry to do a due diligence and feasibility study.

c. Liquidity and Capital Resource Requirements. Any future project shall entail capital
expenditures and funding requirement which shall be sourced prior to any acquisition. The
Company shall undertake measures to raise funds through internally generated funds, debi
and/er from private placements.

2
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Item 2. Properties

The Company’s properties and equipment include those of the subsidiaries to the extent of its equity
therein amounting to R23,160 and R35,794 as of 31 December 2019 and 31 December 2018,
respectively. See Note 12 of the Audited Consolidated Financial Statements for more details.

ltem 3. Legal Proceedings
There are no pending legal proceedings involving the Company.
ltem 4. Submission of Matters to a Vote of Security Holders

Except for the matters taken during the annual stockholders’ meeting held on 29 September 2017, no
matter was submitted to & vote of security holders during the period covered by this report.

PART Il - OPERATIONAL AND FINANCIAL INFORMATION

ltem 5. WMarket for issuer's Common Equity and Related Stockhoider Matters

Market Information. Prior o the acquisition by Sultan 800 of 90% of the total issued and outstanding
capital stock of the Company, the shares of ihe Company have not been actively trading since 31
December 1995, and its last trading was on 27 November 1998 where the trading price was One
Hundred Three Pesos (R103.00) per share. Sultan 900 bought Five Hundred Sixteen Thousand Two
Hundred Seventeen {516,217} shares from Venicap, inc. at the price of Three Hundred Thirty-Nine
Pesas (P339.00) per share. Ajter the acquisition in 2011, the shares were again actively iraded in 2012
and until May 2014.

The closing price of the Company’s common shares on 186 May 16 2014, the last trading date is Seven
and 30M00 Pesos (P7.30).

The Company's public float is Ten Percent {10%) as of 31 December 2018.

Holders. The Company's capital stock consists of unclassified common shares. As of 31 Dacember
2019, Ninety-Four and 15/100 Percent (94.15%) is owned by Filipinos while Five and 84100 Percent
{5.85%) is owned by foreign nafionalities.

There are sixty-ong (61) stockholders as of 31 December 2019 arid the common shares outstanding is
Two Billion Three Hundred Twenty-Four Million Seven Hundred Ninety-Eight Thousand Five Hundred
(2,334,798,500) (net of Two Hundred One Thousand Five Hundred (201,500) treasury shiares) while
the listed shares are Fifty-Four Million Two Hundred Twelve Thousand Two Hundred (54,212,200).




his

The top twenty 8tockholders as of 31 December 2049 are as foliows:

Shareholder’s Name Nationality No. of Shares Percentage
Sultan 900 Capital, Inc FIL 2,101,617,900 90%
Aspac Logistics & Trading Pty Ltd BVI/Foreign 126,000,000 5%
Sherwin Mendioia Fil 35,700,000 1%
Emilio Tiu Fil 34,755,000 1%
Chris Ryan Cruz Fil 20,580,000 1%
Fausto Tiu Fil 13,755,000 1%
PCD Nominee Corporation Fil 1,878,700 0%
Antonio T. Deblois Fil 211,800 0%
Juanita E. De Cacho Fil 49,400 0%
Nieves C. Santos Reyes Fil 43,300 0%
Paz G. Vda De Cacho Fil 36,300 0%
Jose Luis Abad Fil 34,700 0%
Juanita / 1sabela Garcia Fil 22,900 0%
Raman R, Oblena Ji Fil 22,500 0%
Josefina Coromina Fil 17,500 0%
Leon Ma. Guerrero Fil 17,500 0%
Federico Elizalde Fil 7,300 0%
Lorenza M. Tafiada Fil 6,400 0%
PCD Nominse Corporation Foreign 4,900 0%
Pacifico De Ocampo Fil 4,500 0%

Dividends. The Company has not declared any cash or stock dividend of its common equity for the
past three (3) years. Other than the requirement of unrestricted retained earnings, there are no
restrictions that would limit the Company's ability to pay dividends on common equity or that which

would be unlikely for it to do in the fufure,

Item 6. Management's Discussion and Analysis or Plan of Operation.

Plan of Operation. The Group actively participates in different ports and infrastructure projects to attain
financial sustainability and strengthen its financial position.

Analysis of Financial Condition and Results of Operations

The following table shows the consolidated financial highlights of the Company for the current year
ended 31 December 2019 with comparative figures of the previous years and as of end of year for 2018

and 2017,
December 31, December 31, December 31,
2017 2018 2019
income Statement Data
Total Revenue - - -
Gibss Profit - - -
Eamings Before Interest and Tax (EBIT) 24,410,177 {119,240,074) {14,116,404)
Net Income (Loss) 11,610,350 (119,240,074) {14,116,404)
Depreciation - 2,105 12,634
Taxes 12,799,827 - -
Interest expense = = -
Balance Sheet Data
Total Current Assets 241,750,261 40,716,871 7,525,123
Advances to Related Parties - 195,000,000 195,000,000
A

o




Property and Equipment - net - 35,794 23,160
Total Assefs 241,750,261 235,752,665 234,501,450
Current Liabilities 137,136,487 250,378,965 80,518 484
Total Liabilities 137,136,487 250,378,965 80,518,484
Stockhoiders’ Equity 104,613,774 {14,626,300) 153,982,866
Total Liabilities & Stockholders' Equity 241,750,261 235,752,665 234,501,450
Current Ratio 1.763 0.163 0.093
Solvency Ratio 0.567 1.064 0.343
Debt to Equity Ratio 1.311 {17.118) 0.623
Interest rate caverage ratio = = =
Gross Profit Margin 0.00% 0.00% 0.00%
Net Profit Margin 0.00% 0.00% 0.00%

Based on the above table the following are key performance indicators of the Company for 2019,
2018, and 2017:

(a) Working Capital Ratio or Current Ratio — This will measure how liquid the Company is and its
ability to meet its current abligations. It is computed by dividing total current assets with the total
current liabilities.

(b} Debt Management Ratio or Solvency Ratio — This is computed by dividing the total liabilities by
the total assels.

(c) Debt Equity Ratio — This will explain the relationship between how the assets were financed by
the Company’s creditors and its stockholders. This is computed by dividing the total liabilities over
the stockholders’ equity.

(d)interest Rate Coverage Ratio — A ratio used to determine how easily a company can pay interest
on outstanding debt. The interest rate coverage ratic is caleulated by dividing the Company’s
earnings before interest and taxes (EBIT) of one period by the Company's interest expenses of the
same period.

{e) Gross Profit Margin — Gross profit margin (gross margin) is the ratio of gross profit (gross sales
less cost of sales) to sales revenue. It is the percentage by which gross profit exceeds productian
costs. Gross margins reveal how much 2 company earns taking into consideration the costs that it
iREUFS ToF producing its products or 5ervicas.

(f) Net Profit Margin — Net profit margin (or profit margin, net margin) is a ratio of profitability
calculated as aftertax net income {net profits) divided by sales (revenus). Net profit margin is
displayed as a percentage. It shows the amount of each sale left over after all expenses have been
paid.

Changes in Financial Condition and Operating Results
The Company and its subsidiaries have no commercial operations as at 31 December 2019.

Platinum Dredging Inc., (PDI), one of the subsidiaries, incurred capital deficiency due to accurnulated
losses from the past years. The management decided to cease its operations starting April 2017 and
filed for voluntary liquidation. Consequently, the court declared PDI as insolvent through liquidation
order received on September 27, 2018.

Materlal Events and Uncertainties. For both years, the Company has nothing to report on the
following, other than the disclosures mentioned in the notes to the financial statements and the matters
discussed abovs.




Item 7. Financial Statements

The 2019 Audited Financial Statements of the Company and its subsidiaries are incorporated herein by
reference. The schedules listed in the accompanying index to supplementary schedules are filed as
part of this SEC Form 17-A.

The schedules showing the financial soundness indicators in two comparative periods are found in the
Itetn 6 of this report.

Itemn 8. information on Independent Accountant and other Related Matters.

Information on Independent Accountant. The Company appointed Alas Oplas & Co., CPAs (AOC)
on 07 December 2020 to continue, as the Company’s independent external auditor for the years 2018,
and 2019 and until replacements have been duly appointed and Deo Veritas Optimum, Inc. to assist
the external auditor for internal accounting purposes of the Company.

External Audit Fees (for the last two (2} years):

a) Audit and Audit-Related Fees 2019 2018
1) For the audit of the Company’'s annual financial P540,000 £540,000

statements or services that are normally provided by

the external auditor in connection with statutory and
regulatery filings or engagements for those fiscal years

2} For other assurance and related services by the - -
external auditor that are reasonably related io the
performance of the audit or review of the Company’s
financial statements.

b) Tax Fees ’
Far services for tax accounting compliance, advice, - -
planning and any cther form of tax services,

c) All other Fees
For products and services rendered by the external - -
auditor, other than the services reported under items (a) &
(b) above.

Changes in and Disagreements with Accountants on Accounting and Financial Disclosure.
There were no changes in and disagreements with accountants on accounting and financial disclosure.

PART Ill - CONTROL AND COMPENSATION INFORMATION

liem 9. Directors and Executive Officers of the issuer

Directors and Executive Officers. The names of the incumbent directors and ofiicers of the Company
and their respective ages, position held, citizenship and periods of service as of 31 December 2018,
are as foliows:

Name Age | Positions and Offices | Citizenship | Period Served
Member, Chairman of _
Edwin Joseph G Galvez 52 | the Board of Directors Filipino 2 Segtsgg:T
(“BOD”) pl’
. Member, BOD, - 29 Sept 2017 -
Marvee M. Espejo 46 President Filipino present
|
)




Agnes H. Mararan %9 | comorate Sooratay | PPN | RSN
Frederick M. Arejola 38 Member, BOD, Fiipino | 29 SePt 2017~
E. Hans S. Santos 56 cg”,ﬁg};‘f@gﬁ;ﬁ Filpino | *° spe;gtsggg -
Leconardo M, Galang 37 Member, BOD Fillpine 29 spe;ggggg 7=
32522 nﬁégtaglr’ggto h 70 Member, BOD Filipino 29 Sperzzg:? -

The Dirsttors of the Company are alactay &t ihs anrual stoskhslders' meeting 16 Hold sitice untll the
next succeeding annual meeting and until each respective successor have been elected and qualified.
The term of the office of the directors is one (1) year. All of the above stated incumbent members of the
Board of Directors as of 31 December 2019 were elected during the Annua) Stockholders’ meeting on
29 September 2017.

Officers are appointed or slected annually by the Board of Directors during its organizational meeting
following the Annual Meeting of Stockholders, each to hold office until the corresponding meeting of the
Board of Directors for the next year or until a successor shall have been elected, appointed or shall
have qualified. The incumbent Officers were elected during the Organizational meeting held on 29
September 2017.

The business experiences for the last five {5) years and other directorships in other reporting companies
of the aforementioned directors and officers, as of 31 December 2019, are as follows:

EDWIN JOSEPH G. GALVEZ (Fifty (52) years old, Filipino) has more than Thirty (30} years of
experience in the fleld of finance and banking operations, more than Twenty (20) years in managsment,
corporate and project finance, investment banking, and treasury functions in the ports and shipping,
construction, real estate, waste management, and in powsr and energy industries. He is the Chairman
and President of Sultan 900, and a member of the Board of Directors of Harbour Centre Port Holdings
and ZC Integrated Port Services, Inc. He served as a member of the Board of Directors and was the
Chisf Finance Officer of HCPTI, a member of the Board of Dirsctors of Manila North Harbour Port, Inc.
("MINHPI"), Pacifica, Inc., and worked in various financial institutions like Security Bank, Far East Bank
& Trust Co. and Philbank. He is a candidate of Asian Institute of Management in Business Management
and finished BSC - Business Management from the De La Salle University, Manila.

MARVEE M. ESPEJO (Forty-Six (46) years old, Filipino) is currently the President of Mikro-Tech Capital
Inc., President of Z.C. Integrated Port Services Inc. (ZCIPSI). Prior to jolning the foregoing companies,
Mr. Espejo served as the Vice President and Treasurer of Pacifica Inc, President of One Source Port
Support Services, Inc., the information and Communications Technology Director of HCPTI, Finance
Manager of Invastiént Analyst at Enviroventures, inc., Finance Manager at Sungiow Land, Inc.,
Financial Analyst at Rubicon Holdings Corporation and Marketing Analyst and Personal Assistant at
the AFP-Retirement and Separation Benefits System. He finished his academic units for his MBA from
De La Salle University Manila and his Bachelor of Arts in Management Major in Human Resource from
the same university.

AGNES H. MARANAN (Fifty-Seven (59) years old, Filipino} is a Senior and Name Pariner at Rivera
Santos & Maranan Law Offices. She obtained her Bachelor of Laws from the University of the
Philippines — Diliman and her Bachelor of Arts in Psychology graduating cum faude from the same
university. She was admitted to the bar in 1990 and is a registered patent attomey since 1995, She is
a lecturer for the Mandatory Continuing Legal Education (MCLE) Series, Corporate Secretary of
BanicNet, inc., Legal Counsel & Corporate Secretary of the Asia South Pacific Association for Basic and
Adult Education, Legal Counsel/Corporate Secretary for various entertainment corporation such as
Flagship, Inc., and Realty Entertainment to name a few. She likewise was a Professor and Lecturer in
the field of law for the University of the Philippines and worked in various legal organizations and
institutions.



EREDERICK M. AREJOLA, {Thirty-Six {38) years old, Filipino}, is presently the Head for Ground
Operations of the Philippines Air Asia and the PBA Board Governor and a Director for Sultan 900
Capital, Inc. He served as the PBA Vics Chairman and PBA Treasurer, Assistant Vice President for
Corporate Promotions and Special Activities, Account Manager, Sales and Marketing Depariment of
HCPTI, Basketball Coach at the De La Salle Santiago Zobe! School. He also played as Point Guard for
the LBC Batangas Blades at the PBL.

E. HANS 8. SANTOS {Fifty-Four (56} years old, Filipino) is the Managing/Senior Pariner at the Rivera
Santos & Maranan Law Offices specializing in litigation and taxation law. He obtained his Bachelor
Laws and A.B. Economics from the Ateneo de Manila University. Prior to this, he was an Associate
Lawyer at the Bautista Picazo Buyco Tan & Fider Law Office and was also a Legal researcher for the
Q.C. Regional Trial Court. He is a member of the Crder of Demolay and the Aquila Legis Fratemity and
was a member of the Aleneo Law School Debating Team and the International Jessup Moat Court
Competition Team.

LEONARDO M. GALANG (Thirty-Five (37) years old, Filipino) is the Executive Vice President of
GlobalCity Mandaue Corporation and Board of Director of Z.C. Integrated Port Services, inc. He warked
as Research and Business Development Officer at HCPTI and as Sports Marketing Liaison for the
Globalport Batang Pier PBA Basketball Team. He finished his Bachelor of Business Majors in Marketing
and Management from the Griffith University — Gold Goast in Australia and his Business Administration
- Marketing (Diploma) from Thames International Business School.

DOROTHY M.S. CAJAYON (Sixty-Eight (70) years old, Filipino) graduated Bachelor of Arts Major in
Political Science from Sifliman University and Bachelor of Laws from Ateneo de Manila University. She
passed the Bar Examination in 1975. She is a pariner at Cajayon and Montemayor Law Office and a
Board Member of the Foundation for the Development of Children, Inc., was a Zamboanga City Electric
Cooperative, Rotary Club of Zamboanga City Central, and Zamboanga City La Bella Lions Club. She
served as the first and only [ady government prosecutor n Zamboanga City from 1987-2001, Project
Officer of the Hurman Settlements Commission, Project Officer of the Development Academy of the
Philippines.

Family Relationships. Directors Edwin Joseph G. Galvez and Leonardo M. Galang are related within
the sixth degree of consanguinity.

Involvement of Directors and Officers in Certain Legal Proceedings. To the best knowledge and
information of the Company, none of its incumbent directors and officers/nominee has been involved
during the past five (5) years up to the time this Information Statement is submitted to the Securities
and Exchange Commission and the Philippine Stock Exchange, in any legal proceedings, which are
material to the evaluation of the ability or integrity of any director, executive officer or nominee of the
Company. They are not directly or indirectly involved in such legal proceedings to wit:

a) There is no bankruptcy petition filed by or against any business which any of the incumbent
directors/officers was a general pariner or executive officer at any time within five (5) years or
more;

b) The incumbent directorsiofficers had no conviction by final judgment for any offense, in criminal
proceedings, domestic or foreign nor is any of them the subject of a pending criminal
praceedings, not even for 8 minor offenss.

¢) Notone of the incumbent directors/officers has been the subject of any order, judgment or decree
not subsequently reversed suspended or vacated of any court of competent jurisdiction, domestic
or foreign, permanently or temporarily enjoining, barring, suspending, or otherwise limiting his/her
involvement in any type of business, securities, commodities or banking activities;

d) The incumbent directors are not found by a domestic or foreign court of competent jurisdiction,
the Commission or comparable foreign body, or a domestic or foreign exchange or other




organized trading market of self-regulatory organization, to have violated a securities or
commodities law or regulation and said judgment has not been reversed, suspended or vacated,

item 10. Executive Compensation.

Total short-term benefits provided to the Company and its subsidiaries’ (the “Group®) key management
personne! amounted fo nil in 2019.

The Group does not have any standard arrangement pursuant to which officers are compensated,
directly or indirectly, for services provided as such, including any additional amounts payable for
committee participation or special assignments for the last completed calender year.

Name of Employee Position 2019 2018 2017

- N/A - - -
Total - - _
Bonus and other compensation - — —
Directors - - -
All Officers & Direclors as a Group - - -

Below is the summary of the fotal compensation for the Group:

Name of Company Position 2019 2018 2017

Globalport 900, Inc N/A - - —
Harbour Centre Port Holdings, Ine. MiA . - - -
Total - - -
Bonus and other compensation - - -
Directors - - -
All Officers & Directors as a Group - - _

jtem 11. Security Ownership of Certain Beneficial Owners and WMianagement.

Security Ownearship, Certain Record and Beneficial Owners, As of 31 Decamber 2019, the persons
known to the Company to be directly or indirectly the record or beneficial owner of more than 5% of the
registrant’s voting securities are as follows:;

Title of Namie, Addrass Nams of Citizenship Amuount & Ownership
Class of Record Owner Beneficial Nature of
and Relationship Owner & Shares held at
with issuer Relatlonship R1.00 par value
with Record per share
Owner
Sultan 800
Capital, Inc., R-
ggmm"“ 100 Vitas Tondo, N/A Fillpino 2,101617,900 | 90%
ares Manila
{Stockholder)
Aspac Logistics &
Trdg. Pty Ltd, PO
ggg’rg‘s"“ gg’;rﬁ[":gd N/A Foreign 126,000,000 5%
Town, BVI
{Stockholder)
Notes: (1) Sultan 900 Capital Inc, is a holding company with investments in various companies.
9




Security Ownership of Management. The foliowing are the number of shares comprising the
Company's capital stock (all of which are voting shares) owned of record by the directors, Chief
Executive Officer, and key officers of the Company as of 31 December 2019.

(1) Title of Class {2) Name of (3) Amount and {4) Clitizenshlip {5)
Beneficial Owner nature of Beneficial Percent
Ownership at P1.00 of Class
par value per share
Common Shares | Edwin  Joseph G. 100 Filipino 0.00%
Galvez
Marvee M. Espejo 100 Filipino 0.00%
Agnes H. Maranan 00 Filipind 0.00%
Leonardo M. Galang 100 Filipino 0.00%
E Hans S. Santos 100 Filipino 0.00%
Anthony Rolando R. 100 Filipino 0.00%
Golez, Jr.
Frederick M. Arejola 100 Filipinc 0.00%
Jose Marie E. Fabella 100 Filipino 0.00%
Darothy S. Cajayon 100 Filipino 0.00%
Directors and Executive Officers as a Group 900 Filipino 0.00%
Common Shares

Voting Trust Holders of 5% or More. There are no holders of voting trust agreements of 5% or more.

Changes in Control. The Company did not have change in control since its acquisition of Sultan 900
Capital, Inc. from Ventcap, Inc. in 2011.

ftem 12. Certain Relationships and Related Transactions
8ee Note 7 {Related Parly Transaction) of the Notes to the financial statements.

Parent of the Company. Sultan 900 Capital Inc. owning 90% of the Company is considered the
Company’s parent company.

Transaction with Promoters. There are no transactions with promoters within the past five (5) years.
PART IV - CORPORATE GOVERNANCE

{tem 13. Corporate Governance i

In compliance with SEC Memorandum Circular No. & Series of 2009, the Company has filed with the
SEC and PSE its Manual on Corporate Governance on 30 July 2014. The Company, on 02 August
5017, submitted its updated Manual on Eorporate Governance to the SEC and PSE.

The Company has been monitoring its compliance in its updated Manual on Corporate Governancs, as
well as in the corporate governance practices and policies recommended by relevant regulatory bodies.

The Company will continue to keep abreast with, and implement all rules and regulations on corporate
governance.

10




PART V - EXHIBITS AND SCHEDULES

Item 14. Exhibits and Reports on SEC Form 17-C

{a) Exhibits - Exhibits here refers only to the Audited Financial Statements of the Company and its
Subsidiaries and Reports on SEC form17-C. There is no management contract or compensatory plan
or arrangement required to be filed as exhibit to this farm.

(b) Reports on SEC Form 17-C - Reports on SEC form 17-C during the last six months of 2019 follows:

Date Particulars
January 3, 2019 | Derecognition of Harbour Centre Port Terminal, Inc. (HCPTI) from the books of
Harbour Centre Port Holdings, Inc. (HCPHI)
September 27, | Derecognition of investment in Platinum Dredging Inc.
2019
The Company derecognized its Investment in Platinum Dredging Inc., upon
receipt of the liquidation order issued by the court dated September 27, 2019,
November 22, | Additiona! Subscription of Suitan 900, Capitai Inc. to the Company
2019
On November 22, 2019, Sultan 900 Capital, Inc. subscribed for an additional
10,000,000 common shares from the unissued portion of euthorized capital stock
for Php1,000,000,000.00. X
December 2, { Sultan 800 Capital Inc.’s Settlement of its unpaid subscription:
2019 ;
Sultan 900 Capital,Inc. partial settlement of its unpaid subscription in the amount
of P110,000,000.00

11




INDEX TO CONSOLIDATED FINANCIAL STATEMENTS AND SUPPLEMENTARY SCTHEDULES
SEC FORM 17-A

CONSOLIDATED FINANCIAL STATEMENTS

Stataiment of Management's Reaponsibility for Consolidated Finandial Statemants Attached

Report of Independent Auditors Attached

Consolidated Statements of Financial Position as of December 31, 2018 and 2018 Altached

Consolidated Statements of Comprehensive income for the Years ended December

31, 2019, 2018 and 2017 Attached
Consolidated Statements of Ghanges in Equity for the Years ended December 31, Attached
2019, 2018 and 2017

Consolidated Statements of Cash Flows for the Years ended December 31, 2019, Attachsd
2018 and 2017

Notes to the Consolidated Financial Statements Attached

SUPPLEMENTARY SCHEDULES

Repart of Independent Auditors on Supplementary Schedules Attached
List of Applicable Standards and Interpretations Attached
Financial Soundness Indicators Attached
Schedule A. Marketable Securities - (Current Marketable Equity Securities and NA,
Other Shori-term cash Investment)
Schaedule B. Amounts Receivables from Directors, Officers, Employees, Related Attached
Parties, and Principal Stockholdears (Other than Affiliates)
Schedule C. Amounts Receivable from Related Parties:which are eliminated

. . . NA
during the consolidation of financial statement
Suhedule D, Intangible assets — Other assels NA
Scheduls E. Long-Term Debt NA
Schedule F. Indebtedness to Related Parties Attached
Schedule G. Guarantees of Securities and Other Issuers NA
Schedule H. Capital Stock Aitached
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SCHEDULE B — Amounts Receivable from Directors, Officers, Employees, Related Parties and
Principal Stockholders (other than Affiliates)

Balance at Balance at End of
Name of Related Party {1} Beginning of Pericd Period (2)
Ultimate Parent Company 232,836,529 195,000,000

Notes:

1. See Note 7 of the Notes to Consolidated Financial Statements.

2. The Group made cash advances to iis parent for investment purposes in 2012. The Parent
Company and Sultan 900 Capital, Inc. (the Uliimate Parent), agreed to offset the recharges
of marketing expenses by the laiter to the Group. As of December 31, 2019 and 2018, the
total advances to Sultan 900 Capital, Inc. amounted to nil and P37,836,529, respectively.

3. The P195M represents the receivable of HCPHI from Sultan 900 as concurred in an
Intercompany Agreement to carry on its business development activities and investment
diversification strategy. This receivable is non-interest bearing and will be repayable within
five (5) years from the date of agreement and Sultant 900 has the option to repay all or any
portion of the amount prior to its term. As of the reporting date, the Ultimate Parent returned
the full amount to HCPH] for its participation on ports bidding projects.




SCHEDULE F- Indebtedness to Related Parties

Balance at Balance at End of
Name of Related Party (1) Beginning of Period Perlod (2)
Ultimate Parent Company 110,000,000 -
Stockholders 78,012,313 73,930,569
Total 18_8.012,313 73,930,569
Notes:
1. Séeé Note 7 of the Notes © Consolidated Financial Statsmerts
2. The advances from Ultimate Parent (Sultan 800) was cash used primarily to finance Group’s
initiative to participate in bid aclivities and acquire several domestic ports and applied on its
unpaid subscriptions during the year.
3. The advances from stockholders will be settled in cash although no guarantees have been

given since these are unsecured, non-interest bearing and payable on demand.
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SCHEDULE J - Capital Stock

Please refer to Note 12 of the Notes to Consolidated Financial Statements for updated
disclosurefinformation on the capital stock of the issuer,

15




SIGNATURES

Pursuant to the requirements of Section 17 of the Code and Section 141 of the Corporation Code, this

report is M f the issuer by the undersigned, thereunto duly authorized, in the City of
Pasig on

Issuer: GLOBALPORT 900, INC.

EDWIN JOSEPH G. ZALVEZ "FREDERICK M. AREJOLA
Cha.trman of the Board Treasurer

I //\

/ NESH MARANAN

orporate Secretary

DEC 0 7 2001 PASIG CIL¥

SUBSCRIBED AND SWORN to before this day of , affiant(s). Exhibiting to
me their valid identifications, as follows:

NAMES IDENTIFICATION INFORMATION
Edwin Joseph G. Galvez SSS ID with No. 03-9369562-7
Frederick M. Arejola Driver's License No. N02-98-363765 valid until 01-15-
2024 5
Agnes H. Maranan UMID CRN-0111-739

Doc. No.
Page No.
Book No.

Seriesof — 202

& Roll No, 26063 T 1, No, 635-4
MCLE VI-CGﬂ.p"anuI\“ Vi- L!U04b52 12-7-17
TIN: 235-064~700




e
COVER SHEET
‘ for
il AUDITED CONSOLIDATED FINANCIAL STATEMENTS
L
SEC Reqlstratisn Mumber
[PIwlofofolofofals[ | |
COMPANY NAME
cle|lofs]alL]|riofRrR]|T slofo], I[u]c
AlN|D slulstis]|t]|o] RI1|E|S
{|Flolrlmlelrjify MIE|C) |dfofl]|d]i|[nlg]s]. lin]ec )

Form Type Bepartment requiring the repart Secondary License Typs, if Applicable

[A[a[F]S] [c|R|M]|D| [nfal ||

| COMPANY INFORMATION |

Company's Email Address Company'’s Telephone Numberls Mobile Nembar
epalvez@globalport.com.ph | §637-8851 | | |

No. of Stockholders Annual Meeting MonthiDay Flscal Year MonthiDav
| 61 | | Any day In June | | Dacember 31 |
| CONTACT PERSON INFORMATION |

The designated contact person MUST be an Offteer of the Corporation

Name of Contact Person Emall Address Teleohone Numbar's Mokhile Number
| Edwin Joseph G. Galvez | |egalvez@globaloort.comp|  [+632) 637 8851 | | oessa |

| ‘ |

[ Unit 2701 One Corporate Centre Julia Vargas, Ortigas Center, Pasig City, 1605 Metro Manila Philippines |

Note?: Incase of death, resgipation or cessation of office of the officer designated as contact person, such incldent shall be reported (o the
Commission within thiity (30) calendar days from the occurrence thereof with information and complete contact details of the new contact person
designated,

2: Aif Boxes must be propery and completely fifed-up. Failure to do 50 shall cavse the defay in
updating tha corperation’s records with the Commission andfor non-receipt of Notice of Deficlanciss. Futiier, non-recelpt of Notice of Deficienclet
shall nof excuss fhe corporation from lfability for this deficfencies.



GLOBALPORT 900, INC. AND SUBSIDIARIES

(Formerly MIC Holdings, Inc.)
PASIG CITY - PHILIPPINES

CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2019 AND 2018

and

INDEPENDENT AUDITOR’S REPORT




CONTENTS

STATEMENT OF MANAGEMENT'S RESPONSIBILITY ....c.rucoinrenncerecniesencnessreresesssnsssssesssnes
SUPPLEMENTARY STATEMENT........cootiiriiinissiisnsc e icsmss e senesssssessssssssansssesessessssasossrenssesassosens
INDEPENDENT AUDITOR'S REPORT .....covcieiirmrnnrcncssorecorasinieamssesesvscasanssssnns
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION ......cocovicemierecremntrcnecsenastenensssassrnsens
CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS........coviininniinan
CONSOLIDATED STATEMENTS OF CHANGES IN EQUIT‘:’ cereraanes

CONSOLIDATED STATEMENTS OF CASH FLOWS.........cooveerr s rsnsasnesssansassnassasinas

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS ... ..corvisrevmrimsnersersmansisssesssnssnessroresenans

10




STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR CONSOLIDATED FINANCIAL STATEMENTS

The management of GLOBALPORT 900, INC. AND SUBSIDIARIES, is responsible for the
preparation and fair presentation of the consolidated financial statements including the schedules
attached therein, for the years ended December 31, 2019 and 2018, in accordance with the
prescribed financial reporting framework indicated therein, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Group's financial reporting process.

The Board of Directors reviews and approves the consolidated financial statements including the
schedules attached therein, and submits the same to the stockholders.

Alas Oplas & Co., CPAs, the independent auditors appointed by the stockholders, has audited
the consolidated financial statements of the Group in accordance with Philippine Standards on
Auditing, and in its report td"the stockholders, has expressed their opinion on the fairness of
presentation upon completion of such audit.

dwin Joseph G. Galve,

Chief Fjnancial Officer

Frede%ck' M. Arejola

Signed this ___ dajof 5 2021
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Alas Oplas & Co., CPAs

Alas Oplas & Co., CPAs

Makat| Head Office

10/F Philippine AXA Life Centre

1286 Sen. Gil Puyat Avenue
lippines 1200

Independent Member of

B K R International

INDEPENDENT AUDITOR’S REPORT
TO ACCOMPANY CONSOLIDATED FINANCIAL STATEMENTS FOR FILING WITH THE
SECURITIES AND EXCHANGE COMMISSION

The Board of Directors and Stockholders

GLOBALPORT 900, INC. AND SUBSIDIARIES
(Formerly MIC Holdings, Inc.)

Unit 2701, One Corporate Centre, Meralco Avenue corner
Julia Vargas Avenue, Ortigas Center, Pasig City

We have audited the accompanying consolidated financial statements of GLOBALPORT 900, INC.
AND SUBSIDIARIES (Formerly MIC Holdings, Inc.) as of and for the year ended December 31, 2019,
on which we have rendered our report dated June 25, 2021.

In compliance with SRC Rule 68, we are stating that the said Group has a total of sixty-one (61)
stockholders owning one hundred (100) or more shares each.

ALAS, OPLAS & CO., CPAs
BOA Registration No. 0190, valid from September 4, 2019 to October 30, 2022

SEC AN. (Firm) 0321-FR-1, issued on February 7, 2019; effective until February 6, 2022
TIN 002-013-406-000

BIR A.N. 08-001026-000-2021, issued on January 11, 2021; effective until January 10, 2024

: IKRTINE

CPA License No. 0107497

SEC AN. (Individual) No. 1766-A, issued on August 27, 2019; effective until August 26, 2022
TIN 223-383-235

BIR A.N. 08-006636-001-2020, issued on February 24, 2020; effective until February 23, 2023
PTR No. 8533766, issued on January 4, 2021, Makati City

L

June 25, 2021
Makati City, Philippines

Offices: MakatiCity « Alabang « Cavite « Ortigas « TaguigCity « Las PinasCity « SantiagoCity « Bacolod City « lloilo City




Alas Oplas & Co., CPAs

Alas Oplas & Co., CPAs
Makati Head Office

10/F Philippine AXA Life Centre
1286 Sen. Gil Puyat Avenue
Makati City, Philippines 1200

INDEPENDENT AUDITOR’S REPORT Phone: (632) 7759-5090 / 92

Email: aocheadofficei@alasoplascpas.com
www.alasoplascpas.com

The Board of Directors and Stockholders Independent Member of
GLOBALPORT 900, INC. AND SUBSIDIARIES [nternati ;

: ? : nt ation:
Unit 2701 One Corporate Centre, Julia Vargas Ave., cor. Meralco Ave., BKR ernational
Ortigas Center, Pasig City

Opinion

We have audited the accompanying consolidated financial statements of GLOBALPORT 900, INC. AND
SUBSIDIARIES (Formerly MIC Holdings, Inc.), (the Group) which comprise the consolidated statements
of financial position as at December 31, 2019 and 2018, and the consolidated statements of
comprehensive income, consolidated statements of changes in equity and consolidated statements of
cash flows for the years then ended, and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the financial position of the group as at December 31, 2019 and 2018, and its financial performance and
its cash flows for the years then ended in accordance with Philippine Financial Reporting Standards
(PFRSs).

Basis for Opinion

We conducted our audit in accordance with Philippine Standards on Auditing (PSAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the
Consolidated financial statements section of our report. We are independent of the Group in accordance
with the Code of Ethics for Professional Accountants in the Philippines (Code of Ethics) together with the
ethical requirements that are relevant to our audit of the financial statements in the Philippines, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matters

Without qualifying our opinion, we draw your attention on the Group's trading suspension as disclosed in
Note 21 to the consolidated financial statements. On May 9, 2014, the trading of the Group's securities
was suspended by the Philippine Stock Exchange (PSE) until further notice. As at reporting date, the
trading of the Group's securities is still suspended.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the consolidated financial statement of the current period. These matters were addressed in the
context of our audit of the consolidated financial statement as a whole, and in forming our opinion thereon,
and we do not provide a consolidated opinion on these matters. For each matter below, our description of
how our audit addressed the matter is provided in that context.
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We have fulfiled the responsibilities described in the Auditor's Responsibilities for the Audit of the
Consolidated Financial Statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our assessment of
the risks of material misstatement of the consolidated financial statements. The results of audit
procedures, including the procedures performed, including the procedures performed to address the

matters below, provide the basis for our audit opinion on the accompanying consolidated financial
statements.

Recoverability of Advances to Related Party

a) As at December 31, 2019 and 2018, G900 has outstanding advances to related party (Sultan 900)
amounting to P31,769,899 and P37,836,530, respectively. This is significant to our audit because of
the materiality of the amount and the assessment of recoverability requires high level of management
judgment and estimation of future cash repayments.

| b) HCPHI, one of the subsidiaries has receivable from Sultan 900 amounting to P195,000,000. The

amount represents the proceeds from the transfer of ownership of HCPHI's investments to Manila
North Harbour Port, Inc. (MNHPI) to another company not related to the Group in year 2017. The
amount was directly received by the Group's Ultimate Parent, as part of HCPHI's investment
| diversification strategy and to carry on business development activities as concurred by both parties

in an Intercompany Agreement. This was fully collected by HCPHI on June 7, 2021. In our view, this
| matter is significant to our audit because the amount of the receivable is material to the consolidated
financial statements representing 83% of Group's total consolidated assets.

The Management disclosure about the transaction and recoverability of the above receivables from
related party is included in Note 7 of the consolidated financial statement.
I
|

Audit Response
a) Our audit procedures focused on the evaluation of management's assessment on the recoverability
of the advances to related party. We obtained the memorandum of agreement between the two
Companies (G900 and Sultan 900) covering the repayment agreement which is through offsetting of
marketing expenses charged by Sultan 300 to the Group. We also obtained confirmation from the
stockholder for the acknowledgement of the liability to the company.

b) Our audit procedures included examining documents related to this transaction and obtaining audit
evidence such as Intercompany Agreement and corporate secretary certificates with regards to the
manner of transferring of investment account and accounting of proceeds received. We also obtain
confirmation from the Ultimate Parent to confirm existence and recoverability of the amount. In
addition, we assessed the sufficiency of disclosures in the financial statements related to these
matters.

Derecognition of Subsidiary

The Group had 100% equity interest in Platinum Dredging Inc. (PDI). In 2017, Platinum Dredging Inc.,

| (PDI) incurred capital deficiency due to accumulated losses from the past years and the management
decided to cease its operations starting April 2017 and filed for voluntary liquidation. In September 2019,
PDI was declared insolvent and dissolved through the liquidation order issued by the court. This led to

| the derecognition of Parent Company’s investment in PDI and decision to derecognize PDI's net assets

| previously recognized in the consolidated financial statements.

Harbour Centre Port Holdings Inc. (HCPHI), one of the subsidiaries had direct ownership of 68.11% in
Harbour Centre Port Terminal Inc. (HCPTI). HCPHI was involved in a legal proceedings relating to its
ownership of HCPTI since 2013. The parties involved in the ownership dispute has come into settlement
agreement as finalized by court order. The settlement agreement irrevocably waives, relinquishes and
renounces any and all interest over any and all shares of stock, assets and business in all the companies
which has common ownership by the parties involved, this includes HCPTI. The outcome of this legal
dispute was finalized by the court on October 24, 2018, which led to HCPHI's management decision to
derecognize its investment in HCPTI and to derecognize its interest over HCPTI's assets, liabilities and
interest over entities in consolidated level.
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| Audit Response
We have made an assessment of the impact and the accounting treatment made by the Management on
the derecognition of the subsidiaries in the consolidated financial statements. There were no other
‘ transactions between HCPHI and HCPTI aside from the investment account of the latter. This investment
account was impaired since 2014, hence no gain or loss is to be recognized as a result of this
( derecognition as of December 31, 2017. While the Group's derecognition of PDI resulted to reduction of
‘ accumulated losses amounting to P72,725670 in the consolidated financial statements. We have
obtained adequate audit evidence to corroborate the judgments made by the Management with respect
' to derecognition of its subsidiaries. We obtained a copy of settlement agreement approved by the court
and the board resolution for the management decision on derecognition of the subsidiaries.

Project Development Expense

As at December 31, 2019, the Group has incurred total project development expense amounting to
P2,444 978. This is significant to our audit because of the materiality of the amount and the assessment
of validity of expenses requires high level of management judgment. The Management disclosure about
the transaction is included in Note 16 of the consolidated financial statement.

Audit Response
Our audit procedures focused on the evaluation of management’s assessment on the validity of expenses.
We obtained the invitation letters for the major bid activities that Group actively joined and participated

during the year and which is sent by the project administrators covering the bidding process and
requirements,

Other Information

Management is responsible for the other information. The other information comprises the information
included in the SEC Form 20 IS (Definitive Information Statement), SEC Form 17-A and Annual Report
| for the year ended December 31, 2019 but does not include the consolidated financial statements and our
auditor’s report thereon. The SEC Form 20 IS (Definitive Information Statement), SEC Form 17-A and

Annual Report for the year ended December 31, 2019 are expected to be made available to us after the
date of auditor's report.

Our opinion on the consolidated financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the consolidated financial statements or our knowledge obtained
in the audits, or otherwise appears to be materially misstated. As of reporting date, such other information
is not yet available.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial statements

Management is responsible for the preparation of the consolidated financial statements in accordance
with Philippine Financial Reporting Standards, and for such internal controls as management determines
is necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the group or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting process.
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| Auditor’s Responsibilities for the Audit of the Consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
| that an audit conducted in accordance with PSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with PSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the group to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements,

‘ including the disclosures, and whether the consolidated financial statements represent the

‘ underlying transactions and events in a manner that achieves fair presentation.

|

|
|
|

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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The Supplementary Information Required under the Securities Regulation Code Rule 68

Our audit was conducted for the purpose of forming an opinion on the basic consolidated financial
statements taken as a whole. The schedule listed in the index to the Consolidated Financial Statements
and supplementary schedules is presented for the purpose of compliance with the requirement under
Securities Regulation Code Rule 68, and is not part of the basic consolidated financial statements prepared
in accordance with Philippine Financial Reporting Standards.

Such supplementary information is the responsibility of the Management. The supplementary information
has been subjected to the auditing procedure applied in the audit of the basic consolidated financial
statements. In our opinion the information is fairly stated in all material respect in relation to the basic
consolidated financial statements taken as a whole.

ALAS, OPLAS & CO., CPAs

BOA Registration No. 0190, valid from September 4, 2019 to October 30, 2022

SEC A.N. (Firm) 0321-FR-1, issued on February 7, 2019; effective until February 6, 2022
TIN 002-013-406-000

BIR A.N. 08-001026-000-2021, issued on January 11, 2021; effective until January 10, 2024

By:

_ <
GADIQSA R. MARTIN
Partngr
CPALicense No. 0107497

N. (Individual) No. 1766-A, issued on August 27, 2019; effective until August 26, 2022
TIN 223-383-235

BIR A.N. 08-006636-001-2020, issued on February 24, 2020; effective until February 23, 2023
PTR No. 8533766, issued on January 4, 2021, Makati City

June 25, 2021
Makati City, Philippines




GLOBALPORT 900, INC. AND SUBSIDIARIES
(Formerly MIC Holdings, Inc.)

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2019 AND 2018
In Philippine Peso

EaE
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Notes 2019 u 2018
ASSETS
Current Assets
Cash 10 537,963 1,282,685
Advances to related parties 7 - 37,836,530
Prepayments and other current assets 11 6,987,160 1,597,656
Total Current Assets 7,525,123 40,716,871
Non-Current Assets ‘
Office equipment - net 12 23,160 35,794
Advances to related parties 7 195,000,000 195,000,000
Investments in stocks 13 6,249,900 =
Other non-current assets 11 25,703,267 =
Total Non-Current Assets 226,976,327 195,035,794
TOTAL ASSETS 234,501,450 235,752,665
LIABILITIES AND EQUITY
Current Liabilities
Trade and other payables 14 6,587,915 50,801,267
Advances from related parties 7 73,930,569 188,012,313
Income tax payable - 11,565,385
Total Liabilities 80,518,484 250,378,965
Equity
Share capital 15 2,266,250,900 2,156,250,900
Additional paid-in-capital 15 268,309 268,309
Treasury shares 15 (595,111) (595,111)
Deficit (2,116,698,776) (2,175,386,202)
Equity (Capital Deficiency) Attributable to
Controlling Interest 149,225,322 (19,462,104)
Non-controlling interests 3 4,757,644 4,835,804
Total Equity (Capital Deficiency) 153,982,966 (14,626,300)
TOTAL LIABILITIES AND EQUITY 234,501,450 235,752,665

See Notes to Consolidated Financial Statements.



GLOBALPORT 200, INC. AND SUBSIDIARIES
{(Formerly MIC Holdings, Inc.)

CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS
FOR THE YEARS ENDED DECEMBER 31, 2019, 2018 AND 2017

In Philippine Peso

Notes 2019 2018 2017
General and administrative expenses 16 (14,116,855) (119,242,883) (22,745,244)
Other income 10,17 451 2,808  47,155421
Profit (loss) for the year (14,116,404) (119,240,074) 24,410,177
Income tax expense - - {12,799,827)
Net profit {loss) for the year (14,116,404} (119,240,074) 11,610,350
Other comprehensive income - - -
TOTAL COMPREHENSIVE INCOME (LOSS) (14,116,404)  (119,240,074) 11,610,350
Comprehensive income (loss) attributable to:
Controlling interest {14,038,244) (118,901,989 11,931,006
Nen-controlling interests 3 {78,160) (338,085) {320,656)
BASIC/DILUTED INCOME {LOSS) PER
SHARE 24 (0.006) (0.051) 0.005

See Notes to Consolidated Financial Stalements.
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GLOBALPORT 900, INC. AND SUBSIDIARIES
(Formerly MIC Holdings, inc.)

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2019, 2018 AND 2017

In Philippine Peso

.

Notes 2019 2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Profit {loss) before income fax (14,116,404) 119,240,074y 24,410,177
Adjustments for:
Advertising and promotion 7,16 6,066,631 6,066,631 6,066,631
Impairment loss 16 942,371 - -
Depreciation 12 12,634 2,105 -
Extinguished liability 17 - - (47,155,042)
Interest income 10,17 {451) {2,809} (379)
Operating loss before working capital changes {7,095,219) (113,174,147) (16,678,613)
Decrease (increase) in operating assets:
Trade and other receivables - - 584,000
Prepayments and other current assets 11 (265,243) - (339,540)
Increase (decrease) in operating liability:
Trade and other payables 14 16,946,933 {2,113,853) 5,256,982
Cash used in operations 6,586,471  (115,288,000) (11,177,171)
Interest received 10,17 451 2,809 379
Net cash generated from (used in) operating
activities 9,586,922 {115,285,191) (11,176,792)
CASH FLLOWS FROM INVESTING ACTIVITIES
Additions to property and equipment 12 - (37,899) -
Acquisition of shares of stacks 13 (6,249,900} - —
Net cash used in investing activities (8,249,900) {37,899) —
CASH FLOWS FROM FINANCING ACTIVITIES
Cash advances from related parties 7 - 122,263,197 12,385,069
Payments made to related parties 7 (4,081,744) (6,906,866) (1,452,590)
Proceeds from issuance of capital 15 - - 900
Net cash generated from(used in) financing
activities {4,081,744) 115,356,331 10,933,378
NET INCREASE (DECREASE} IN CASH (744,722) 33,241 {243,413)
CASH AT BEGINNING OF YEAR 10 1,282,685 1,249 444 1,492 857
CASH AT END OF YEAR 10 537,963 1,282,685 1,249 444

Sea Nofes fo Consolidaled Financial Statements.




GLOBALPORT 900, INC. AND SUBSIDIARIES
{Formerly MIC Holdings, Inc.,)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2019 AND 2018

tn Philippine Peso

1. CORPORATE INFORMATION
Group Profile

GLOBALPORT 900, INC. (herein referred to as “the Parent Company”) was incorporated and
registered with the Securities and Exchange Commission (SEC) on May 1, 1933 as Metropolitan
Insurance Company. The Parent Company is a public company whose shares are listed in
Philippine Stock Exchange (PSE) since June 9, 1948. On December 7, 2011, the SEC approved
the change in corporate name of the Parent to Globalport 900, Inc. and the amendments to its
primary purpose. lits primary purpose, as amended, is fo own, invest, manage, operate, maintain
and develop port facilities, including other maritime activities supportive of port operations and
shipping, and to establish or acquire subsidiaries and affiliates within or outside the Philippines
for the same purposes herein set forth including those incidentals thereto.

Suitan 900 Capital, Inc. a domestic holding company with investments in ports and shipping
industries and other infrastructure developments in the Philippines, owns about 80% of the Parent
Company while the remaining shares are held by the public.

The Parent Company has a 96.32% equity inferest in Harbour Centre Port Holdings, inc. (HCPHI),
a domestic corporation registered with the SEC on September 12, 2007 as a holding company
whose interests are in poris and logistics operations and management.

The Parent Company and its subsidiary {(HCPHI) are herein collectively referred to as the "Group®.

The Parent Company's registered office address is located at Unit 2701 One Corporate Centre,
Julia Vargas St. cor. Meralco Ave., Orligas Center, Pasig City.

Approval of Consolidated Financial Statements

The accompanying consolidated financial staternents as at and for the years ended December 31,
2019 and 2018 were reviewed by and authorized for issuance by the Board of Directors on June
25, 2021.

Status of Operation

As of December 31, 2019, the Group has a deficit of R2,116,698,776 primarily due to the recognition
of impairment losses and subsequent derecognition of the investments during the year and in prior
years. In 2019, the Group incurred a loss of P14,116,404. The Group have addressed these
uncertainties as disclosed in the succeeding paragraphs. Hence, the management believes that
the Group still has the ability to continue as a going concern.

The Ulira Parent has advanced financially to the Parent Company in years 2018 and 2018 of which
an amount of R110,000,000 was applied as payment on its unpaid subscription as disclosed in
Note 7 and 15.

On November 22, 2019, Sultan 200 (Uitimate Parent Company) subscribed for an additional
10,000,000 common shares from the unissued portion of authorized capital stock for
£1,000,000,000 payable within one year from the date of subscription as disclosed in Note 15.

Furthermore, the Group continuss to participate into porls and different infrastructure projects to
attain financial sustainability and strengthen the Group’s financial position. (see Note 20).

With the aforementioned activilles, the Management believes that the operation and financial
position will improve in the coming years. The Management is of the opinion that it is appropriate
to prepare the financial statements on a going concern basis. Should the Group be unable to
continue as a going concern, adjustments would have to be made on the financial statements to
adjust the value of Group’s assets to their recoverable amounts, o provide for any further liabilities
which might arise and reclassify non-current assets as current asset.
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GLOBALPORT 900, INC, AND SUBSIDIARIES
(Formedy MIC Holdings, Inc.)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMEER 31, 2019 AND 2018

In Philippine Peso

The trading of the Parent Company’s securities was suspended by the PSE until further notice
due to the Parent Company’s failure to comply with the structured reportorial requirements of the
Stock Exchange. As at reporting date, the trading of the Parent Company's securities is still
suspended as the Company is processing the submission of the documentary requirements.

As at December 31, 2019, the Parent Company’s market capitalization registered in the Philippine
Stock Exchange is R15,739,160,620.

2, BASIS FOR THE PREPARATION AND PRESENTATION OF CONSOLIDATED FINANCIAL
STATEMENTS

Statement of Compliance

The accompanying consolidated financial statements of the Group have been prepared in |
accordance with the Philippine Financial Reporting Standards (PFRSs). PFRSs include all |
applicable PFRS, Philippine Accounting Standards (PAS), and Interpretations issued by the |
International Financial Reporiing Interpretations Committee (IFRIC) as approved by the Financial

Raporting Standards Council (FRSC) and adopted by the SEC.

Basis of Preparation

The consolidated financial statements are prepared on a going concern basis under the historical
cost convention, except where a PFRSs requires an alternative treatment (such as fair values) as
disclesed where appropriate in these financial statements,

Presentation and Functional Currency

ltems included in the consolidated financial statements of the Group are measured using
Philippine Peso, the currency of the primary economic environment in which the Parent operates
(the “functional currency™). All presented financial information has been rounded to the nearest
peso, except when ofherwise indicated.

Use of Judgments and Estimates

The accompanying consolidated financial statements are prepared in conformity with accounting
principles generaily accepted in the Philippines which require management to make judgments,
estimates and assumptions that affect the amounts reporied in the Group's consolidated financial
statements and accompanying notes. The estimates and assumpfions are reviewed on an on-
going basis.

Judgments are made by management in the development, selection and disclosure of the Group's
significant accounting policies and estimates and the application of these policies and estimates.

The estimates and assumptions are reviewed on an on-going basis. These are based on
management’s evaluation of relevant facts and circumstances as of the reporting date. Actual
results could differ from such estimates,

Revisions to accounting estimates are recognized in the period in which the estimate is revised if
the revision affects only that period orin the period of the revision and future periods if the revision
affects both current and future periods.

Going Concern Assumption

The Group is not aware of any significant uncertainties that may cast doubis upon the Group’s
ability to continue as a going concem. The Parent Company has plans to expand its investment
in other various businesses with end goal of being able to manage and/or operate subject to the
approval of the Board.
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GLOBALPORT 900, INC. AND SUBSIDIARIES |
(Formerly MIC Holdings, inc.) |
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS |
DECEMBER 31, 2019 AND 2018 |
In Philippine Peso

Current versus Non-current Classification

The Group presents assets and liabilities in the consolidated statements of financial position |
based on current/non-current classification. An asset as current when it is: |
« Expected to be realized or intended to be sold or consumed in norral operating cycle |
¢ Held primarily for the purpose of trading
» Expected to be realized within twelve months after the reporting period or
« Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for a least twelve months after reporting period.

All other assets are classified as non-current.

A liability is current when;
» |tis expected to be settled in normal operating cycle
* |tis held primarily for the purpose of trading
» |tis due to be seifled within twelve months after the reporting period or
» There is no unconditional right to defer settlement of the liability for at least twelve months
after the reporting period

All ofher liabilities are classified as non-current.
Fair Value Measurement
The Group measures some of its financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market pariicipants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either in the principal market for the asset or liability; or in the absence of a
principal market, in the most advantageous market for the asset or liability. The principal or the
most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liabllity, assuming that market participants act in their
economic best interest,

A fair value measurement of a non-financial asset takes into account a market participant's ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset inlits highest and best use.

The Group uses valuation fechniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable
inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the consolidated financial
statements are categorized within the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value measurement as a whols;

= Level 1 — Quoted (unadjusted) market prices in acfive markets for identical assefs or
llabilities

s Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable
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GLOBALPORT 900, INC. AND SUBSIDIARIES
{Formerly WIC Haldings, inc,)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2019 AND 2018

In Philippine Paso

For assets and liabilities that are recognized in the consolidated financial statements at fair value
on a recurring basis, the Group determines whether transfers have occurred between levels in
the hierarchy by re-assessing categorization {based on the iowest level input that is significant to
the fair value measurement as a whole) at the end of each reporting period.

The Parent Company’s management determines the policies and procedures for recuring fair
value measurement, such as unquoted financial assets.

For the purpose of fair value disclosures, the Group has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level
of the fair value hierarchy, as explained above.

3. BASIS OF CONSOLIDATION

The Group's consolidated financial statements comprise the separate financial statements of the
Parent and its subsidiaries as of December 31, 2019 and 2018.

Confrol is achieved when the Group is exposed, or has the rights, to variable refurns from its
involvement with the investee and has the ability to affect those returns through its power over
the investee,

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and
ceases when the Group loses control of the subsidiary. Assets, liabilities, income and expenses
of a subsidiary acquired or disposed of during the year are included in the consolidated financial
statements from the date the Group gains control untif the date the Group ceases to control the
subsidiary.

Profit and loss and each component of Other Comprehensive income (OCI) are attribuiable to
the equity holders of the Parent and fo the non-controlling interests, even if this results in the non-
controlling interesis having a deficit balance. Wheninecessary, adjustments are made fo the
financial statements of the subsidiary to bring its accounting policies into line with the Group’s
accounting policies. All intra-group assets and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group are eliminated in full on consolidation,
The reporting dates of the Parent and the subsidiary are identical and the latter's accounting
policies conform to those used by the Parent like fransactions and events in similar
circumstances.

Non-controlling interests represent the portion of comprehensive loss and net assets not held by
the Parent and are presented separately in the consolidated statement of comprehensive loss
and within equity in the consolidated statements of financial position, separately from equity
attributable to equity holders of the Parent,

The consolidated financial statements include the accounts of the Parent and its subsidiary:

Place of Ownership
Name of Subsidiaries incorporation :  Principal activitles interest
Harbour Centre Port Holdings Inc.
(HCPHI) Quezon City Holding Group 96.32%
Platinum Dredging Inc. (PDI) Manila General construction *

*During the year, PDI was declared insolvent and dissolved through the liquidation order issued
by the court and was eventually derecognized by the Parent Company.

Harbour Centre Port Holdings Inc. (HCPHI) is considered a subsidiary because the Parent has a

dominant voting interest and it would take a number of vote holders to outvote the Parent,
therefore it has control over the Subsidiaries.
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Harbour Centre Port Holdings Inc. (HCPHI)

HCPHI is a stock corporation incorporated in the Philippines and registered with the Securities
and Exchange Commission (SEC) on September 12, 2007, primarily to purchase, subscribe for
or otherwise, own, hold, use, sell, assign, transfer, mortgage, pledge, exchange ar dispose or real
andfor personal properties of every kind and description, including shares of stock, whether listed
in the stock exchange or not, voting trust certificates, certificates of participation, share warrants,
option warrants and other securities and to pay therefore, in whole or in part, cash, property, or
stocks, bonds or securities issued by them or another corporation.

HCPHI had 68.11% ownership interest in Harbour Centre Port Terminal Inc. (HCPTI), a
corporation duly organized and existing in the Philippines engaged primarily in the business of
operating port facilities, including other marltime activities supporting port operations and shipping.
HCPT! owned 15.17% of Manila North Harbour Port, Inc. (MNHPI), a joint venture engaged
primarily fo own, invest, manage, develop, maintain and operate the Manila North Harbour and
other port properties.

In 2018, HCPHI derecognized its 68.11% ownership interest in Harbour Centre Port Terminal Inc.
(HCPTI), following the court's order dated October 24, 2018. Consequently, HCPTI was not
included in the consolidated financial statements.

The separate financial statements of Harbour Centre Port Holdings Inc. (HCPHI) for the year
ended December 31, 2012 and 2018 were audited by other independent auditors (other than Alas,
Oplas & Co. CPAs) whose report dated June 11, 2020 and expressed an unqualified opinion on
those financial staterments.

Malerial Non-controlling Interest
Financial information of subsidiary that have material non-controlling interests is provided below:

Proportion of Equity Inferest Held by Non-controlling Interests

Company .Place of incorporation 2019 2018
Harbour Cenire Port Holdings Inc. (HCPHI) Quezon City 3.68% 3.68%
Accumulated Losses of Material Non-controlling inferests
2019 2018
Harbour Centre Port Holdings, Inc.
{HCPHI) (67,677,077)  {57,326,112)

Net Loss Atiributable fo Material Non-controfling Inferests
Years Ended December 31
2019 2018 2017

Harbour Centre Port Holdings, Inc.
{HCPHI) (78,160} (338,085) (320,656)

The summarized financial information of HCPHI are provided in the succeeding section. This
information is based on amounts before intercompany eliminations and after fair value
adjustments.

Summarized Statements of Financial Position

2019 2018
Cash 258,956 451,256
Receivable from related party 195,000,000 195,000,000
Investment in stocks 6,249,900 -
Prepayments and other current assets 1,022,371 925,571
Current liabilities 70,674,653 63,688,654
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Summarized Statements of Comprehensive Loss

Years Ended December 31

2019 2018 2017
General and administrative expenses {1,181,660) (9,537,097) (8,713,481)
Loss before income tax (1,181,560) (9,637,097) (8,713,491)
Provision for income tax - - —
Net loss (1,181,560) (9,537,097) (8,713,491)
Other comprehensive income - — -
Total comprehensive loss (1,181,560) (9,537,097) (8,713,491)

Summarized Statements of Cash Flows

Years Ended December 31

2019 2018 2017

Operating (1,290,843) (9,477,097) (9,052,977)
Investing (6,249,900) - -
Financing 7,348,443 9,563,197 9,052,977
{192,300) 86,100 -

Platinum Dredging Inc. (PDI)

PDl is a stock corparation incorporated in the Philippines and registered with the Securitles and
Exchange Commission (SEC) on August 15, 2007, primarily to engage in general consfruction
and general building, such as dredging and reclamation works as general contractor for port
harbour and road, highway pavement, railway, airport horizontal structure and bridges, dam
reservoir and tunnelling, water supply , irrigation and flood control, building and industrial plant,
sewerage and sewage treatment/disposal plant, water freatment plant and system, park,
playground, recreation works and foundation work and other structure.

In 2018, PDI was declared insolvent and dissolved through the liquidation order issued by the
court. This led to the derecognition of the Parent Company's investment in PDI. The resuit of
derecognition amounted to R72,725,670:

Amount
Total Assets -
Total Liabilities 72,725,670
Net assets (liabilities) derecognized {72,725,670)

Accordingly, the consolidated financial statements of the Group as at December 31, 2019 do not
include PDI.

The financial statements of Platinum Dredging Inc. (PDI) for the year ended December 31, 2019
and 2018 were audited by other independent auditors {other than Alas, Oplas & Co. CPAs) whose
report dated June 11, 2020 and expressed an unqualified opinion on those financial statements.

ADOPTION OF NEW AND REVISED ACCOUNTING STANDARDS

The Philippine Financial Reporting Standards Council (FRSC) approved the issuance of new and
revised Philippine Financial Reporting Standards (PFRS). The term PFRS in general includes all
applicable PFRS, Philippine Accounting Standards (PAS), and Interpretations issued by the
Philippine Interpretations Committee (PIC), Standing Interpretations Committee (SIC) and
International Financial Reporting Interpretations Committee {IFRIC) which have been approved
by the FRSC and adopted by SEC.

These new and revised PFRS prescribe new accounting recognition, measurement and
disclosure requirements applicable to the Group. When applicable, the adoption of the new
standards was made in accordance with their transitional provisions, otherwise the adoption is
accounted for as change in accounting policy under PAS 8: “Accounting Policies, Changes in
Accounting Estimates and Errors”.
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New and Revised PFRSs Applied with No Material Effect on the Consolidated Financial
Statements

The following new and revised PFRSs have also been adopted in these consolidated financial
statementis. The applicafion of these new and revised PFRSs has not had any material impact on
the amounts reported for the current and prior years but may affect the accounting for future
transactions or arrangements,

New Accounting Standards Effective on January 1, 2019

‘ The accounting policies adopted are consistent with those of the previous financial year except
‘ for the adoption of the following standards, amendments to previously issued PFRSs, PAS and
. Philippine Interpretations based on International Financial Reporting Interpretations Committee
(IFRIC), which were effective on January 1, 2019.
Adoption of these new standard and amendments to PFRS, PAS and Philippine interpretation did
not have any significant impact on the Group's financial position or performance unless otherwise
indicated.

e PFRS 16, ‘Leases”

PFRS 16 seis out the principles for the recognition, measurement, presentation and
disclosure of leases and requires lessees to account for all [eases under a single on balance
sheet model similar to the accounting for finance leases under PAS 17, Leases. The standard
includes two recognition exemptions for lessees — leases of 'low-value’ assets and short-
ferm leases or leases with a lease term of 12 months or less. At the commencement date of
a lease, a lessee will recognize a liability to make lease payments (i.e., the lease liability)
and an asset representing the right to use the underlying asset during the lease term (i.e.,
the right-of-use asset). Lessees will be required to separately recognize the interest expense
on the lease liability and the depreciation expense on the right-of-use asset.

Lessees is also required to re-measure the lease liability upon the occurrence of certain
events (e.g., a change in the lease term, a change in future lease payments resulting froma
change in an index or rate used to determine those payments). The lessee will generally
recognize the amount of the re-measurement of the lease liabllity as an adjustment o the
right-of-use asset.

Lessor accounting under PFRS 16 is substantially unchanged from PAS 17: “Leases”.
Lessors will continue fo classify all leases as either operating or finance leases using similar
principles as in PAS 17. Therefore, PFRS 16 did not have an impact for leases where the
Group is a lessor.

These amendments had no impact on the consolidated financial statements of the Group.
« Philippine Interpretation IFRIC-23, Uncertainty over Income Tax Treatmenis

The interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of PAS 12, Income Taxes, and does not apply fo taxes
or levies outside the scope of PAS 12, nor does it specifically include requirements relating
to interest and penalties associated with uncertain tax treatments. The interpretation
specifically addresses the following:

¢ Whether an entity considers uncertain tax treatments separately

e The assumptions an entity makes about the examination of tax treatments by taxation
authorities

» How an entity determines taxable profit (tax loss), tax bases, unused fax losses, unused
tax credits and tax rates

« How an entity considers changes in facts and circumstances
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An entity must determine whether fo consider each uncertain tax treatment separately or
together with one or more other uncertain tax freatments. The approach that better predicts
the resolution of the uncertainty should be followed.

This interpretation is not relevant to the Group because there is no uncertainty involved in
the tax treatments made by management in connection with the calculation of current and
deferred taxes as of December 31, 2019 and 2018.

= Amendments to PFRS 8, Prepayment Features with Negative Compensation

Under PFRS 8, a debt instrument can be measured at amortized cost or at fair value through
other comprehensive income, provided that the contractual cash flows are ‘'solely payments
of principal and interest on the principal amount outstanding’ (the SPPI! criterion) and the
instrument is held within the appropriate business model for that classification. The
amendments to PFRS 9 clarify that a financial asset passes the SPPI criterion regardless of
the event or circumstance that causes the early termination of the contract and irespective
of which party pays or receives reasonable compensation for the early termination of the
contract.

These amendments had no impact on the consolidated financial statements of the Group.
+ Amendments to PAS 28, Long-ferm interests in Associates and Joint Ventures

The amendments clarify that an entity applies PFRS 8 to long-term interests in an associate
or joint venture {o which the equity method is not applied but that, in substance, form part of
the net investment in the associate or joint venture (long-term interests). This clarification is
relevant because it implies that the expected credit loss model in PFRS 9 applies to such
long-term interests.

The amendments also clarified that, in applying PFRS 9, an entity does not take account of
any losses of the associate or joint venture, or any impairment losses on the net investment,
recognized as adjustments to the net investment in the associate or joint venture that arise
from applying PAS 28, Investments in Associates and Joint Ventures.

The amendments should be applied retrospectively and are effective from January 1, 2019,
Since the Group does not have associate and joint venture, the amendments will not have
an impact on its consolidated financial statements.

These amendments had no impact on the consolidated financial statements as the Group
does not have long-term interests in its associates.

* Amendments o PAS 19, Plan Amendment, Curtailment or Seftlernent

The amendments to PAS 19 address the accounting when a plan amendment, curtailment
or settlement occurs during a reporting period. The amendments specify that when a plan
amendment, curtailment or settlement occurs during the annual reporting period, an entity is
required to determine the current service cost for the remainder of the period after the plan
amendment, curtailment or seftlement, using the actuarlai assumptions used to re-measure
the net defined benefit liability (asset) reflecting the beneflis offered under the plan and the
plan assets after that event. An entily is also required to determine the net interest for the
remainder of the period after the plan amendment, curiailment or settlement using the net
deflned benefit liability (asset) reflecting the benefits offered under the plan and the plan
assets after that event, and the discount rate used to re-measure that net defined benefit
liability (asset).
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The amendments had no impact on the consolidated financial statements of the Group as it
did not have any plan amendments, curtailments, or settlements during the period,

s Annual Improvements 2015-2017 Cycle

V.

PFRS 3, Business Combination

The amendments clarify that, when an entity obtains control of a business that is a joint
operation, it applies the requirements for a business combination achieved in stages,
including re-measuring previously held interests in the assets and liabilities of the jaint
operation at fair value. in doing so, the acquirer re-measures its entire previously held
interest in the joint operation. '

These amendments had no impact on the consolidated financial statements of the Group
as there is no fransaction where joint control is obtained.

. PFRS 11, Joint Arrangements

An entity that participates in, but does not have joint control of, a joint operation might
obtain joint control of the joint operation in which the activity of the joint operation
constitutes a business as defined in PFRS 3. The amendmenits clarify that the previously
held interests in that joint operation are not re-measured.

These amendments had no impact on the consolidated financial statements of the Group
as there is no transaction where a joint control is obtained.

PAS 12, Income Taxes

The amendments clarify that the income tax consequences of dividends are finked more
directly to past transactions or events that generated distributable profits than to
distributions to owners. Therefore, an entity recognizes the income tax conseguences of
dividends in profit or loss, other comprehensive income or equity according to where it
originally recognized those past fransactions or events,

The amendments clarify that the income tax consequences of dividends are linked more
directly to past transactions or events that generated distributable profits than to
distributions to owners. Therefore, an entity recognizes the income tax consequences of
dividends in profit or loss, other comprehensive income or equity according to where it
originally recagnized those past transactions or events.

Since the Group’s current practice is in line with these amendments, they had no impact
on the consolidated financial statements of the Group.

PAS 23: "Borrowing Cosis”

The amendments clarify that an entity treats as part of general borrowings any borrowing
criginally made to develop a qualifying asset when substantially all of the activities
necessary to prepare that asset for its intended use or sale are complete. The entity
applies the amendments to borrowing costs incurred on or after the beginning of the
annual reporting period in which the entity first applies those amendments.

Since the Group's current practice is in line with these amendments, they had no impact
on the consolidated financial statements of the Group.
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New Accounting Standards and Interpretations Issued but Not Yet Effective

Pronouncements issued but not yet effective are listed below. Unless otherwise indicated, the
Group does not expect that the future adoption of the said pronouncements to have a significant
impact on its consolidated financial statements. The Group intends to adopt the following
pronouncements when ihey become effective.

Effective Beginning on or after January 1, 2020

Amendments to PFRS 3, Definifion of a Business

The amendments to PFRS 3 clarify the minimum requirements to be a business, remove the
assessment of a market participant's ability to replace missing elements, and narrow the
definition of outputs. The amendments aiso add guidance to assess whether an acquired
process is substantive and add illustrative examples. An optional fair value concentration
test is introduced which permits a simplified assessment of whether an acquired set of
activities and assets is not a business.

These amendments will apply on future business combinations of the Group.

Amendments to PAS 1, Presentation of Financial Statements, and PAS 8, Accounting
Policies, Changes in Accounting Estimates and Errors, Definition of Material

The amendments refine the definition of material in PAS 1 and align the definitions used
across PFRSs and other pronouncements. They are intended to improve the understanding
of the existing requirements rather than to significantly impact an entity’s materiality
judgments.

Effactive Beginning on or affer January 1, 2021

PFRS 17, Insurance Contracts

PFRS 17 is a comprehensive new accounting standard for insurance contracts covering
recognition and measurement, presentation and disclosure. Once effective, PFRS 17 will
replace PFRS 4, Insurance Contracts. This new standard on insurance contracts applies to
all types of insurance confracts (i.e., life, non-ife, direct insurance and re-insurance),
regardless of the iype of entities that issue them, as well as to certain guarantees and
financial instruments with discretlonary participation features. A few scope exceptions will
apply.

The overall objective of PFRS 17 is to provide an accounting model for insurance contracts
that is more useful and consistent for insurers. In contrast to the requirements in PFRS 4,
which are largely based on grandfathering previous local accounting policies, PFRS 17
provides a comprehensive model for insurance contracts, covering all relevant accounting
aspects. The core of PFRS 17 is the general model, supplemented by:

* A specific adaptation for contracts with direct participation features (the variable fee
approach)

» A simplified approach (the premium allocation approach) mainly for short duration
contracts

The Group does not expect any effect on its consolidated financial statements upon
adoption.
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Deferred Effecfive Dafe

» Amendments to PFRS 10, Consolidated Financial Statements, and PAS 28, Sale or
Contribution of Assets between an Investor and its Associate or Joint Venture

The amendments address the conflict between PFRS 10 and PAS 28 in dealing with the loss
of control of a subsidiary that is sold or confributed to an associate or joint venture. The
amendments clarify that a full gain or loss is recognized when a transfer to an associate or
joint venture involves a busingss as defined in PFRS 3. Any gain or loss resulting from the
sale or contribution of assets that does not constifute a business, however, is recognized
only to the extent of unrelated investors’ interests in the associate or joint venture

On January 13, 2018, the Financial Reporting Standards Council deferred the original
effective date of January 1, 2016 of the said amendments until the International Accounting
Standards Board (IASB) completes its broader review of the research profect on equity
accounting that may result in the simplification of accounting for such transactions and of
other aspects of accounting for associates and joint ventures.

The Group does not expect any effect on its, consolidated financial statements upen
adoption. ;

5. SIGNIFICANT ACCOUNTING POLICIES

Principal accounting and financial reporting policies applied by the Group in the preparation of its
consolidated financial statements are enumerated below and are consistently applied to all the
years presented, unless otherwise stated.

Financial Instruments

Initial Recognition and Subsequent Measurement
Afinancial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial Assets

Initial Recognition and Measurement
Financial assets are classified, at initial recognition, as subsequently measured at amortized cost,
fair value through other comprehensive income (OCI),]and fair vaiue through profit or loss.

The classification of financial assets at inifial recognition depends on the financial asset's
contractual cash flow characteristics and the Group's business model for managing them.

The Group initially measures a financial asset at its fair value plus, in the case of a financial asset
not at fair value through profit or loss, transaction costs. Trade receivables that do not contain a
significant financing component or for which the Group has applied the practical expedient are
measured at the transaction price determined under PFRS 15.

In order for a financial asset to be classified and measured at amortized cost or fair value through
OCl, it needs to give rise to cash flows that are 'solely payments of principal and interest (SPPIY
on the principal amount outstanding. This assessment is referred fo as the SPPI test and is
performed af an instrument level.

The Group's business model for managing financtal assets refers to how it manages its financial

assets in order to generate cash flows. The business model determines whether cash flows will
result from collecting contractual cash flows, selling the financial assets, or both.
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Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are recognized
on the trade date, i.e., the date that the Group commits to purchase or sell the asset.

Subsequent Measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

* Financial assets at amortized cost (debt instruments)

+ Financial assets at fair value through OC! with recycling of cumulative gains and losses (debt
instruments)

» Financial assets designated at fair value through OCI with no recycling of cumulative gains
and losses upon derecognition (equity instruments)

» Financial assets at fair value through profit or loss

Financial Assets al amortised cost (debt instruments)
This category is the most relevant to the Group. The Group measures financial assets at amortized
cost if both of the following conditions are met:
o The financial asset is held within a business model with the objective to hold financial assets
in order to collect contractual cash flows; and
¢ The coniractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding

Financial assets at amortized cost are subsequently measured using the effective interest (EIR)
method and are subject to impairment. Gains and losses are recognized in profit or loss when the
asset is derecognized, modified or impaired.

The Group’s financial asset under this category includes cash in banks.

Cash
Cash in banks include demand deposits which are unrestricted as to withdrawal.

Cash is valued at face value. Cash in foreign currency is valued at the current exchange rate. If a
bank helding the funds of the Group is in bankruptcy or financial difficulty, cash is written down to
estimated realizable value if the amount recoverable is estimated to be lower than the face
amount.

Financial Assets at fair value through OCI with recycling of cumulative gains and losses (debt
instruments)
The Group measures debt instruments at fair value through OC! if both of the following conditions
are met;
s The financial asset is held within a business model with the objective of both holding to
collect contractual cash flows and selling; and
» The contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding

For debt instruments at fair value through OC], interest income, foreign exchange revaluation and
impairment losses or reversals are recognized in the staternent of profit or loss and computed in
the same manner as for financial assets measured at amortized cost. The remaining fair value
changes are recognized in OCI. Upon deracognition, the cumulative fair value change recognized
in OCl is recycled to profit or loss.

The Group has no debt instruments at fair value through OCl as of December 31, 2012 and 2018,

Financial Assels designated at fair value through OCI (equity instruments)

Upon initial recognition, the Group can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through OCI when they meet the definition of equity under
PAS 32 Financial Instruments; Presentation and are not held for frading. The classification is
determined on an instrument-by-instrument basis.
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Gains and losses on these financial assets are never recycled to profit or loss. Dividends are
recognized as other income in the consolidated statements of comprehensive loss when the right
of payment has been established, except when the Group benefits from such proceeds as a
recovery of part of the cost of the financial asset, in which case, such gains are recorded in OCI.
Equity instruments designated at fair value through OCI are not subject to impairment
assessment.

As of December 31, 2012 and 2018, the Group has no equity instruments to be classified at fair
value through OCI.

Financial Assets af Fair Value through Profit or Loss

Financial assets at fair value through profit or loss include financial assets held for trading,
financial assets designated upon initial recognition at fair value through profit or loss, or financial
assets mandatorily required to be measured at fair value. Financial assets are classified as held
for trading if they are acquired for the purpose of selling or repurchasing in the near ferm.
Derivatives, including separated embedded derivatives, are also classified as held for trading
unless they are designated as effective hedging instruments. Financial assets with cash flows that
are not solely payments of principal and interest are classified and measured at fair value through
profit or loss, irrespective of the business model. Notwithstanding the criteria for debt instruments
to be classified at amortized cost or at fair value through OCI, as described above, debt
instruments may be designated at fair value through profit or loss on initial recognition if doing so
eliminates, or significantly reduces, an accounting mismatch.

Financial assets at fair value through profit or loss are carried in the consolidated statements of
financial position at fair value with net changes in fair value recognized in the consolidated
statements of comprehensive loss.

This category includes derivative instruments and listed equity investments which the Group had
not irrevocably elected fo classify at fair value through OCI. Dividends on listed equity investments

are also recognized as other income in the statement of profit or loss when the right of payment
has been established.

A derivative embedded in a hybrid contract, with a financial liability or non-financial host, is
separated from the host and accounted for as a separate derivative if. the economic
characteristics and risks are not closely related to the host; a separate instrument with the same
terms as the embeddad derivative would meet the definition of a derivative; and the hybrid contract
is not measured at fair value through profit or loss. Embedded derivatives are measured at fair
value with changes in fair value recognized in profit or loss. Reassessment anly occurs if there is
either a change in the terms of the contract that significantly modifies the cash flows that would
otherwise be required or a reclassification of a financial asset out of the fair value through profit
or loss category.

A derivative embedded within a hybrid contract containing a financial asset host is not accounted
for separately. The financial asset host fogether with the embedded derivative is required to be
classified in its entirefy as a financial asset at fair value through profit or loss.

Derscognition

A financial asset (or, where applicable, a part of a financial asset or part of a Group of similar
financial assets) is primarily derecognised (i.e., removed from the Group's consolidated statement
of financial position) when:
« The rights to receive cash flows from the asset have expired; or
» The Group has transferred its rights to receive cash flows from the asset or has assumed an
obligation {o pay the received cash flows in full without material delay to a third parly under a
‘pass-through’ arrangement; and either (a) the Group has transferred substantially ail the
risks and rewards of the asset, or (b) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset
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When the Group has fransferred its rights to receive cash flows from an asset or has entered into
a pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and
rewards of ownership. When it has neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the Group continues to recognize
the transferred asset to the exient of its confinuing involvement,

In that case, the Group also recognizes an associated liability. The transferred asset and the

associated liability are measured on a basis that reflects the rights and obligations that the Group
has retained.

Continuing involvement that fakes the form of a guaraniee over the transferred asset is measured
at the lower of the original carrying amount of the asset and the maximurn amount of consideration
that the Group could be required to repay.

Impairment of Financial Assets

The Group recognizes an allowance for expeacied credit losses (ECLs) for all debt instruments not
held at fair value through profit or loss. ECLs are based on the difference between the contractual
cash flows due in accordance with the confract and all the cash flows that the Group expects to
receive, discounted at an approximation of the original effective interest rate. The expected cash
flows will include cash flows from the sale of collateral held or other credit enhancements that are
integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-months (a 12-month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a
loss allowance Is required for credit losses expected over the remaining life of the exposure,
irrespective of the timing of the default (a lifetime ECL).

For trade recelvables and contract assets, the Group applies a simplified approach in calculating
ECLs. Therefore, the Group does not track changes in credit risk, but instead recognizes a loss
allowance hased on lifetime ECLs at each reporting date. The Group has established a provision
matrix that is based on its historical credit loss experience, adjusted for forward-looking factors
specific o the debtors and the economic environment.

For debt instrurnents at fair value through OCI, the Group applies the low credit risk simplification.
Al every reporting date, the Group evaluates whether the debt instrument is considered to have
low credit risk using all reascnable and supportable information that is available without undue
cost or effort. In making that evaluation, the Group reassesses the internal credit rating of the debt
instrument.

In certain cases, the Group may also consider a financial asset to be in default when internal or
external information indicates that the Group is unlikely to receive the ouistanding contractual
amounts in full before taking into account any credit enhancemenis held by the Group. A financial
asset is written off when there is no reasonable expectation of recovering the contractual cash
flows.

As of the year ended, the Group has no financial assets in its consolidated financial statements
that Is subject for impairment.

Advances to Related Parties

Advances to related parties are the aggregate amounts of receivables for offsetting with the
Group's acquired services and for liquidation with the Group’s general and administrafive
expenses of the related pariies where one party can exercise control or significant influence over
another party; including affiliates, owners or officers and their immediate families, pension trusts,
and so forth, at the consolidated financial statement date, which are usually due within one year
(or one business cycle).

23




<7

GLOBALPORT 300, INC. AND SUBSIDIARIES
{Formerly MIC Holdings, Inc.)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2019 AND 2013

In Philippine Peso

Advances o related parties are measured at the fair value of the consideration given to a related
party. The transaction made is equivalent to an arm's length transaction.

Prepayments and Other Current Assets

Assets that are expected to be converted fo cash within 12 months or to be realized, sold or
consumed within the Group’s normal cperating cycle are classified as current assets in the
consolidated statements of financial position. Otherwise, itis classified as non-current asset. Other
current assets recognized by the Group include input tax,

Property and Equipment

Property and equipment are carried at cost less accumulated depreciation and amortization and
any impairment in value.

The initial cost of property and equipment comprises its purchase price and any directly
attributable cost of bringing the asset to its working condition and location for its intended use.
Expenditures incurred after the assels have been put into operation, such as repairs and
maintenance and overhaul costs, are normally charged to expense in the period the costs are
incurred. In situations where it can be clearly demonstrated that the expenditures have resulted in
an increase in the future economic benefits expected to be obtained from the use of an item of
property and equipment beyond its original assessed standard of performance, the expenditures
are capitalized as an additional cost of property and equipment.

Depreciation is computed on straight-line basis over the estimated useful life of the properties, as

follows:
Category Estimated Useful Life
Furniture and Fixtures 3years
Machinery and Equipment 5 years
Transportation Equipment 5 years
Oifice Equipment 5 years

Depreciating an item begins when property and equipment is available for use and fo continue
depreciating until it is derecognized, even if in that period those items are idle.

The depreciation method and useful life are reviewed periodically to ensure that the method and
periods of depreciation are consistent with the expected pattern of economic benefits from items
of property and equipment.

The cost of repairs and maintenance is charged to expense as incurred, significant renewals and
improvements are capitalized. When assets are retired or otherwise disposed of, the cost and the
related accumulated depreciation are remaved fram the accounts and any resulting gain or loss
is reflected as income or expense jor the year. Gains or losses on disposals are determined by
comparing proceeds with the carrying amount of the assets.

The carrying amount of a part of an item of property and equipment is derecognized if that part
has been replaced and included in the cost of the replacement in the carrying amount of the item.

Property and equipment are reviewed for impairment when events or changes in circumstances
indicate the carrying amounts may not be recoverable. If any such indication exists and where the
cammying amounts exceed the estimated recoverable amounts, the assets or cash-generating units
are written down 1o their recoverable amounis. The recoverable amount of these assets is the
greater of net selling price and value in use. The net selling price is the amount obtainable from
the sale of an asset in an arm's length fransaction while value in use is the present value of
estimated future cash flows expected to arise from the continuing use of an asset and from its
disposal at the end of its useful [ife. Recoverable amounts are estimated for individual assets or,
if it is not possible, for the cash-generating unit to which the asset belongs.
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A previously recognized impairment loss is reversed only if there has been a change in the
estimates used to determine the recoverable amount of an asset, however, not to an amount
higher than the carrying amount that would have been determined (net of any depreciation and
amortization) had no impairment loss been recognized for the asset in prior years. A reversal of
an impairment loss is credited to current operations.

An item of property and equipment derecognized upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on de-
recognition of the asset (calculated as the difierence between the nef disposal proceeds and the
carrying amount of the item) is included in the consolidated statement of comprehensive income
in the year the item is derecognized.

intangible Assets

Intangible assets include software licenses which are accounted for under the cost model. The
cost of the asset is the amount of cash or cash equivalents paid or the fair value of the other
considerations given to acquire an asset at the time of its acquisition. Capitalized costs are
amortized on a straight-line basis over the estimated useful life of three years as these intangible
assets are considered finite. Computer software licenses are capitalized on the basis of the costs
Incurred to acquire and install the specific software. Costs associated with maintaining computer
software licenses are expensed as incurred.

Business Combination and Goodwill

Business combinations are accounted for using the acquisition method as at the acquisition date,
which is the date on which control is transferred to the Group. Control is the power to govern the
financial and operating policies of an entity so as to obtain benefits from its activities. In assessing
control, the Group takes into consideration potential voting rights that are currently exercisable.

If the business combination is achieved in stages, the acquisition date fair value of the acquirer's
previously held equity interest in the acquiree is remeasured to fair value at the acquisition date
through profit or loss.

The Group measures goodwill at the acquisition date as: a) fair value of the consideration
transferred; plus, b) the recognized amount of any non-controlling interest in the acquiree; plus,
c) if the business combination is achieved in stages the fair value of the existing equity interest in
the acquiree; less, d) the net recognized amount (generally fair value) of the identifiable assets
acquired and llabilities assumed. When the excess is negative, a bargain purchase gain is
recognized immediately in profit or loss. Subsequently, goodwill is measured at cost less any
accumulated impairment in value. Goodwill is reviewed for impairment, annually or more
frequently, if events or changes in circumstances indicate that the carrying amount may be
impaired,

The consideration transferred does not include amounts related to the seftlement of pre-existing
relationships. Such amounts are generally recognized in profit or loss.

Cost related to the acquisition, other than those associated with the issue of debt or equity
securities that the Group incurs in connection with a business combination are expensed as
incurred. Any contingent consideration payable is rneasured at fair value at the acquisition date.

If the contingent consideration is classified as equity, then it is not remeasured and seftlement is
accounted for within equity. Otherwise, subsequent changes to the fair value of the confingent
consideration are recognized in profit or loss.
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Goodwill in a Business Combination

Goodwill acquired in a business combination is, from the acquisition date, allocated to each of the
cash-generating units, or groups of cash-generating units that are expected to benefit from the

synergies of the cambination, irrespective of whether other assets or liabilities are assigned to
those units or groups of units.

Each unit or group of units to which the goodwill is so allocated a) represents the lowest level
within the Group at which the goodwill is monitored for internal management purposes and; b) is

not larger than an operating segment determined in accordance with PERS 8, Operating
Segments.

Impairment is determined by assessing the recoverable amount of the cash-generating unit or
group of cash-generating units, to which the goodwill is related. Where the recoverable amount of

the cash generating unit or group of cash-generating units is less than the camying amount, an
impairment loss is recognized.

Where the goodwill forms part of the cash-generating units of group of cash-generating units and
part of the operation within that unit is disposed of, the goodwill associated with the operation
disposed of is included in the carrying amount of the operation when determining the galn or loss
on disposal of the operation. Goodwill disposed of in this circumstance is measured based on the
relative values of the operation disposed of and the portion of the cash-generating unit retained.
An impairment loss with respect to goodwill is not reversed,

Loss of Controf

On the loss of control, the Group derecognizes the assets and liabilities of the subsidiary, any
noncontrolling interests and the other components of equity related to the subsidiary. Any surplus
or deficit arising on the loss of control is recognized in profit or loss. If the Group retains any
interest in the previous subsidiary, then such interest is measured at fair value at the date that
control is lost. Subsequently, it is accounted for as an equity-accounted investee or as an AFS
financial asset depending on the level of influence retained.

Impairment of Non-Financial Assets excluding inventories

At each reporting date, the Group assesses whether there is any indication that any non-financial
assets may have suffered an impairment loss. If any such indication exists, the recaverable
amount of these assets is estimated in order to determine the extent of the impairment loss, if any.,
Where it is not possible o estimate the recoverable amount of an individual asset, the Group
estimates the recoverable amount of the cash-generating unit to which the asset belongs. When
a reasonable and consistent basis of allocation can be identified, assets are also allocated to
individual cash-generating units, or otherwise they are allocated to the smallest group of cash-
generating units for which a reasonable and consistent ailocation basis can be identified.

Recoverable amount is the higher of fair value less costs to sell ad value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset for which the estimates of future cash flows have not been adjusted.

The Group’s corporate assets do not generate separate cash inflows. If the recoverable amount
of an asset or cash-generating unit is estimated to be less than its carrying amount, the carrying
amount of the asset or cash-generating unit is reduced to its recoverable amount. An impairment
loss is recognized as an expense.
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Non-financial assets other than goodwill that suffered impairment are reviewed for possible
reversal of the impairment at each reporting date. When an impairment loss subsequently
reverses, the carrying amount of the asset or cash-generating unit is increased to the ravised
estimate of its recoverable amount, but the increased carrying amount does not exceed the
carrying amount that would have been determined had no impairment loss been recognized for
the asset or cash-generating unit in prior years. A reversal of an impairment loss is recognized as
income.

impairment Losses are Recognized in Profit or Loss

An assessment is made at each reporting date as to whether there is any indication that previously
recognized impairment losses may no longer exist or may have decreased. If such indication
exists, the recoverable amount is estimated.

A previously recognized impairment loss is reversed only if there has been a change in the
estimates used to determine the asset's recoverable amount since the last impairment loss was
recognized.

If that is the case, the carrying amount of the asset is increased to its recoverable amount. That
increased amount cannot exceed the carrying amount that would have been determined (net of
any accumulated depreciation for property and equipment) had no impairment loss been
recognized for the asset in prior years. Such reversal is recognized in profit or loss. After such a
reversal, the depreciation charge is adjusted in future periods fo allocate the asset's revised
carrying amount, less any residual value, on a systematic basis over its remaining useful life.

Financial Liabllities and Equity Instruments

A financial liability is any liability that is:

a. a confraciual obligation to deliver cash or another financial asset to another entity or to
exchange financial assets or financial liabilities with another entity under conditions that are
potentially unfavourable io the entity; or

b. acontract that will or may be seifled in the entily's own equity instruments and is
() a non-derivative for which the entity is or may be obliged to deliver a variable humber

of the entity’s own equity instruments; or
(i) aderivative that will or may be settled other than by the exchange of a fixed amount of
cash or another financial asset for a fixed number of the entity's own equity instruments.

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. !

Classification as Financial Liabfilty or Equity Instruments

Debt and equity instruments are classified as either financial liabilities or as equily in accordance
with the substance of the contractual arrangements. At the date of issue, the fair value of the
liability component is estimated using the prevailing market interest rate for a similar instrument.
This amount is recorded as a liability on an amortized cost basis using the effective interest
method until extinguished. The equity component is determined by deducting the amount of the
liability component from the fair value of the compound instrument as a whole. This is recognized
and included in equity, net of income tax effects, and is not subsequently remeasured.

Transaction costs that related to the issue of the compound instruments are allocated to the liability
and equity components in proportion to the allocation of the gross proceeds. Transaction costs
relating to the equity component are recognized directly in equity. Transaction costs relafing fo the
liability component are included in the carrying amount of the liability component and are
amortized over the lives of the convertible notes using the effective interest method.
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Financial Liabilities

Financial liabilitles are recognized when the Group becomes a party to the contractual agreements
of the instrurmnent. Financial liabilities are classified as either financial liabilities ‘at FVTPL’ or 'other
financial liabilities. The Group has no financial liabilities at FVTPL as of December 31, 2019 and
2018.

Other Financial Liabilities

Other financial liabilities, including borrowings, are initially measured at fair valus inclusive of
directly attributable fransaction costs.

After initial recognition, interest-bearing ofher financial liabilities are subsequently measured at
amoriized cost using the effeclive interest rate (EIR) method. Amortized cost is calculated by
taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortization pertain partly payment to the principal and payment for
interest. Interest expense is recognized in profit or loss.

Gains and losses are recognized in profit or loss when the liabilities are derecognized,

The effective interest method is a method of calculating the amortized cost of a financial liability
and of allocating interest expense over the relevant pericd. The effective interest rate is the rate
that exactly discounts estimated future cash payments through the expected life of the financial
liability, or, where appropriate, a shorter period to the net carrying amount on initial recognition,

Included in this category is the Group’s frade and other payables and advances from stockholders
that meet the above definition (other than liabilities covered by other PFRSs, such as income tax
payable), in the consolidated statements of financial position.

Derecognition of Financlal Liabfiities

The Group derecognizes financial liabilities when, and only when, the Group’s obligations are
discharged, cancelled or expired. The difference hetween the carrying amount of the financial
liability derecognized and the consideration paid and payable is recognized in profit or loss.

When an existing financial liability is replaced by ancther from the same lender on substantially
different terms, or the terms of an existing liability are substantially medified, such an exchange or
modification is freated as a derecognition of the original Hability and the recognition of a new
liability. The difference between the carrying amount of the financial liability derecognized and the
consideration paid and payable is recognized in profit or loss,

Provisions, Contingent Liabilities and Contingent Assets

Provisions

Provisions are recognized when the Group has a present obligation, whether legal or constructive,
as a result of a past event, if is probable that the Group will be required to settle the obligation,
and a reliable estimate can be made for the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle
the present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the present value of those cash
flows,

28




GLOBALPORT 900, INC. AND SUBSIDIARIES
(Formeriy MIC Holdings, Inc.)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2019 AND 2018

In Fhilippine Peso

In those cases, where the possible outflow of economic resource as a result of present obligation
is considered improbable or remote, or the amount to be provided for cannot be measured reliably,
no liability is recognized in the consolidated financial statements. Similarly, possible inflows of
economic benefits to the Group that do not yet meet the recognition criteria of an asset are
considered contingent assets, hence, are not recognized in the congolidated financial statements.
On the other hand, any reimbursement that the Group can be virtually certain to collect from a

third party with respect to the obligation is recognized as a separate asset not exceeding the
amount of the related provision.

Contingent Liabilities and Assets

Contingent liabiliies and assets are not recognized because their existence will be confirmed only
by the occurrence or non-occutrence of one or more uncertain future events not wholly within the
control of the Group. Contingent liabilities are disclosed, unless the possibility of an outflow of
resources embodying economic benefits is remote,

Contingent assets are disclosed only when an inflow of economic benefits is probable.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by the Group are recognized at the |
proceeds received, net of direct issue costs.

Share Capital

Ordinary shares represent the nominal value of shares that have been issued are classified as
equity. Incremental costs directly atfributable to the issue of new shares or options are shown in
equity as a deduction from the proceeds, net of tax. The cost of acquiring the Group's own shares
are shown as a deduction from equity until the shares are cancelied or reissued.

When such shares are subsequently sold or reissued, any consideration received, net of directly
attributable incremental transaction costs and the related income tax effects, is included in the
equity.

Additional Paid-in Capital

Additional paid-in capital pertains to any premium received by the Group on the issuance of capital
stock. Incremental costs directly atiributable to the issue of new shares or options are shown in
equity as a deduction from the proceeds, net of tax under reserves.

Deficit

The deficit represents net accurnulated losses of the Group since its inception.
Troasury Shares

The cost of acquiring the Group's own shares are shown as deduction from equity as Treasury
Shares until the shares are cancelled or reissued. Treasury shares are stated at the cost of
reacquiring such shares and are deducted from equity attributable to the Group's equity holders
until the shares are cancelled, reissued or disposed of. When such shares are subsequently sald
or cancelled, any consideration received, net of directly attributable incremental transaction costs
and the related income fax effects, is included in equity attributable to the Group's equity holders.
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Retained Earnings

Retalned earnings is the sum of all profits generated by a Group since its inception that are not
distributed fo stockholders as dividends but are efther reinvested in the business or kept as 2
reserve for specific objectives. Retained earnings are reduced by losses and is classified into
unappropriated and appropriated.

Unappropriated are accumulated retained eamings of the Group available for dividend
distribution, while, the appropriated retained earnings that have been set aside by action of the
board of directors for a specific use. An appropriation of retained eamings may be for purposes
such as future plant acquisitions or expansion, reserve against expected losses, restriction
imposed by a loan covenant and freasury shares.

Dividends

Dividend is a distribufion of Group’s eamings to the stockholders recognized upon declaration
and approval by the stockholders. Amount fo be distributed fo the stockholders is net of the
applicable withholding taxes.

The Group reduces equity for the amount of disfributions to its owners (holders of its equity
instruments), net of any related income tax benefits.

When it declares distribution of assets other than cash as dividends to its owners, the Group
recognizes a liability which is measured at the fair value of the assets to be distributed. At the end
of each reporting period and at the date of seitlement, the Group reviews and adjusts the
carrying amount of the dividend payable to reflect changes in the fair value of the assets to be
distributed, with any changes recognized in equity as adjustments to the amount of the
distribution. When the Group settles the dividend payable, it shall recognize in profit or loss any
difference between the carrying amount of the assets distributed and the carmrying amount of the
dividend payable.

Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivable. Revenue is
recognized to the extent that it is probable that the economic benefits associated with the

transaction will flow to the Group and the amount of revenue can be reliably measured and when
the following specific criteria have been met:

Interest Income

Revenue is recognized as interest accrues on a time proportion basis that refiects the effective
yield on the assets. Interest income on bank deposits is recorded when earned and presented net
of applicable final tax.

Other income

Revenue is recognized when there is an incidental econemic benefit, other than from the usual
business operations that will flow to the Group and it can be measured reliably.

Cost and Expense Recognition

Cost and expenses are decreases in economic benefits during the accounting period in the form
of outflows or decrease of assets or Incurrence of liabilitles that result in decreases in equity, other
than those relating to distribution to equity participants. Cost and expenses are generally
recognized in profit or loss in the following manner;
s On the basis of a direct association between costs incurred and the earning of specific items
of income;
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* On the basis of systematic and rational allocation procedures when economic benefits are
expacted to arise over several accounting periods and association with income can only be
broadly or indirectly determined; or

» Immediately when an expenditure produces no future economic benefits or when, and to the
extent that, future economic benefits do not qualify, or cease to qualify, for recognition in the
consolidated statements of financial position as an asset.

General and Administrative expense

General and administrative expenses are incurred In the direction and general administration of
day-to -day operation of the Group. These are generally recognized when the services are
rendered, or the expenses are incurred.

General and administrative expense comprise of advertising and promotion, transportation,
professional fees, taxes and licenses, office supplies, membership and association dues and
miscellaneous expenses,

Employee Benefits
Short-term Benefits

The Group recognizes a liability net of amounts already paid and an expense for services
rendered by employees during the accounting period.

Said benefits are measured at the undiscounted amount expected to be paid in exchange for
services rendered. Shori-term benefits given by the Group to its employees include salaries and
wages, social security contributions, short-term compensated absences and bonuses, non-
monetary benefits and other short-term benefits.

Compensated absences are recognized for the number of paid leave days (including holiday
entitiemnent) remaining at the reporting date. They are included in “Trade and Other Payables”
account in the consolidated statements of financial position.

Termination Benefifs

Termination benefits are payable when employment is terminated by the Group before the normal
retirement date, or whenever an employee accepts redundancy in exchange for these benefits.
The Group recognizes termination benefits at the earlier of the following dates: {a) when the
Group can no longer withdraw the offer of those benefits; and (b} when the Group recognizes
costs for a restructuring that is within the scope of PAS 37: "Provisions, Contingent Liabilities and
Contingent Assets” and involves the payment of termination benefits. In the case of an offer made
0 encourage voluntary redundancy, the termination benefits are measured based on the number
of employess expected to accept the offer. Benefits falling due more than 12 months after the
end of the reporting period are discounted to their present value.

Foreign Currency Transactions and Translation

Transactions in foreign currencies are inifially recorded in the functional currency closing rate
prevailing at the date of the fransaction. Monetary assets and liabilities denominated in foreign
cumrencies are franslated at the functional currency closing rate of exchange prevailing at the
reporting date. All differences are taken to the statement of comprehensive income. Nonmonetary
iterns that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the transactions. Exchange differences arising on the settlernent
of monetary items, and on revaluation of monetary; items are included in the staternents of
comprehensive income.
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Related Parties and Related Party Transactions

Related Parfy Refafionship

Related party relationship exists when one party has the ability to control, direcily or indirectly
through one or more intermediaries, the cther party or exercise significant influence over the other
parly in making financial and operating decisions or is a member of the key management
personnel of an entity. Such relationships also exist between and/or among entities which are
under common conirol with the reporiing enterprise, or between, and/or among the reporting
enterprise and its key management personne), directors, or its stockholders. In considering each

possible related parly relationship, attention is directed 1o the substance of the relationship, and
not merely the legal form.

The key management persennel of the Group, post-employment benefit plans for the benefit of
Group’s employees, and close members of the family of any individuals owning directly or
indirectly a significant voting power of the Group that gives them significant influence in the
financial and operating policy decisions of the Group are also considered to be related parties.

Related Parly Transaction

A related party transaction is a transfer of resources, services or obligations between related
pariies, regardless of whether a price is charged, An entity is related fo the Group when it directly
or indirectly, through one or more intermediaries, controls, or is controlled by, or is under common
control with the Group. Transactions between related parties are accounted for at arm's length
prices or on terms similarly ofiered to non-related enfities in an economically comparable market,

Value-added Tax

Revenues, expenses and assets are recognized, net of the amount of value-added tax (VAT)
except:

« where VAT incurred on a purchase of assets or services is not recoverable from the taxation
authorily, in which case the VAT is recognized as part of the cost of acquisition of the asset
or as part of the expense item as applicable; and

» receivables and payables that are stated with the amount of VAT included.

Income Taxes

The tax expense for the period comprises current and deferred tax. Tax is recognized in profit or
loss, except that a change atiributable fo an item of income or expense recognized as other
comprehensive income is also recognized directly in other comprehensive income,

Current income Tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit
as reported in the statements of comprehensive income because of items of income or expense
that are taxable or deductible in other years and items that are never taxable nor deductible.

The Group's current income tax liability is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Management periodically evaluates position taken in tax returns with respect to situation in which
applicable tax regulation s subject to interpretation. It establishes provisions where appropriate
on the basis of amounts expected to be paid fo the tax authorities.

Deferred Income Tax
Deferred income tax is recognized on differences between the carrying amounts of assets and

liabilities in the consolidated financial statements and the corresponding tax bases of such assets
and liabilities as at balance sheet date.
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Deferred income tax liabilities are generally recognized for all taxable temporary differences,
except:

s where the deferred income tax liability arises from the initial recognition of goodwill or of
an asset or liability that is not a business combination and, at the time of the transaction,
affect neither the accounting profit nor taxable profit or loss; and

» in respect of taxable temporary differences associated with invesiment in subsidiaries,
associates and interests in joint ventures, where the timing of the reversal of the
temporary difference will not reverse in the foreseeable future.

Deferred income tax assets are generally recognized for all deductible temporary differences, the
carry-forward of unused fax losses and the carry-forward of unused tax credits to the extent that it
is probable that suificient fulure taxable profits will be available against which the deductible
femporary differences and carry-forward tax benefits can be utilized, except:

» where the deferred income tax asset relating to the deductible temporary difference arises
from the Inittal recognition of an asset or liability in a transaction, affects neither the accounting
profit nor taxable profit or loss; and

« in respect of deductible temporary differences associated with invesiments in subsidiaries,
associates and interests in joint ventures, deferred income tax assets are recognized only to
the extent that it is probable that the femparary differences will reverse in the foreseeable
future and taxable profit will be avallable against which the temperary differences can be
utilized.

The carrying amount of deferred income tax assets is reviewed at the end of each reporting period
and reduced to the extent fhat it is no Jonger probable that sufficient future taxable profits will be
available to allow all or part of the asset to be recovered. Unrecognized deferred income tax assets
are reassessed at each balance sheet date and are recognized to the extent that it has become
probable that sufficient future taxable profits will allow such deferred tax assets to be recovered.

Deferred tax asset is also recognized for Net Operating Loss Carry Over (NOLCO).

Section 34 (D} (3) define Net Operating Loss Carry Over as the net operating loss of the enterprise
for any taxable year immediately preceding the current year, which has not been previously offset
as deduction from gross income shall be carried over as a deduction from gross income for the
next three (3) consecutive taxable years Iimmediately following the year of loss.

Deferred income tax assets and liabilities are measured at the tax rates that are applicable fo the
year when the asset is expected to be realized or the liability is expected to be settled, based on
tax laws that have been enacted or substantively enacted as at balance sheet date.

Provisions

Provisions are recognized when the Group has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
aobligation. If the effect of the time value of money is material, provisions are determined by
discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and, where appropriate, the risks specific to the liability.
Where discounting is used, the increase in the provision due to the passage of time is recognized
as an interest expense.

Contingencies

Contingent liabilities are not recognized in the consolidated financial statements. They are
disclosed unless the possibility of an outflow of resources embodying ecanomic benefits is remote,
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Contingent asseis are not recognized in the consolidated financial statements but are disclosed
when an inflow of economic benefits is probable.

Events After the End of the Reporting Date

The Group identifies events after the reporting date as events that occurred after the reporting
date but hefore the date of the consolidated financial statements were authorized for issue. Any
event that provides additional information about the Group’s financial position at the reporting date
is reflected in the consalidated financial statements. Non-adjusting events are disclosed in the
notes to the consolidated financial statements when material.

SIGNIFICANT ACCOUNTING ESTIMATES, ASSUMPTIONS, AND JUDGMENTS USED

The preparation of the accompanying Group's financial statements in conformity with PFRS
requires management to make judgments, estimates and assumptions that affect the reporied
amounts in the consolidated financial statemenis and accompanying notes. The estimates and
assumptions used in the consolidated financial statements are based upon management's
evaluation of relevant facts and circurnstances as at the date of the Group consolidated financial
statements. Actual resulis could differ from such estimates, The effects of any change in estimaies
are reflected in the consolidated financial statements as they become reasonably determinable.

Estimates and judgments are continually evaluated and are based on historical experience and
other factors, including expectations of fulure events that are believed to be reasonable under the
circumstances. !
Revisions to accounting estimates are recognized in the period in which the estimate is revised if
the revision affects only that period or In the perlod of revision and future periods if the revision
affects both current and future periods, '

The critical judgments made in the process of applying the accounting policies that have the most
significant effect on the amounts recognized in the consolidated financial statements and the key
assumptions concerning the future, and other key sources of estimation uncertainty at the end of
the reporting year, that have a significant risk of causing a material adjustment to the carmying
amounts of assets and liabilities within the next financial year are discussed below. These
estimates and assumptions are periodically monitored to ensure they incorporate all relevant
information available at the date when consolidated financial statements are prepared. However,
this does not prevent actual figures differing from estimates.

Critical Judgments in Applying Accounting Policies

In the process of applying the Group’s accounting policies, management has made the following
judgments, apart from those involving estimations, which have the most significant effect on the
amounts recognized in the consolidated financial statements:

Determining Functional Currency

Based on the economic substance of the underlying circumstances relevant to the Group, the
functional currency has been determined to be the Philippine peso. The Philippine Peso is the

currency of the Primary economic environment in which the Group operates, It is the currency that
mainly influences the sales of services and the cost of providing these services.
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Classification of Financial Instruments

The Group classifies a financial instrument, or its components parts, on initial recognition, as a
financial asset, financial liability or an equity instrument in accordance with the substance of the
contractual arrangement and the definitions of a financial asset, a financial liability or an equity
instrument. The substance of a financial instrument, rather than its legal form, govems its
classification in the consolidated statements of financial position.

Distinction between Provisions and Contingencies

Judgment is exercised by management to distinguish between provisions and contingencies. As
of December 31, 2019 and 2018, the Group has determined that no contingencies will materially
affect the Group's consolidated financial statement, hence na provisions are recognized.

Determinalion of control aver subsidiaries

In evaluating whether an entity has control over another entity it must first be ascertained whether
the entity has the power to participate in the financial and operating policy decisions of the other
entity.

Control is presumed to exist when the parent owns directly or indirectly, through subsidiaries,
more than half of the voting power of an entfity. In some instances, this will be clear-cut. However,
in other circumstances, such ownership may not constitute control.

When control is not established through voting power, judgement may need to be applied to
determine whether other factors resuit in control. Other factors to be considered include the ability
to govern an entity’s financial and operating policies and the existence of power to appoint or
remove members of an entity’s Board of Directors or equivalent governing body.

The existence of potential voting rights through options or convertible instruments may require
further judgement.

Determinafion of controf over subsidiaries

In evaluating whether an entity has control over another entity it must first be ascertained whether
the entity has the power to participate in the financial and operating policy decisions of the other
entity. s

Confrol is presumed to exist when the parent owns directly or indirectly, through subsidiaries,
more than half of the voting power of an entity. In some instances this will be clear-cut. However,
in other circumstances, such ownership may not constitute control.

When control is not established through voting power, judgement may need to be applied to
determine whether other factors result in control. Other factors to be considered inclide the ability
to govern an entity’s financial and operating policies and the existence of power to appoint or
remove members of an entify's Board of Directors or equivalent governing body.

The existence of potential voting rights through options or convertible instruments may require
further judgement,

Non-consoifdation of Entities in which the Group Holds More than 50% ownership

In 2018, HCPHI derecognized its 68.11% ownership interest in Harbour Centre Port Terminal Inc.
(HCPTI), following the courl’s order dated October 24, 2018. Consequently, HCPTI was not
included in the consolidated financial statements as of Decemnber 31, 2019 and 2018.

In 2019, PDI was declared insolvent and dissolved through the liquidation order issued by the
court. This led to the derecognition of the Parent Company’s investment in PDI. Accordingly, the
consolidated financial statements of the Group as at December 31, 2019 do not include PDI.
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Judgment on the oufcome of legal dispute

HCPHI, one of the subsidiaries, was involved in legal proceedings relating fo its ownership over
HCPTI. The outcome of legal dispute was finalized by the court on October 24, 2018 leading to
HCPHI’s management decisicn to derecognize its investment in HCPTI,

Recognition of Deferred Income Tax

Management's judgment is required in determining the provision for income taxes, deferred tax
assets and liabilities, and the extent to which deferred income tax assets can be recognized. A
deferred tax asset is recognized if it is probable that sufficient taxable income will be available in
the future against which the temporary differences and unused tax losses can be utilized.
Management also considers future taxable income and tax planning strategies in assessing
whether deferred tax assets should be recognized in order to reflect changed circumstances as
well as tax regulations.

As a result, due to their inherent nature, it is likely that deferred tax calculation relates fo complex
fact patterns for which assessments of likelihood are judgmental and not susceptible fo precise
determination.

Estimates and Assumptions

The estimates and underlying assumpiions are reviewed on an ongeing basis, Revisions {o
accounting estimates are recognized in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods.

The key assumptions concerning the future and other key sources of estimation uncertainty at
each reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are discussed below.

Evaluating Allowance for Impairment on Advances o Related Paities

impaired. Management specifically reviews its advances to affiliates and analyses historical bad
debts, creditworthiness, current economic trends and changes in the payment terms when making
a judgment to evaluate the adequacy of the allowance for impairment losses. Where there is
objective evidence of impairment, the amount and timing of future cash flows are estimated based
on historical loss experience for assets with simiiar credit risk characteristics. If the expectation is
different from the estimation. Such difference will impact the carrying amount of advances to
affifiates.

An impairment loss is recognized when there is objective evidence that a financial asset is |
\
\

The carrying amount of advances to related parties tested for impairment amounted to
R195,000,000 and 232,836,530, as of December 31, 2019 and 2018, respectively. No allowance
for impairment was recognized in 2019 and 2018.

Reviewing Useful Lives and Depreciation Method of Property and Equipment

The useful lives and depreciation method of the Group's property and equipment are reviewed,
and adjusted prospectively if appropriate, if there is an indication of a significant change in, how
an asset is used; significant unexpected wear and tear; technological advancement; and changes
in market prices since the most recent annual reporting date.
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The useful lives of the Group's assets are estimated based on the period over which the assets
are expected to be available for use. In determining the useful life of an asset, the Group considers
the expected usage, expected physical wear and tear, technical or commercial obsolescence
arising from changes or improvements in production, or from a change in the market demand for
the product or service output and legal or other limits on the use of the Group's assets. In addition,
the estimation of the useful lives is based on Group’s collective assessment of industry practice,
internal technical evaluation and experience with similar assets. It is possible, however, that future
results of operations could be materially affected by changes in estimates brought about by
changes in factors mentioned above.

The amounts and timing of recorded expenses for any period would be affected by changes in
these factors and circumstances. A reduction in the estimated useful lives of property and
equipment would increase the recorded depreciation and decrease the carrying value of the
related property and equipment.

The Group uses a depreciation method that reflects the pattern in which it expects to consume
the asset's future economic benefits. [f there Is an indication that there has been a significant
change in the pattern used by which a Group expects to consume an asset’s future economic
benefits, the entity shall review its present depreciation method and, if current expectations differ,
change the depreciation method fo reflect the new pattern.

As of the reporting period, management assessed that there is no significant change from the
previous estimates. As of December 31, 2019 and 2018, the carrying amounts of the depreciable
property and equipment amounted to 223,160 and 235,794 respectively as disclosed in Note 12.

Estimating Alfowance for Impairment Losses on Non-Financial Assets

The Group periorms an impairment review when certain impairment indicators are present.
Determining the fair value of properiy and equipment and intangible assets, which require the
determination of future cash flows expected to be generated from the continued use and ultimate
disposition of such assets, requires the Group to make estimates and assumptions that can
materially affect the consolidated financial statements.| Future events could cause the Group fo
conclude that property and equipment and intangible assets associated with an acquired business
Is impaired. Any resulting impairment Joss could have a miaterial adverse impact on the financial
condition and results of operations of the Group.

The preparation of the estimated future cash flows involves significant judgment and estimations.
While the Group believes that its assumptions are appropriate and reasonable, significant
changes in the assumptions may materially affect the assessment of recoverable values and may
lead to future additional impairment.

Management believes that the value of its property and equipment are not impaired except to what
has been provided for impairment loss in the past years. The aggregate carrying amounts of
assets tested for impairment amounted to R23,160 and 235,784 as of December 31, 2019 and
2018, respectively, as disclosed in Note 12,

Estimaling Realizabiiity of Deferred Income Tax Assels
The Group reviews the carrying amounts at each reporting date and reduces deferred tax assets
to the extent that it is no longer probable that sufficient taxable profit will be available to allow all

or part of the defarred tax assets to be utilized. However, there is no assurance that the Group will
generate sufficient taxable profit to allow all or part of its deferred tax assets to be utilized.
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7.

RELATED PARTY TRANSACTIONS

Related Parly Relationships

Related party relationship exists when one party has the ability to control, directly or indirectly
through one or more intermediarles, the other party or exercise significant influence over the other
party in making financial and operating decisions. Such relationship also exists between and/for
among the reporting entities, which are under common control or commeon significant influence
with the reporting enterprise, or between, and/or among the reporting entities and its key
management personnel, directors, or iis shareholders. In considering each related parly
relationship, attention is directed to the substance of the relationship, and not merely the legal
form,

Related partles on this consolidated financial statement refers to the Ultimate Parent and

companies in which the Parent Company and its subsidiaries hoids interest into. They are as
follows:

Country of
Related parties Incorporation Relationship
Sultan 900 Capital, Inc. Philippines Ultimate Parent
Entity under common key
Mikro-Tech Capiltal, Inc. Philippines management personnel

Officers and Stockholders Key management personnel

Related Party Transactions and Balances

There are transactions and arrangements between the Group and members of the group and the
effects of these on the basis determined between the parties are reflected in these consolidated
financial statements,

Trading Transactions

There were no trading fransactions occurred between related parties for the year ended December
31, 2019 and 2018,
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a) The Group has entered into an advertising and marketing agreement with its Ultimate Parent
Group, Sultan 900 Capital, Inc. which provides that the latter has an existing Philippine
Basketball Association (PBA) Franchise and has agreed to carry the franchise under the name
of “GLOBALPORT BATANG PIER" for advertising and marketing purposes (see Note 16),

Offsetting

The Group made cash advances to its parent for investment purposes in 2012. The Parent
Company and Sultan 900 Capital, Inc. {the Ultimate Parent), agreed to offset the recharges of
marketing expenses by the latter to the Group. As of December 31, 2019 and 2018, the fotal
advances to Sultan 900 Capital, Inc. amounted to nil and 237,836,530, respectively.

The movement of the Group’s advances to related parties are as follows;

2019 2018
Balance, beginning of year 232,836,530 238,903,161
Offsetting (6,066,631) (5,0656,631)
Advances reclassified as prepayments — Note 11 (31,769,899) -
Addition to advances (2. 1) - -
Balance, end of year 185,000,000 232,836,530
Current portion - 37,836,530
Non-current portion {a.1) 195,000,000 195,000,000

The amounts outstanding are non-interest bearing, unsecured, collectible in demand, as they
have no specific maturity, and will be seitled through offsetting of marketing expenses.

No provisions have been made for any impaired amount owed by related parties.
Recejvable from Related Parly

The P195,000,000 represents the receivable of HCPHI from Sultan 900 as concurred in an
Intercompany Agreement to carry on its business development activities and investment
diversification strategy. This receivable is non-interest bearing and will be repayable within five
(5) years from the date of agreement and Sultan 900 has the option {o repay all or any portion
of the amount prior to its term.

Advances from Ultimate Parent Group

In 2018, the Group also received cash advances from its Ultimate Parent, Suitan 200 Capital,
Inc. amounting to 2110,000,000 and was used primarily to finance the Group's initiative to
participate in bid activities and intent to acquire several domestic ports which incurred the
Group total project developmment expense of R98,300,000, as disclosed in Note 16.

These advances have no fixed repayment provisions except that the amounts are expected to
be settled in cash. No provisions have been made for any impaired amount owed to related

parties,
The movements in the account is as follows:
2019 2018
Balance, beginning of year 110,000,000 -
Cash advances from Sultan 900 during the year - 110,000,000

Application of advances to unpaid subscription — Note 16 (110,000,000)

Balance, end of the year - 110,000,000
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During the special meeting of the Board of Directors held on December 2, 2019, it was resolved
and considered the offer of Sultan 900, Capital, Inc. to apply the latter's advances amounting
to P110,000,000 to its unpaid subscriptions. (Note 15)

The amount was used to finance the Group's initiative to participate in bid activities and acquire
several domestic ports which incurred the Group fotal project development expense of
2,444,978 and R98,300,000 for 2019 and 2018, respectively as disclosed in Note 20,

b) Advances from stockholders represent Group expenses paid by a stockholder in behalf of the
Group, including professional fees, penalties, membership and association dues and other
general and administrative expenses.

The movements in the account are as follows:

2019 2018
Balance, beginning of year 78,012,313 72,655,982
Advances made during the year - 12,263,197
Payments made during the year {4,081,744) (6,906,866)
Balance, end of vear 73,930,569 78,012,313

The amounts outstanding are non-interest bearing, unsecured, payable in demand, as they
have no specific maturity, and will be settled in cash.

No guarantees have been given and no provisions have been made for any impaired amount
owed by the Group.

The amounts outstanding are non-interest bearing, unsecured, collectible in demand, as they
have no specific maturity, and will be settled through cash.

No guarantees have been received and no provisions have been made for any impaired
amount owed by related parties.

Lease Agreement

The Group entered into an agreement with Mikro-Tech Capital, Inc. (Entity under common key
management personnel) for the sharing and use of office space leased by Mikro-Tech since
2014 free of charge until the company has commercial operations.

Key Management Compensalion

The Group considers as key management personnel directors and all employees holding
managerial position up to the president having authority and responsibility for planning, directing
and controlling the activities of the Group, directly or indirectly.

No member of the Board of Directors has recsived per diem or any compensation for any service
provided as director for the year. The Group has no other arrangements in material terms,
including consulting contracts, pursuant to which any director was compensated, or is to be
compensated directly or indirectly for the year, for any service provided as director.

FINANGCIAL RISK AND CAPITAL MANAGENMENT POLICIES AND OBJECTIVES

Financial Risk Management Objectives and Policies

The Group's principal financial liabilities comprise frade and other payables, excluding accrued
expenses and payable to government agencies, and advances from related parties. The main
purpose of these financial liabilities is to finance the Group's operations. The Group’s financial
assets include cash, and advances to related parties.
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The Group is exposed to market risk, credit risk and liquidity risk. The Group's management
oversees the management of these risks. The management ensures that the Group’s financial risk
activities are governed by appropriate policies and procedures and that financial risks are
identified, measured and managed in accordance with the Group’s policies and risk cbjectives.
The Board of Directors reviews and agrees policies for managing each of these risks, which are
summarized below.

The Group’s financial instruments consist of:

Nofes 2019 2018
Financial Assets:
Measured at cost/amortized cost
Cash 10 537,963 1,282,685
Advances to related parties 7 195,000,000 232,836,530
Total Financial Assefs 195,537,963 234,119,215
Financial Liabilities:
Measured at cost/amortized cost
Trade and other payables” 14 52,694 40,155,674
Advances from related parties 7 73,930,669 188,012,313
Total Financial Liabllitles 73,983,263 228,167,987

*Trade and other payables exclude accrued expensas payable to government agencies.
Cradit Risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial
instrument fails to meet its contractual obligations. Credit risk is managed by the Group subject to
the established paolicy, procedures and controls relating to customer credit risk management.
Outstanding customer receivables are regularly monitored.

With respect to credit risk arising from the financial assets of the Group, which consists of cash in
banks, the Group's exposure arises from default of the counterparty, with a maximum exposure
equal to the carrying amount of these instruments. There are no significant concentrations of credit
risk, whether through exposure to individual customers, specific industry sectors and/or regions.

Below are the credit qualities of the Group's financial assets as of December 31, 2019 and 2018:
2019 Neither past due nor impalred

Standard Substandard  Past due but
High Grade Grade Grade _ not impaired Impairad Total
Cash 537,863 - - - - 537,963
Advances to related party 195,000,000 - - - - 195,000,000
195,537,963 - - - - 1 95,53?1953

2018 Neither past due nor impaired
Standard Substandard Past due but not
High Grade Grade Grade Impaired  Impaired Total

Cash 1,282,685 - - - - 1,282,685
Advances to related party - - - 232,836,530 - 232,836,530
1,262,685 - - 232,836,530 ~ 234,119,215

Neither past due nor impaired accounts are accounts considered to be high grade. The
counterparties have a very remote likelihood of default and have consistently exhibited good
paying habits.

Not past due but impaired accounts are active accounts with minimal to regular instances of
payment default, due to ordinary/common collection issues.
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Past due but not impaired are accounts iypically not impaired as the counter pariies generally
respond to credit actions and update their payments accordingly.

Past due and impaired are accounts which have a probability of impairment based on historical
trend. These accounts show propensity to default in payment despite regular follow-up and
extended payment terms.

Impairment Assessment

The Group’s financial assets are subject to credit risk. Credit risk from balances with banks and
financial institutions is managed by the Group's treasurer in accordance with the Group's policy.

The Group manages its credit risk by depositing its cash with high credit quality banking
institutions. Investments of surplus funds are made only with approved counterparties and within
credit limits assigned to each parly. Counterparty credit limits are reviewed by the Group's
management on an annual basis, and may be updated throughout the year subject to approval of
the Group’s Board of Directors. The limits are set to minimize the concentration of risks and
therefore mitigate financial loss through counterparty’s potential failure to make payments.

Advances to related party in 2019 is not subject to the impairment requirements of PFRS 9 since
this account is highly probable to be collected through offsetting of marketing expenses by the
Group.

Liquidity Risk

Liquidity risk is the risk that the Group will not be able to meet is financial obligations as they fall
due at a reasonable cost. Liquidity risk may resulf from either the inability to self financial assets
quickly at their fair values; or the counterparty failing on repayment of a contractual obligations; or
inability to generate cash inflows as anticipated.

The Group manages liquidity risk by maintaining a balance between continuity of funding and
flexibility. Treasury controls and procedures are in place to ensure that sufficient cash is
maintained fo cover daily operational and working capital requiremnents. Management closely
monitors the Group's future and contingent obligations in accordance with internal policies. The
Group also manages liquidity risk by maintaining adequate reserves, banking facilities and by
continuously monitoring forecast and actual cash flows and matching the maturity profiles of
financial assets and liabilities.

The following are the contractual maturities of financial liabilities:

Carrying Contractual 6 months or 6-12
2019 amount _ cash flows less menths  Over1 year
Trade and other payables 62,694 52,694 52,694 - -
Advances from related partles 73,930,569 73,930,569 73,930,569 - -

73,983,263 73,983,263 73,983,263 = -

Carrying  Contractual 6 months or 612
2018 amount cash flows less months Over 1 year
Trade and other payables 40,155,674 40,155,674 40,155,674 - -
Advances from related padies 188,012313 188,012,313 188,012,313 — -

228,167,987 228,167,987 228,167,987 = -

It is not expected that the cash flows included in the maturity analysis above could occur
significantly earlier, or at significantly different amounts.
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Market Risk

Market risk is the risk that changes in market prices, such as foreign currency exchange rates
that will affect the Group's income or the value of its holdings of financial instruments. The
objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while optimizing the return. The Group doesn't have any market risk
exposure,

Fair Value of Financial Instruments

The Group measures financial instruments and non-financial assets at fair value at each reporting
date.

Due to shori-term nature of the transactions, the fair value of cash, and other receivables and
other payables reasonably approximate the amount of consideration at the time of initial
recognition.

Fair Value Hierarchy

The Group uses the following hierarchy in determining the fair value of financial instruments by
valuation technique:
* Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;
» Level 2: inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices); and
* level 3: inputs for the asset or liability that are not based on observable market data
(unchservable inputs).

Capital Management

The Group manages its capital to ensure that the Group will be able to continue as going concems
while maximizing the return to stakeholders through the optimization of the debt and equity
balance. The Group sets strategies with the objective of establishing a sound capital structure.
The Group defines capital as capital stock and deficit.

Management has overall responsibility for monitoring capital in proportion to risk. Profiles for
capital ratios are set in the light of changes in the Group’s external environment and the risks
underlying the Group's business, operation and industry.

The Group’s debt to equity ratio at the reporting dates are as follows:

2019 2018
Total liabilities 80,518,484 250,378,965
Total equity 153,982,966 (14,626,300)
Debt to equity ratio 0.52:1 (17.12: 1)

The Group is not subject to externally imposed capital requirements.

CASH
For the purpose of the consolidated statement of cash flows, cash include cash in banks.

Cash at the end of the reporting period as shown in the consolidated statement of cash flows can
be reconciled to the cash in the consolidated statement of financial position.

Cash in banks pertain o savings account with local banks which amounts o R537 963 and
1,282,685 as at December 31, 2019 and 2018, respectively.
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Cash in banks earn interest at the respective bank deposit rates. Interest income earned for the
year ended December 31, 2019 and 2018 ameunted to R451 and PR2,809, respectively as
disclosed in Noie 17.

There was no restriction imposed upon cash in bank and on hand by either management,
stockholders ar outside parties.

The Group’s exposure fo credit and forelgn currency risks related to cash is disclosed in Note 8 to
the consolidated financial statements,

11. PREPAYMENTS AND OTHER CURRENT ASSETS

The details of the Group’s prepayments and other current assets are shown below:

Note 2019 2018
Prepaid marketfing fees-current 7 6,066,631 -
Input VAT 915,529 1,597,656
Other current assets 5,000 —

6,987,160 1,697,656

The following is the current and non-current portion of prepaid marketing fees as at December

31, 2019:
Note 2019 2018
Current 7 6,086,631 -
Non-current 25,703,267 -
Total 31,769,898 -

Prepaid marketing fees pertains to the offsefting agreement of the Parent Company with its
ultimate parent, Sultan 900, to ofiset the advances to related party with the marketing expenses
of the Parent Company until the amount due is fully exhausted.

Input VAT pertains to value-added tax credits on purchases of goods and/or services incurred by
the Group. During the year, the Group reviewed the recoverable amounts of the unused input
taxes of HCPHI, one of the subsidiaries. Input tax amounting to 942,371 was written off as it is
unlikely to be utilized in the future,

12. OFFICE EQUIPMENT - NET

The carrying amounts of the Group’s office equipment are as follows:

2019 2018
Cost:
At beginning of the year 37,899 -
Additions - 37,899
At end of the year 1 37,899 37,899
Accumulated Depreciation:
At beginning of the year 2,105 -
Depreciation — Note 16 12,634 2,106
At end of the year 14,739 2,106
Carrying amount 23,160 365,794

The depreciation expense recognized amounted to 812,634 and 22,105 and nil in 2019 and 2018,
respectively as disclosed in Note 16,
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As of December 31, 2019 and 2018, the Group has no confractual commitment to purchase or
build property and equipment.

During the year, the Group reviewed the recoverable amounts of i{s property and equipment. The
Group determined that there is no indication that an impairment loss has occurred on its propertty
and equipment.

There are no property and equipment items as at December 31, 2019 and 2018 that are pledged
as security to liabilities.

13. INVESTMENT IN STOCKS

This represents the five percent (5%) ownership interest of HCPHI in Globalcity Mandaue
Corporation amounting io R6,249,900,

No dividends received on this investment during the year 2019.

14. TRADE AND OTHER PAYABLES

This account consists of:

2019 2018

Accrued expenses 6,517,045 5,805,323
Qutside parties 52,694 40,155,674
Payable to government agencies 18,176 4,740,270
6,587,915 50,801,267

Accrued expenses generally include professional fees, penalties and interest incurred for the

current period.

15. SHARE CAPITAL

The share capital of the Group is as follows:

2019 2018
Share capiial 2,26€,250,900 2,156,250,900
Additlonal paid-in-capital 268,309 268,309
2,266,519,209 2,1566,519,209
Components of share capital are as follows:
2019 2018
Shares Amount Shares Amount
Authonzed share capital
Ordinary shares at 21 par 3,000,000,000 3,000,000,000 3,000,000,000  3,000,000,000
Subscribed & paid-up
At the beginning of year 2,325,000,000 2,325,000,600  2,325,000,000 2,325,000,000
Add: subscription during
the year 10,000,000 10,000,000 - -
Total subscription 2,335,000,000 2,335,000,000 2,325000,000 2,325,000,000
Less: subscription
Receivable {68,749,100} {68,749,100) (168,749,100) (168,748,100}
Total subscribed and paid
up at end of the year 2,266,250,900 2,266,250,900 2,156,250,900  2,156,250,000
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The analysis of subscription receivable is as follows:

2019 2018
Shares Amount Shares Amount
At the beginning of year 168,749,100 168,749,100 168,749,100 168,749,100
Add: subscription during
the year 10,000,000 10,000,000 - -
Issuance of shares through
conversion of advances {110,000,000) {110,000,000) — —
68,749,100 68,742,100 168,749,100 168,749,100

The Company’s advances from Sultan 800 (Parent Company) outstanding in 2018 was applied to
its unpaid subscription amounting to £110,000,000 during the year. it was resolved and approved

during the special meeting of the Board of Directors held on December 2, 2019 as disclosed in
Note 7.

On November 22, 2019, Sultan 900 (Parent Company) subscribed additional 10,000,000 common
shares from unissued portion of authorized capital stocks with par value of P1.00 per share for
One billion pesos {R1,000,000,000) to be paid within one (1) year. Upon payment, the excess of

the subscription price over the par value in the amount of 990,000,000 shall be treated as
additional paid in capital.

Book Value per share
Book value per share amounted to 20.036 and (R0.001) in 2019 and 2018, respectively,

Treasury shares

This consists of 201,500 common shares, stated at acquisition cost of P595,111 as of December
31, 2019 and 2018,

16. GENERAL AND ADMINISTRATIVE EXPENSES
This account consists of:

Notes 2019 2018 2017
Advertising and prometion 7 6,066,631 6,066,631 6,066,631
Professional fees 3,024,117 7,346,020 10,020,943
Project development expense 7,20 2,444,978 98,300,000 -
Penailties and interest 1,074,950 1,209,650 1,995,141
Impafrment loss 1 942,371 - -
Repairs and maintenance 280,000 - -
Taxes and licenses 204,015 31,839 26,434
Office supplies 30,603 17,876 18,979
Depreciation expense 12 12,634 2,108 —
Transportation and fravel 3,840 4,125 272,827
Membership and association dues 1,120 280,000 288,960
Representation expense - 2,942 474 130,193
Parsonnel! costs 18 - - 1,844,633
Repairs and maintenance - - 943,048
Other expenses 31,596 3,042,163 1,137,455

14,116,855

119,242,883 22,745,244

Project development expense pertains io the costs incurred in acquiring services of local
management and consulting firm fo assist and provide necessary financial advice, project master
plan and engineering design in connection with the Group’s plan to bid and/or acquire several
domestic projects such as operations and n'ranagementlof ports. (Note 20)
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Advertising and promotion pertain to the recharges of marketing expenses by Parent Group (see
Note 7).

Penaliies periains to accrual of fees and charges of government regulatory agencies such as
Philippine Stock Exchange (PSE) and Philippine Securities of Exchange Commission (SEC) on non-
compliance in flling of reguiatory reporis.

Taxes and licences refer to expenses for documentary 'stamp tax, business permit, and other local
taxes and fees,

Professional fees pertain to the following expenses:

2019 2018 2017
Legal 2,400,117 6,428,020 9,360,943
Audit and others 624,000 820,000 660,000

3,024,117 7,346,020 10,020,943

17. OTHER INCOME

This account consists of:
Note 2019 2018 2017
Interest income 10 451 2,809 379
Income on reversal of payables - - 47,185,042 |
451 2,809 47155421 |

The income on reversal of payables pertains to an adjustment of advances from a previous affiliate
entity.

18. PERSONNEL COST

|
The account is composed of the following expenses: |

2019 2018 2017
Salaries and wages - - 1,637,370
Employee bensfits - - 143,869
Government contributions - — 63,394
- - 1,844,633

Personnel cost is distributed as follows: 1
Note 2019 2018 2017
Cost of services - - -
General and administrative expenses 16 - - 1,844,633

- - 1,844,633
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18. INCOME TAXES
Income Tax Recognized in Profit or Loss

Components of income tax expense (benefit) are as follows:

2019 2018 2017

Income tax expense — current - - 12,748,536
income tax expense — deferred - - 51,281
- - 12,799,827

A numerical reconciliation between tax expense (benefit) and the product of accounting profit
multiplied by the tax rate in 2019, 2018 and 2017 follows:

2019 2018 2017
Accounting proiit (loss) (14,116,404)  (119.240,074) 24,410,177
Taxexpense at the statutory rate of 30% (4,234,921) (35,772,022) 7,323,053
Adjustments for income subjected to lower
income tax rates: (135) (1,054) {142)
Tax effect of expenses that are not
deductible:
Penalties and surcharges 336,600 319,500 574,690
Bidding costs 733,493 29,490,000 -
Professional fees 1928,238 - 82,669
Applied MCIT - - 51,291
Representation expense - 882,742 -
Other non-deductible expenses - - 2,508,443
Effect of unrecognized NOLCO* 2,236,728 5,080,834 2,259,823
- - 12,799,827

* by the Parent Company and HCPHI, one of the subsidiarios,

The Group s not subject to MCIT also since it does not have any gross profit from which the MCIT
can be applied.

The Group has Net Operating Loss Carry-Over {NOLCQ), for which deferred income tax assets
can be recognized with full offsetting. This deferred tax asset can be used to offset against income

tax due
Below are the details of NOLCO as at December 31, 2019:
Year Applied Expiry
Incurred Amount  currenf year Expired Unapplied Balance Date
2015 12,522,510 - - 12,522,510 52,707,146 2018

2016 37,463,967
2017 7,531,797
2018 17,279,087
2019 7,455,761

(14,535,554) 37,463,967 75,635,559 2019
{25,649,082) 7,531,797 67,518,274 2020
(12,522,510) 17,279,087 62,274,851 2021
(37,483,967) 7,455,761 32,266,645 2022

I O

The Group did not recognize any deferred tax asset from its NOLCO in the consolidated financial
statements as the Management determined that the Group will not utilize the deferred income tax
assets to future taxable profits for the next three (3) years.

20. SIGNIFICANT EVENTS

In 2018, in addition to its port related investments, the Group explored in different infrastructure
projects fo attain financial sustainability and sirengthen the Group’s financial position.

49

)



[t ]

{-1

GLOBALPORT 900, INC. AND SUBSIDIARIES
{Formerly MIC Holdings, Inc.)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2019 AND 2018

In Philippine Peso

21.

22,

23.

The Group actively participated in various biddings in port operations and management and other
possible business opportunities. It has participated in 2018 pidding administered by Bases
Conversion and Development Authority (BCDA) for the Operations and Maintenance of Clark
International Airport and ancther bidding managed by Power Sector Assets and Liabilities
Management (PSALM) for the Operations and Maintenance Service Contract of the B50MW Mailaya
Thermal Power Plant.

As of December 31, 2019 and 2018, the total project development costs incurred by the Group
amounted to P2,444,978 and 298,300,000, respectively.

PROVISION AND CONTINGENCIES

On May 9, 2014, the trading of the Group’s securities was suspended by the Philippine Stock
Exchange (PSE). As of December 31, 2019, the Group's registered market capitalization is
PR15,738,160,620.

During the years 2019 and 2018, the Group has recagnized provisions for the accrual of penaltles,
interest and surcharges for the unfiled PSE and SEC reportorial requirements amounting fo
£1,122,000 and k1,085,000, respectively.

The Group is not aware of any pending or threatened litigation, other claims or assessments or
unasserted claims of assessments that are required under PAS 37 of full PFRSs, to be accrued
or disclosed in the financial statements except for the above mentioned.

The Group has complied with all aspects of contractual agreements that could have a material
effect on the accounts in the event of non-compliance.

NON-CASH TRANSACTIONS

Noncash is defined as information about all investing and financing activities of an enterprise
during a period that affect recognized assets or liabilities but that do not result in cash receipts or
cash payments in the period.

The non-cash transaction for the year 2019 is the conversion of advances from Sultan 900, the
Ultimate Parent, to equity amounting to R110,000,000, as disclosed in Note 7.

SEGMENT INFORMATION

The Group has only one reportable segment. The Parent Group and its Subsidiaries are engaged
in port and port related operations in the Philippines.

Segment Assets and Liabilities

Segment assets include all operating assets used by a segment and consists principally of
operating cash, receivable and property and equipment, net of allowances and provisions and
other non-current assets,

Segment liabilities include all operating liabilities and consist principally of accounts, wages, taxes
currently payable and accrued liabilities, Segment assets and liabilities do not include deferred
income taxes,

The segment assets and liabilities of the Group's reportable segments as of December 31, 2019

including the results of operations for the year ended December 31, 2019 is shown in the table
below:
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RESULT OF OPERATIONS
Port
operations Head offices Consolidated
Revenues
External sales - - -
Total - — -
Results
Segment results - - -
Inferest income - 451 451
Net income (loss) - 451 451
SEGMENT ASSETS AND LIABILITIES
Port
operations Head offices Consoclidated
Segment assels 201,588,856 32,912,594 234,501,450
Segment liabilities 70,674,653 9,843,831 80,515,484
24. BASIC AND DILUTED EARNINGS (LOSS) PER SHARE
Basic and diluted earnings (lass) per share is computed as follows:
2019 2018
Net loss attributable to equity holders of the Parent () (14,038,244) (118,901,989)
Weighted average number of shares outstanding (b} 2,165,417,567 _ 2,324,798,500
Basic/diluted earnings (loss) per share {a/b) (0.006) (0.051)
As at December 31, 2019 and 2018, the Group has no dilutive debt or equity instruments.
25. EVENTS AFTER THE REPORTING DATE

As a measure to contain the COVID-19 outbreak, on March 12, 2020, the Office of the President
of the Philippines initially issued a memorandum directive to impose siringent social distancing
measures in the National Capital Region effective March 15, 2020. Subsequently on March 16,
2020, President Rodrigo Duterte declared the entire Luzon island under “enhanced community
quarantine” which is effectively a total lockdown, restricting the movement of the population with
exceptions, in response fo the growing pandemic of coronavirus disease 2019 (COVID-19) in the
country. Additional lockdown restrictions mandated the temporary closure of non-essential shops
and businesses.

The Group considers the measure taken by the government as a non-adjusting event, which does
not Impact its financial position and performance as of and for the year ended December 31, 2019.
However, it could have a material impact on its 2020 financial results and even periods thereafter.
Considering the evolving nature of this outbreak, the Group cannot determine at this time the
impact to its financial position, performance and cash flows. The Group will continue to monitor
the situation,

Except for the above, no events after the end of the reporting date were Identified in these
consolidated financial statements that provide evidence of conditions that existed at the reporting
date (adjusting events after reporting date), and that are indicative of conditions that arose after
the reporting date (non-adjusting events after the reporting date).

No events after the reporting date were identified in these consolidated financial statements that

provide evidence of conditions that existed at the reporting date (adjusting events); and that are
indicative of conditions that arose after the reporting date {(non-adjusting events).
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. The Board of Directors and Stockholders
| GLOBALPORT 900, INC. AND SUBSIDIARIES
(Formerly MIC Holdings, inc.)
Unit 2701, One Corporate Centre, Meralco Avenue corner
Julia Vargas Avenue, Ortigas Center, Pasig City

We have audited the consolidated financial statements of GLOBALPORT 900, INC. AND
SUBSIDIARIES (Formerly MIC Holdings, Inc.), (the Group) for the years ended December 31, 2019 and
December 31, 2018, in accordance with Philippine Standards on Auditing, on which we have rendered
the attached report dated June 25, 2021.

Our audits were conducted for the purpose of forming an opinion on the consolidated financial statements
taken as a whole. The schedules listed in the Index to the Consolidated Financial Statements and
Supplementary Schedules are presented for purposes of compliance with the requirements under
Revised Securities Regulation Code Rule 68, and are not a required part of the consolidated financial
statements prepared in accordance with Philippine Financial Reporting Standards.

Such supplementary information are the responsibility of the management of GLOBALPORT 900, INC.
AND SUBSIDIARIES. The supplementary information has been subjected to the auditing procedures
applied in the audit of the consolidated financial statements. In our opinion, the information is fairly stated
in all material respects in relation to the consolidated financial statements taken as a whole.

ALAS, OPLAS & CO., CPAs

BOA Registration No. 0190, valid from September 4, 2019 to October 30, 2022

SEC AN. (Firm) 0321-FR-1, issued on February 7, 2019; effective until February 6, 2022
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INDEPENDENT AUDITOR’S REPORT ON
COMPONENTS OF FINANCIAL SOUNDNESS INDICATORS

Independent Member of

B K R International

The Board of Directors and Stockholders

GLOBALPORT 900, INC. AND SUBSIDIARIES
(Formerly MIC Holdings, Inc.)

Unit 2701, One Corporate Centre, Meralco Avenue corner
Julia Vargas Avenue, Ortigas Center, Pasig City

We have audited in accordance with Philippine Standards on Auditing, the consolidated financial
statements of GLOBALPORT 900, INC. AND SUBSIDIARIES (Formerly MIC Holdings, Inc.), (the Group)
as at December 31, 2019 and 2018 and for the years ended December 31, 2019, 2018 and 2017, and
have issued our report thereon dated June 25, 2021. Our audits were made for the purpose of forming
an opinion on the consolidated financial statements taken as a whole. The Supplementary Schedule on
Financial Soundness Indicators, including their definitions, formulas, calculation, and their
appropriateness or usefulness to the intended users, are the responsibility of the Group's management.
These financial soundness indicators are not measures of operating performance defined by Philippine
Financial Reporting Standards (PFRS) and may not be comparable to similarly titled measures presented
by other companies. This schedule is presented for the purpose of complying with the Revised Securities
Regulation Code Rule 68 issued by the Securities and Exchange Commission and is not a required part
of the consolidated financial statements prepared in accordance with PFRS. The components of these
financial soundness indicators have been traced to the Group’s consolidated financial statements as at
December 31, 2019 and 2018 and no material exceptions were noted.
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GLOBALPORT 900, INC. AND SUBSIDIARIES
INDEX TO CONSOLIDATED FINANCIAL STATEMENTS AND
SUPPLEMENTARY SCHEDULES
FOR THE YEAR ENDED DECEMBER 31, 2019

Consolidated Financial Statements:
Statement of Management's Responsibllity for Financial Statements
Independent Auditor's Report
Consolidated Statements of Financial Position
Consolidated Statements of Comprehensive Loss
Consolldated Statements of Changes in Equity
Consolidated Statements of Cash Flows
Motes to Consolidated Financial Statements

Supplementary Schedules:
Independent Auditor's Report on Supplementary Schedules
Schedule | - Recenciliation of Relained Earnings Available for Declaration™

Schedule Il - Schedule Showing Financial Soundness

Schedule lIl - Schedule of Effective Standards and Interpretations under the PFRS
Schedule IV - Supplementary Schedules Required under Annex 88-E
Schedule A: Financial Assets*

Schedule B: Amounts Receivable from Directors, Officers, Employees, Related Parties and Principal
Stockholders (Other than Related Parlies)

Schedule C: Amounts Receivable from Related Parties which are Eliminated during the Consolidation
of Financial Statements*

Schedule D: Long-term debt*

Schedule E; Indebtedness to Related Parties (Long-Term Loans from Related Companies)
Schedule F: Guarantees of Securities of Other |ssuers®

Schedule G: Caplial Stock

*These schedules, which are required by Revised SRC Rule 68, have been omitted because they are either not
required, not applicable or the information required to be presented is included/gshown in the related financizal
statements or in the notes therato.
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RECONCILIATION OF RETAINED EARNINGS
AVAILABLE FOR DIVIDEND DECLARATION

As of December 31, 2019

GLOBALPORT 900, INC. AND SUBSIDIARIES
Unit 2701, One Corporate Centre, Meralco Avenue corner
Julia Vargas Avenue, Ortigas Center, Pasig City

NOT APPLICABLE
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SCHEDULE Il

GLOBALPORT 900, INC. AND SUBSIDIARIES

SCHEDULE SHOWING FINANCIAL SOUNDNESS

PURSUANT TO REVISED SRC RULE 68

As at
Ratio Formula 2019 2018
Liguidity Ratio:
Current ratio Total Current Assets divided by Total Current Liabilities 0.09:1 0.16:1
Total Current Assets 7,525,123
Divide by: Total Current Liabilities 80,518,484
Current ratio 0.09
Quick ratio Quick Assets (Cash add Receivables —~ nef) divided by 0.01:1 0.16:1
Total Current Liabilities
Quick Assets 537,963
Divide by: Total Current Liabilifies 80,518.484
Quiick ratio 0.007
Solvency Ratio:
Debt ratio / Debt- | Total Liabilities divided by Total Assets 0.34:1 (1.08):1
to-asset ratio
Total Liabilities 80,518,484
Divide by: Total Asseis 234.501,450
Debi-to-asset ratio 0.34
Debi-to-equity Total Liabilities divided by Total Equity 0.52:1 | (17.12):1
rafio
Total Liabilities 80,518,484
Divide by; Total Equity 153,982 966
Debt-to-equity ratio 0.52
Assel-to-equity Total assets divided by Total Equity 1.52:1 | (16.12):1
ratio
Total Assets 234,501,450
Divide by: Total Equity 153.982.966
Asset-fo-equity ratio 1.52
Interest Rate Earnings Before Interest, Taxes and Depreciation and 0.00:1 0.00:1
Coverage Ratio: | Amoriization (EBITDA) divided by Interest Expenses
EBITDA (14,103,770)
Divide by: Interest Expenses -
Interest rate coverage ratio ! 0.00
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As at
Ratio Formula 2019 2018
Profitability Ratios:
Return on assets Net Loss divided by Average Total Assets (Tofal (6.00%)| (49.94%)
Assefs as of December 31, 2019 add Total Assets as
of December 31, 2018 divided by two}
Net Loss (14,116,404)
Divide by: Average Total Assets 235,127.058
Return on assets (6.00%)
Return on equity Net Loss divided by Average Total Equity (Tofal {20.26%) | (265.01%)
Equity as of December 31, 2019 add Total Equity as
of December 31, 2018 divided by two)
Net Loss (14,116,404)
Divide by: Avg. Total Equity 69,678,333
Return on equity {20.26%)
Gross profit margin | Gross Profit (Revenues less Direct Expenses) divided 0% 0%
by Revenues
Gross Profit -
Divide by: Revenues -
Gross profit margin 0%
Activity Ratio:
Asset turnover Revenues divided by Average Total Equity (Tofal 0.00:1 0.00:1
Equity as of December 31, 2019 add Tofal Equily as
of December 31, 2018 divided by two)
Revenues -
Divide by: Avg. Total Equity (69,678,333}
Asset turnover 0.00




SCHEDULE Il
GLOBALPORT 900, INC. AND SUBSIDIARIES
SCHEDULE OF EFFECTIVE STANDARDS AND INTERPRETATIONS
UNDER THE PFRS AS AT DECEMBER 31, 2019

el

Framework for the Preparation and Presentation of Financial
Statements

Conceptual Framework Phase A:; Objectives and qualitative
characteristics

PFRSs Practice Statement Management Commentary v
Philippine Financial Reporting Standards

PFRS 1 Firsi-time Adoption of Philippins Financial Reporting y
{Revised) |Standards

Amendments to PFRS 1: Cost of an Investment in a
Subsidiary, Jointly Controlled Entity or Associate

Amendments to PFRS 1: Additional Exernptions for

First-time Adopters v
Amendment to PFRS 1: Limited Exemption from v
Comparative PFRS 7 Disclosures for First-time
Adoplers
Amendments to PFRS 1: Severe Hyperinfiation and v
Removal of Fixed Date for First-time Adopters
Amendments fo PFRS 1: Government Loans v
Amendments {o PFRS 1: Borrowing Cost v
Amendments to PFRS 1: Meaning of “Effeclive v
PFRS"
Amendments o PFRS 1: Removing Short-term v
Expectations

PFRS 2 Share-based Payment v

Amendments to PFRS 2; Vesting Conditions and
Cancellations

Amendments to PFRS 2: Group Cash-settled Share-
based Payment Transactions

Amendments to PFRS 2: Definition of Vesting

Condition
Amendments o PFRS 2: Clarification on
Classification and Measurement of Share-based v
Payment Transaction
PFRS 3 Business Combinations v
(Revised) [y ounting for Contingent Consideration in a .
Business Combination
Scope Exceptions for Joint Arrangements v
Remeasurement of Previously Held Interest v
Amendments to Clarify the Definition of a Business® v
PFRS 4 Insurance Confracts v

Amendments to PFRS 4: Financial Guarantee
Contracts




Interaction of PFRS 4 and PFRS 9

' NoH [NoH
"4

PFRS 5

Non-current Assets Held for Sale and Discontinued
Operations

v

Amendments to PFRS 5: Changes in Methods of
Disposal

PFRS 6

Exploration for and Evaluation of Mineral Resources

PFRS 7

Financial Instrumetits: Disclosures

Amendments to PFRS 7: Reclassification of
Financial Assets

Amendments to PFRE 7: Reclassification of
Financial Assets - Effective Date and Transition

Amendments to PFRS 7: Improving Disclosures
about Financial [nstruments

Amendments to PFRS 7: Disclosures - Transfers of
Financial Assets

Amendments to PFRS 7: Disclosures — Oifsetting
Financial Assets and Financial Liabilities

Amendments to PFRS 7: Mandatory Effective Date
of PFRS 9 and Transition Disclosures

Applicability of the Amendments o PFRS 7 to
Condensed Interim Financial Statements

Amendments to PFRS 7: Hedge Accounting (2013
version)

Amendments to PFRS 7: Servicing Contracts

PFRS 8

Operating Segments

Aggregation of Operating Segmenis and
Reconciliation of the Total of the Reportable
Segments’ Assets to the Entify’s Assets

PFRS 9

Financial Instruments (New in 2014)

Financial Instruments: Classification and
Measurement {2010 version)

Amendments to PFRS 9: Mandatory Effective Date
of PFRS 9 and Transition Disclosures

Applying PFRS 8 ‘Financial Instruments’ with IFRS 4
‘Insurance Contracts’ {Amendments to IFRS 4}

Amendments to PFRS 9: Prepayment Features with
Negative Compensation

PFRS 10

Consclidated Financial Statements

Amendments to PFRS 10: Investment Entities -
Applying the Consolidation Exception

Sale or Confribution of Assets between an Inves{or
and its Associate or Joint Venture*

Not yet effective

PFRS 11

Joint Arrangements

v

Amendments to PFRS 11: Accounting for
Acquisitions of Interest in Joint Operations

v

Remeasurement of Previously Held Interest




PFRS 12

Disclosure of Interests in Other Entities

Amendments to PFRS 12: Investment Entities

Application of Consolidation Exception

Amendments to PFRS 12: Clarifying Scope

PFRS 13

Fair Value Measurement

Amendment to PFRS 13: Short term Receivable and
Payable

Portfolio Exception

PFRS 14

Regulatory Deferral Accounis

PFRS 15

Revenue from Contracts with Customers

Clarifications fo PFRS 15

PFRS 16

Leases

PFRS 17

Insurance Coniracts*

Not yet eifective

Philippine Accounting Standards

PAS 1

Presentation of Financial Statements

Amendment to PAS 1: Capital Disclosures

Amendments to PAS 1: Puttable Financial
Insiruments and Obligations Arising on Liquidation

Amendments to PAS 1; Presentation of ltems of
Other Comprehensive Income

Amendments io PAS 1. disclosure Initiative

Amendments to PAS 1. Definition of Material*

Not yet effective

PAS 2

Inventories

PAS7

Statement of Cash Flows

Amendments to PAS 7: Disclosure Initiative

PAS 38

Accounting Policies, Changes in Accounting
Estimates and Errors

Amendments to PAS 7: Definition of Material (Relate
to PAS 1)*

Not yet effective

PAS 10

Events after the Reporting Pericd

PAS 12

Income Taxes

Amendment to PAS 12 - Deferred Tax: Recovery of
Underlying Assets

Amendment to PAS 12 — Recagnition of Deferred
Tax Assets for Unrealized Losses

Amendments to PAS 12 — Income Tax
Consequences of Dividends*

Not yet effective

PAS 16

Property, Plant and Equipment

Revaluation Method - Proporiionate Restatiement of
Accumulated Depreciation and Amortization

Amendments to PAS 18; Clarification of Acceptable
Methods of Depreciation and Amortization

Amendments to PAS 16: Bearer Plants

PAS 17

Leases




Employee Benefits

Amendments to PAS 19: Defined Benefit Plans:
Employee Confributions

Amendments to PAS 19: Regional Market Issue
Regarding Discount Rate

Amendments to PAS 19 Plan Amendments,
Curtailments or Setiflements

PAS 20

Accounting for Government Grants and Disclosure of
Government Assistance

PAS 21

The Effects of Changes in Foreign Exchange Rates

Amendment: Net Investment in a Forelgn Operation

PAS 23
{Revised)

Borrowing Costs

Amendments to PAS 23; Borrov.iring Costs Eligible for
Capitalization

PAS 24

Related Party Disclosures — Key Management
Personnel

Related Pariy Disclosures —~ Key Management
Personnel (Amended)

PAS 26

Accounting and Reporting by Retirement Benefit
Plans

PAS 27

Separate Financial Statements

Amendments to PAS 27: Investment Entities

Armendments to PAS 27:; Equity Method in Separate
Financial Statements

v

PAS 28

Investments in Associates and Joint Ventures

v

Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture*

Not yet effective

Amendments to PAS 28: Clarifying certain Fair Value
Measurements

Amendments to PAS 28: Long-term Interests in
Associates and Joint Ventures

PAS 29

Financial Reporting in Hyperinflationary Economies

PAS 31

Interests in Joint Ventures

PAS 32

Financial Instruments: Disclosure and Presentation

Amendments to PAS 32; Puitable Financial
Instruments and Obligations Arising on Ligquidation

Amendment to PAS 32: Classification of Rights
Issues

Amendments to PAS 32 Tax Effect of Disfribution fo
Holders of Equity Instruments

Amendments to PAS 32: Offsetting Financial Assets
and Financial Liabilities

PAS 33

Earnings per Share

PAS 34

Interim Financial Reporting




Amendments to PAS 34 Interim Financial Reporting
and Segment Information for Total Assets and
Liabilities

Not

pplicable,

Disclosure of information 'Elsewhere in the Interlm
Financial Report'

PAS 36

Impairment of Assets

Amendments to PAS 36: Recoverable Amount
Disclosures for Non-Financial Assets

PAS 37

Provisions, Contingent Liabilities and Contingent
Assels

PAS 38

Intangible Assets

Revaluation Method — Proporiionate Restatement of
Accumulated Depreciation and Amortization

Amendments to PAS 38: Clarification of Acceptable
Methods of Depreciation and Amartization

PAS 3¢

Financial Instruments: Recognition and
Measurement

Amendments to PAS 39: Transition and Initjal
Recognition of Financial Assets and Financial
Liabilities

Amendments to PAS 39: Cash Flow Hedge
Accounting of Forecast Intragroup Transactions

Amendments to PAS 39: The Fair Value Option

Amendments to PAS: Financial Guaranfee Contracts

Amendments to PAS 39: Reclassification of
Financial Assets

Amendments to PAS: Reclassification of Financial
Assets — Effective Date and Transition

Amendments to PAS 39: Embedded Derivatives

Amendment to PAS 39: Eligible Hedged ltems

Amendments to PAS 39: Novation of Derivatives and
Continuation of Hedge Accounting

PAS 40

Investment Property

Amendments to PAS 40; Clarification on Ancillary
Services

Amendments to PAS 40: Transfers of property to, or
from, Investment Property

PAS 41

Agriculture

v

Amendments to PAS 41:; Bearer Plants

v

Philippine Interpretations — International Financial Reporting Interpretation

s Committee (IFRIC)

IFRIC 1

Changes in Existing Decommissioning, Restoration
and Similar Liabilities

v

IFRIC 2

Members' Share in Co-operative Entities and Similar
Instruments

IFRIC 4

Determining Whether an Arrangement Contains a
Lease




IFRIC S Rights to Interests arising from Decommissicning, v
Restoration and Environmental Rehabilitation Funds

IFRIC 6 Liabilities arising frorn Participating in a Specific v
Market - Waste Electrical and Electronic Equipment

[FRIC 7 Applying the Restatement Approach under PAS 28 v
Financial Reporting in Hyperinflationary Economies

IFRIC 8 Scope of PFRS 2 v

IFRIC 9 Reassessment of Embedded Derivatives v
Amendments to Philippine Interpretation [FRIC 9: v
Embedded Derivatives

IFRIC 10 Interim Financial Reporting and Impairment

IFRIC 11 PFRS 2- Group and Treasury Share Transactions v

IFRIC 12 Service Concession Arrangements v

IFRIC 13 Customer Loyalty Programmes v

IFRIC 14 The Limit on a Defined Benefit Asset, Minimum v
Funding Requirements and their Inieraction
Amendments to Philippine Interpretations IFRIC 14,
Prepayments of a Minimum Funding Requirement d

IFRIC 15 Agreements for the Construction of Real Estate v

IFRIC 16 Hedges of a Net Investment in a Foreign QOperation v

IFRIC 17 Distributions of Non-cash Assets to Owners v

IFRIC 18 Transfers of Assets from Customers v

IFRIC 19 Extinguishing Financial Liabilities with Equity y
Instruments

IFRIC 20 Stripping Costs in the Production Phase of a Surface v
Mine

IFRIC 21 Levies v

IFRIC 22 Foreign Currency Transactions and Advance v
Considerations

JIFRIC 23 Uncertainty over Income Tax Treatments v

Philippine Interpretations — Standing Interpretations Committee (SIC)

Sic-10 Government Assistance - No Specific Relation o v
Operating Activities

SIC-15 Operating Leases - Incentives

SIC-25 Income Taxes - Changes in the Tax Status of an v
Entity or its Shareholders

s8Ic-27 Evaluating the Subsiance of Transactions Involving v
the Legal Form of a Lease

SIC-29 Service Concession Arrangements: Disclosures, v

8IC-32 Intangible Asseis - Web Site Costs

*These standards are not yet effective as of December 31, 2019,
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GLOBALPORT 200, INC. AND SUBSIDIARIES
SCHEDULE G
CAPITAL STOCK
DECEMBER 31, 2019

Number of Number
shares of shares
issued and  reserved
outstanding for
as shown options,

under warrants,
related conversi  Number of
Number of financial on and shares held Directors,
Title of Shares position other by related officers and
Issue Authorized caption rights parties employees Others
Common 3,000,000,000  2,335,000,000 —  2,229,499,500 800 105,499,600
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Date:

ANNUAL REPORT PUARSL
OF THE SECURITIES REGULA
OF THE CORPORATIC

1. For the fiscal year ended Dg

2. SEC Mdentification Number PW-225 3. BIR Tax Identification No. 090-477-802

4. Exactname of issuer as spaciied in its charer GLOBALPORT 900, INC,

5. Metro Manila, Philippines 6. |(SEC Use Only)
Province, Country or other jursdiction of Indusiry Classification Code:
incorporation of organization

7. Unit 2701 One Corporate Centre, Meralco Ave. cor.

Julia Varaas Ave. Odiqas Center, Pasia City 1605
Address of principal office Postal Code
g (8321 86378851
Issuer's telephona number, including area code
9 NA

Former name, former address, and former fiscal year, # changed since last report.
10. Securities registered pursuant to Sections 8 and 12 of the Securities Regulation Code. or Section
4 and 8 of the Revised Securities Act,
Iitie of Each Class Number of Shares of Common Stock Outstanding

Common Shares 2,324,798 500

11. Are any or all of these securities Ested on the Philippine Stock Exchange
Yes [X] No(]

12 Check whether the registrant

a) has filed all reports requirad to be filed by Section 17 of the Securities Regulation Code and
paragraph (2Xa) Rute17, and Sections 26 and 141 of The Corporation Code of the Philippnes
during the preceding tweive (12) manths (or for such shorer period that the registrant was
required to file such reports)

Yes [ ] No[X]

b) has been subject 10 such filing requeements for the past S0 days
Yes (XjNo{ |

13. Aggregate market vaiue of voting stock held by non-affiliates
The aggregate market vae of Globalport 900, Inc veting stocks held by non-affiliates is

233,179,700, for marke! price R7 30 per share on 16 May 2014,
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PART | - BUSINESS AND GENERAL INFORMATION

Item 1. Business

Business Developmemt.
(i The Company

The Company was incarperated ard registered with the Securitiss and Exchange Commigsion (SEC)
or May 1, 1933 and wih the Buresu ci Imtamal Revenua (BIR) on January 22, 1537. The Parent
Company is 8 public company whose shares are listad in Philippire Stock Exchanga (PSE). Its primary
purpose, as amended, is to awn, invast, manage, operste, maintain and develop port faciities, ncluding
olher manbme activities supparlive of part operallons and shipping, end o establish or acguire
srbsidiarias and affiliates within or autside Lha Phllippines for the same purpases barein sat fosth
including thosa incidartals therelo. On December 7, 2011, tha SEC approved e changs in corparate
nama of the Parent to Globalpost 960, Inc. and the primacy purpass af business.

On August 4, 2011, Sultan 80D Capital, Inc. {"Suftan SO07 ar “the Uthimata Pexant Group®), @ corporation
reqgistared wilth the SEC, acquired the cwmaership interast of Yenicap, Inc. {"Venicap") in ihe Parent
Group, including ihe deposil fee future share subscripticn,

Tha Parent Company increased its authorized share capital through siock gplil from P 100 million to
P2.1 billan, and the redusiion in the par value from P100 to P1{ per share as approved by the Securtes
and Exchanga Somtnlsslon (SEC) on Octabar 12, 2011, On November 29, 2042, he SEC approvad
anather increase i aulhorized share capital from P2.1 billion t@ P2 tallone The proceeds from the
ncrease in sutharized share capital were used to fingnee the Parent Cempany's invasiments plans zad
undentakings. A3 at Dacember 21, 2018, the Parent Company is B9.18% awned by Suitan S00.

Theu & shara purchase agreemeant execuiad batwean the Parent Company and Sultan 900 (ultimate
Parent) on Apeil 4, 2012, 96.32% squity interes: it Harbour Cantre Part Holdmgsg, Inc. (RCPHI} was
asquired by the Parert Company fram Sullan 900 for P1.638 billion. HCPHI is a domestic corporation
registerad wilh the SEC on September 12, 2007 as a holding company.

On April 4, 2012, a share purchase sgraemant was alsc executed etween the Parent Company and
Sultan 900, whare e former acquired the |aiter's 100% aquily mtarest in Platinum Dredging, Inc. (PDI),
with consideration of P 200 million. PDI is a domastic corporatien ragistered wilh the SEC an August
15, 2007, primarily to engega in deadging and rehabilitatior works, and general censtiuchon and general
buitding sLeh as but not limned ta parts, roexds, wates supply, sewerage and sewaps reatmentidisposal
plant.

(y Subsklianes
Tha dract subsldizries of ihe Campany as of December 31, 2019 axe lisiad baldwr.

¢ Harbour Centre Port Holdings Inc. {*"HCPHI"}, is 3 stack comporation incorpocated in tha
Philppines and registered with e SEC on 12 September 2D07, primanily 1o pu-chase,
subscriba for e atharwise, own, hald, use, sall, assian, transfer. morgage, pledgs, axchange
or dispose of real andlor personal properties of every kink and deseription, mcluding shares of
stock, whather listed In the stock exchanpe or nat, vatihg trusl certificates, certificates of
participaiion, share warrants, option wamants and ather sscuritias and 1o pay therefara. inwhole
ar in par, cash, property, or stocks, bends or secunties issuad by tham or anoihee corporation.
HCPHL had B8.11% ownesship interast m Harbour Centre Port Terminal Inc. ("HCPTI"), &
coeporation duly eeganlzed and existing in ihe Philippines engaged primarily n tha tusiness of
cperating and managing port facilities.




+ Platinum Dredging Inc. ("PDI") is & stock corporation incorparated n \he Philippines and
raglstered with the SEC on 15 Augusl 2007, primarily 10 ergege in genaial consiruction and
genaral building, such as dredging and reclamation works as general contractar for port harbar
and mad, higtway pavement, raitway. aimport harizontal steucture and bridges, dam resecvaic
and tunnsling, wetar supply, svigatlon and Mload contrad, building and industrial plard, sewarage
and sewage treatmenifdispasal plant, water reatment plani and systam, park, playgrourd,
racréaton works and foundelion waork and other stnucture.

Business of Issuer. As a consequencs of 1ha change in the carparate name and primary purposa of
the Company and as of 21 Decamber 2013, it has explored possibillias of investing in compantes emd
or projecis engaged in the parts end shippng snaustry ard in other infresiructure proiacts.

0n 4 April 2012, the Company boughit Ninety-Six and 321100 Parcant (95.22%) of HCPHI, 8 comastic
holding comparty which is invoivad In port operations and managament as well as One Hundred Percent
(160%) of PDI, a domestic carporation engagad it the construciion and dredging businesses related to
parts.

The Cotpany, through itself or through ifs subsidiatias, continues to look for olher business ventures
n parl managamant, cperatons and managemend, and in infrastructura peogacts.

Production. As it is primerily angaged In port management and oparations, tha Campany is mainly a
services-oriestted compeny an pard related aparatlons, which provldes service &s its main praduct, swdh
as but nat limilad 0 pedt management and cargo handling.

Producta/Sales/Compeatiion. The plans for productich endfor seles are being praparad and
pregrammed. Margover, the Company has minimal competiion, ag these only & few medor playars in
the Induslry ir ports and shioping.

Transactions with andlor dependence on related parties. The information eequired is disclosed in
ihe rofas of e Campany's Audited Financial Stetemenls.

Patents, trademarks, copyrights, Hecensos, franchises, concessions, and moyalty agreements.
The Company does not passass any patents, irademarks, copyrghts, franchises, cancessians, and
royally agraemsnts.

Govemmental regulations. The Company will comply with the govammaental regulations ana seek
approval from govermment agencies. The effect of existing poverrmentel regutations is mainly the
comresponding costs of compliance ta the Company, which can be taken up 8s expenee or c3pital assat
under generally accepied accounting principles. The eflect on the Company of any prabable
govammant ragulation could not be dedermined until e gpetific pravisons of such regulation are
known,

Research and Deyelopment. As of the dale of this repart, the Compeny coantinuousky is studying the
passibllires of expanding ite nvastments in ather ports and m infrastructures and its ralated busniaseas
wishin she country.

Employees, Tha Comparty has no employees 33 of repoding date but inlerded to hire its reguired
manpower reguiremant as ihe operations of the busness improves

ftajor Risk/s. Whilz the Comparny is 8l in tha process of evakizling viable port marmgementoperaticn
oproriunives, the management has startad lo scan the evenls and irends in the ports ndustry in osder
ta idenlify and assess risks that may sffect the Company In the fulure, [t also tries ta access possitie
internal risks and weaknesses i its fulure operations and develep the necessary manspemart
stralegles to combat these risks o¢ minimlze ds possible effect {a the Cempary. The major risks the
compeny articipates are as follaws:




Economlc and Political Considerations. The Company will be infleanced by the general
political amd ecenomlc situalion of the Philippings. Ay pelilical andfor econamic instabilty m
she fulure may have a negatve effect on the parts end shipping indusiry.

Development risk Future nvestment it port management. oparation and infrastructure shall
ba based on the results of a pre-fassiblity sludy 10 te conducied by tha Company. Tha study
ghall uss astimates of expected or erticipated projacted economic refums based oo
assumptions such as volume of each polential part acquisition, anticipated capita) expenditures
and cash cperaling costs.

Actual cash operating caosts, praduction and economic retums may differ significartly frem the
Company’s progclions due W numescus uncariainties inherent 1o any developmen! snd
construction of prajacts. To addiess (ks particular risk, the Company will hirs tonsultants Inthe
Ivdustey to do 3 cue diligancs ard feasibilily sludy.

Liguidity and capital resource requiraments. Any fulure peoject shall endail capitel
expanditures and funding requirement which shall be scurcad price to any acquisition. The
Company shall underfake measures 1o raise (Unds through intemely ganarated funds, dett
ardlor from private placamanis.

Item 2, Praperties

The Company's propertios and equipmeart inslude those of the subsldiaries to the extent of its equity
tharain amounting to R35.734 and nil as of 31 Decamber 2018 anvd 31 Dacamber 2017, respectively.
See No'e 10 af the Auditad Consolldated Financial Statements for more dateils.

Item 3. Legal Proceedinpgs
There are no pending legsl pracaadings involing the Company.
Itam 4. Submlisston of Matters to a Vote of Security Holdars

Excepl for tha mattars 1akan during the annual stockholders’” mesting held on 28 Ssplamber 2017, no
matier was submitted ta 8 vota of securdy hoklees duing the pennd covered Ly this report.




PART Il - OPERATIONAL AND FINANCIAL INFORMATION

Item 5. Markst for Issuer's Common Equity and Ralated Stockholder Matters

Market Information. Price to the acgussiticn by Sultan 900 of 85.22% af the tetal issusd and outstarding
capital slock of the Company, ‘he sharas of the Company have not baen sctively trading since 31
Dec=mber 1935, and Its lasl rading wes on 27 Novamber 1958 where the trading prics was Oma
Hundred Three Pesas (R103.00) per share. Sultan 500 bought Fiva Murdned Sikteen Thousand Twa
Hundred Seventean (515,217) sharas from Ventcap, Inc, &t the prica of Three Hundred Thirty-Nine
Pasos {R336.00) per share. Aftar the acquisition in 2011, the sharea were again sctivaly traded In 2012
and until May 2014 The Gompany’s price par share in 2018 is as follows:

| High Low
1st Quacter 7.30 7.20
2nd Quarter [ 7.30 7.20
3rd Quearter 7.30 750
4th Quarter 7.20 7.30

The clasing price of the Company's common shares snce 16 May 15 2044 is Seven and 30100 Pasoe
{P7.30).

Tha Company’s oublic 1k0at 8 Ten and 92/100 Pereant (10.92%) as of 21 Dapamber 2018,

Holders. The Company’s capital slock consisls of unclasslfied commeon sheres, As of 31 Decamber
2018, Nmety-Four and 15100 Percent (34.15%) is ownad by Fillpinos while Five and 4100 Percart
(5.85%) |s owned by forsign nationalties.

There are sixty-ane (61) stockhalders as of 31 December 2018 and the comman shares vutstanding 18
Two Bitlion Three Hundrad TwentyFowr Million Seven Hundred Ninety-Eight Thousand Five Hundred
(2,324,798 500) {net of Two Hundred One Thousand Five Hundred (201 500) freasury shares) whils
{he listed shaces are Fifty-Four Million Twa Hundred Twelve Thousand Two Hundred (5£.212,200).

The top taarty Stecknokiers as of 31 December 204 B ere as fallaws:

Sharcholder's Nagg ational No. of Sharos Percentage

Sultan 500 Capitad, Inc FIL 1,922,969,800 B8.176% N

Aspac Logistics & Trading Pty td . BVUForeign 126,000,000 5.843%

Sheewin Mendiola Fil 35,700,000 1,655%

Ernlle> TR £ 34,755,000 1,612%

Chres Ryan Cne _Fil 20,590,000 0.954%

Fausto Tiu ' Fil 137650000 0.638%

PCR Naminge Carpexalion Fil 1,576,700 0.087%

Artanio T. Datios Fil 211,800 0 010%
Juanita E. De Cacho Fil 49,40D 0.002%

Niaves C. Santas Reyas : Fil 43300 0.0025%,

Paz G. vda De Cacho Fa 38.2t0 0.002% )
~Jose Luis Abad Fil 33700 0.002%

Juanita f Isebels Garcia Fil 25500 . 0.001%

Raman R. Oblena Jr Fil 224900 0.001%

Joeefina Coceamina Fil ) 17.500 0.0D01%

Leoa Ma. Gueneso Fil 17,500 D.001%

Fadenco Ekzalde Fil 7,300 " 0.000%




Lorerze M. Tefieca Fi B 6,400 0.00Q%
PCD Nomines Corporation Foreian 4900 D0.0D3%
Pacifice De Ocampo Fil 4,500 0.900%

Dividends. The Company has not declared any cash or stock dividend of its common equity for the
past fhree (3} yaars. Other than the requiremeni of unrestricted retamed samings, tere ara fo
seslricticns that wauld limil the Company’s ahility to pay dividends o camemean equity or that which
weuld be unlikely for i to da in ibe fullrs.

Ifam 8. Management's Discussion and Analysis o Plan of Operation.

Plan of Opetation. From the chzngs in the corporate name and primary purpese of the Company in
2011, the Campany has axpiorad possibilities of investing in companias engapged in (the pors operation
and related industrias.

On 4 aprdl 2012, the Compeny bawght Ninaty-Six and 32/100 Percent (96.32%) of HCPHI, a domeslic
holding sarpecation which owned Sbay-Eight and 11211000 Percant {68.112%) of HGPTI, as well as
One Hundred Percent (100%) of PDI, & domesic corperation ergaged in the oonstrudion business
relaiad fo porte.

As of the date of this report, the Company has plans 10 expand its invesynent in athar part ralatad
businesss with the end goal of being atle to manage and/cr apsrate or provide sefvices 10 thess ports,
invest in verious infrasiructure peajects, subject to the approval of Ihe Board and tha stackbaldess.

Analysis of Financtal Condition and Resuits of Operations

The following iatde shows the consolidated financial highlighte of the Company for $he cuarrent year
ended 31 Decamber 2018 with camparative fgures of the previous vears end as of end of yaar for 2017
and 2016.

December 31, | December 39, | December 31,
2016 2017 2018
Income Statament Data
Total Revenue 3,528,571 - e
Gross Profit (3,401 3B3) - -
Eamings Before Iniecest and Tax (EBIT) (41,138,892} 24 410177 (119,240,074}
Net Income {Lass) ' (41,138,822} 11,610,380 | (119,240, 074)
Degpraciation 0 486 . 2105
Taxes _ - 12,799,927 -
Inierest expense - - -
Balance Sheet Data

Tatal Currant Assals 54 487 N7 241,750,261 40,716,B71

| Advances to Related Parties . - 195,000,000
Property and Equipment - nat - - 35,734
Tolal Aggets 243 5349208 261,750,261 235,752 655
Curmant Liabllites 156,522 684 137,136,487 280,378 855
Total Liabliites 158,556,664 137,136,487 |~ 250,378,965
Stackbalders' Equily 93,002,524 104,613,774 {14,526,200)

_ Total Liabililigs & Slozkholders' Equi?y 246 539,206 241,780,261 235,752,665
Curiant Ralio 0.342 1763 3.163
Solvency Ratio Q.827 0.557 1.084
Debt to Equity Ralia 1.683 1.311 (17-119) |
Interest rate coverage ratio T - - ' -




[ Gross Praiit Margin -1 B7%

0.00%

0.00%

Nat Prafit Margin 047% |

0.00%

£.00% |

Basead on the above Llable the followlng are key padarmantce indicators of the Company for 2018,
2017, and 2018

{g) Working Capital Ratio or Current Ratio — This will measure haw liquid the Company Is and its
abillty to mees its curent cbligatians. IUis corngpuled by dividing totel cument assets with the tolal
aurcant llablities

{b) Debi Manageinient Ratio or Selvancy Ratio — This is compulad by dividing the total tiabilifies by
the lotal ass2te.

(¢} Debt Equily Ratlo — This will explain the relabonship between how the asssts wera finenocad by
the Company's creditors and its stockholders. This is campuled by dividing Lthe \otal liabilities over
the stackhokiars' aquity.

(d)/nterest Rate Coverage Ratio — A ratic used to determine haw easily & company can pay mterast
on outstanding debt The interast rate covesage ratie Is calculated by dividng the Compary's
eaminga belam irterest and taves (EBIT) of one pericd by the Company's intecast axpensas of the
sarme penod.

{e) Gross Profit Margin — Gross peofit margin {oress maegin is the madia of grass profl {gross sales
less cost af salas) ‘o salas cevenue. 1S 1he percantage by wihich grass pechit excasds peeduciioh
cosis (Gross margins raveal haw much a company earns taking into considesation the casts ihat it
ircurs Yor peodueing its prodeicts or services.

(N Net Profit Margin — Nel profit margin (or prafit masgin, nat mergin} o5 3 ratia of profiabyity
calculated a5 afferdax net incoma (hel profits) divided by sales (revenva). Nat profit margin is
displayec as & percentege, H shaws Ihe amaunt of sach sale left over after ali expenses have baen
pa.

Changas in Financia! Conditlon and Opevating Results
The Compeny and its subsidianes have no commercial operafians a3 = 21 Decembes 2018,

Platinum Dredging Inc,, {PD1), ane of the subsidlarles, Incumed capital deficiancy du= to eocumulated
lossas from the past years The manegament decded 1 ¢aasa ils operatlons starting April 2017 and
filed foc voluntary liquidation. Consequantty, the court declaced PDL as insohvent thraugh llquidation
crder receved an Seplambar 27, 2019,

tMaterfal Events and Uncertaintiss. For beth years, e Company has nathing ta repad on iba

fedlowing, other than the disclasures mentianed in e notas to the fmancal statements and the matters
discussad sboves,

Item 7. Financial Statemants

The 2018 Audited Financial Statements ¢f ithe Company and its subsidissies are incorporatad harelh by

refaranca. The schedules Iisted mn the accompanying indax to supplementary schedules are filad as
part of this SEC Feem 17-A4

The schedules shawing ihe tinancial saundnoss mdicators in two comparative pericds are fourd in the
Iten & of this report.

ftem 8. Information on Independent Accountant and other Related Wattars.

Informatlon on Independent Accountant. Tha Company appointed Alas Oplas & Co., CPAs {AOC)
on 10 July 2018 as the Company's independent axtemal auditor for the years 2016, 2017, and 2018
and until replacements hava been duly appointed and Deg Veritas Qptimum, Inc. lo assist the extemal
suditor for inlemal accounting purposes of the Company.




External Audif Fage (far the fas? two (2} years):

8) Audit and Audit-Related Faes

2012

2017

1) Far tha audit of the Company’s annual finarcial
statamants or seyvicas thal are nommally provided by
the externa| auditar in cannaction with statutory and
ragulatory filngs or engagements for thase fiscal years

R540,000

RS40,000

financial statements.

2) For olher aesurance and ralatad sorvices by he
exiemal awditor that ara reasonebly ralatad 1o the
performance of the audit or review of tha Company's

b) Tax Fees

For services for tax aczounting complisnce, advics,
planning and any other form of tax senvices.

c} All other Fees

{t) abave.

Faor prodducts and services rendered by the exiemal
audilor, other than the aervices repectad urkler ltems {a) &

-a

Changes in and Disagreements with Accountants on Accauntimg and Financial Disclosure.
There ware rd changss in and disagreements wilth accountants on accounting end dnencial disclasues.

PART (Il - CONTRQL AND CONPENSATION INFORMATION

item 3. Directors and Exccutive Offlicers of the ssuer

Directars and Exaculive Officors. Tne names of the incumbent directors end officers of the Comparny
and their respactive eges, position hald, cltizenship and perods of service as of 31 December 2018,

ae as follows:
Name Age | Positions and Offices | Citizenship | Period Served
Echvin Josapn G Galvez 51 &“BE%EE?EE’E{LS Fiigine | 2 Sperztszn"[” -
Marvae b4, Espalo 45 || Memoa 80D, Filping | 29 Sept 2017 -
Agnas H. Maranan 58 E;“;Ta":éﬁgg@ Filoing | 2% S#OLZ0NT =
Frederick M. Arejata 37 Me{"r:;bf’eeo' Fiipino | 2% S;g:jg:? -
E. Hans §. Santos 86 | oo e Ot Fiipio | 7 peasails
" Anthony Relardo T. Golez, Jr. | 43 Mernbez, BOD Fiiping | 29 SPRL20N7
: Laonardo b, Gaeng % Membar, BOD  Fillping = s:g;zg: =
oty o0 [ emmison | raomn | o

The Directors of the Cempany are elected =t the ennual stockholdars' meeting 10 hoid office until the
next succseding annusl meetng and until each respeclive successor have been elactad and qualified.
The taem of the office of the directars ia ana (1) year. Ali of the above si2deC incumbend membars of the
Board of Direstars as of 21 Dacsmber 2018 were electad during the Annual Steckhokders' meeting on

29 Seplamber 21 7.




Offlcess are appainted or eleded arnually by Ue Board of Birectors during g arganizetional raeating
following the Annual Meeting of Stockholdars, aach 10 hold alfice untll the cosresponding meeting of the
Board of Dirackees for the next year or unfil @ successar shall hava bean elacted, apponted or shalk
have qualified The moumbant Officers were elecied during the Organizesional mesting hekd on 239
Septermnbar 2017,

The businass axperiances for the kest five (S) years and athar directorships o oiher reporiing companiss
of thve sforamentionad diractars and clticers, as of 31 December 2018, ara as follows:

ECWIN JOSEPH G. GALVEZ (Fifty (51) years old, Filipino} has mara than Thity (20) years of
axpariancs ir: lhe field of finance end barking opsmatians, mors than Twenty (20) years in management,
corporete and project Gnance, investment banking, end treasury funstions n the port, shippmg,
canslrecon, real estate, waste managemeat, and powar and energy industries. He is the Chairman
and President af Sullar 500. He Is likewize is & member of the Board of Directors and the Gheef Fnance
Officar of HCPHI, @ member of {he Board of Dirsclors of ZC Inegrated Port Services, Inc. He sarved
as 8 member af the Board of Directors of Menita Norlh Hachaur Poet, Ine. {"MNMPY), Paclfica, inc., and
worked in varous financial mstitwtions Ilke Security Bank and Far East Bark & Trust Co. He iedk up his
MBA from Asian Institute of Management and finiehed BSC — Businass Management from the Pe La
Salle University, Manila

MARVEE M. ESPEJQ (Farly-Four {(45) yaars old, Fdipino) Is curenily the Executive Vica Prasident of
Z.C. Integrated Port Services, Inc. end Vice President of Mikra-Tech Capital Inc. Me sened as the Vice
President ard Treasurer of Pacifica, Inc., He was likewise (he President of One Source Part Suppect
Sarvices, Inc., the Informalen end Communications Tedthnalogy Directer of HCPTI, Finance Manager
of Inyestmand Analyst at Envicoventures, Inc., Finance Meneger & Sunglow Lend, Inc, Financial
Analysl a1 Rubicon Holdings Corparation, Marketing Analyst and Parsonal Assistant at the AFP-
Retitement and Separation Bansfils System. He finished his academic units for his MBA from De La
Salke University tdanila and his Bachalor of Arts In Management Major in Human Resoures from the
same Univarsily.

AGNES H. MARANAN (Fifty-Sevan (58) vaaes old, Filpino) is a Senicr and Name Pertnar &t Rivara
Santes & Maranan Law Offices. She obtsined hec Bachelor of Laws from the Universily of the
Philippines — Climan and ber Bachakr of Ans in Psychology gredusting cum fawde from (he same
unlyeisity. She was admitted to fhe bar in 1560 and is a registared palent alomey since 1995, She i
8 cturer for the Mandalory Continuing Legal Education (MCLE} Seras, Corporate Secrslary of
BancNes, Inc., Legal Caunsal & Carporals Secratary of the Asia Soutn Pacific Asscciation for Besic end
Adult Educatian, Legal CounselfCorporate Secretary far varicus andertainmanl corposabon such as
Flagsnip, Inc., and Realty Ertadalrment 10 name a few. She likewise was & Proessar and Lacturer in
tha fhald of law for the University of the Philippines and worked In various kegal organiations and
institulions.

FREDERICK M. AREJOLA, (Thirty-Six (37) ywars old, Fllipino), is pressnily the Heac for Ground
Qperatians of the Philippnes Air Asia and the PBA Bomsd Gavemor and a Direclor for Sultan %00
Capital, Inc. He served as tha PBA Vice Chalrman and PBA Treasurer, Assistant Vice Prasidert for
Cocparate Promoons and Special Activities, Account tanagee, Salas and Marketing Departmen: af
HCPTI, Basketball Coach at the De La Salke Saniiage Zobel Schaal. He alsa played as Paint Guard for
the LEC Batangas Blades at the PEL.

ANTHONY ROLANDQ ft. GOLEZ, #.0., MBAH (Forty-Four (45) yaars old, Filpine)is the (ormer CEQ
of Globalcity Mandaus Corparaticn. He servad as the Repressntative of he Lane Districk of Bacolod
City in 2010. Whilo a Representative, ha was the Seanicr Vica Charman of the Reath Committss and
the Vice Chaaman of the Naticnal Defanse Committes, He principetly aulherad 235 Houss Bills and
Resolutians and was considered as the "champion® of haallth care reforms for the cauntry.

He was Mast Quistanding Congressman in 2011 and 2012, which award was given by the Supsrbrands
Markating Incorporatad. He was Senior Deputy Press Saecretary and the Depuly Presidendsal
Spokesperson in 2007. He also sarved as the Deputy Administrator of the Offe of Clull Defense and
the Official Gavesrrznent Spokesperson of tha Nelional Disaste Coordinating Council in 20D4. He was
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alse educated in Biotermorism and Crisis Manapament baing & recpisnt of numerous trainngs he
underwant in the Unitad Stales as a schotar of the US State Depariment and atterded trainings and
koctiwas atl Pacific Command Pegsrl Herbor Hawaii, Pantagon-Washingten and Fadecal Emsrgancy
Menagement Agency-FEMA. In October 2007, he was named 23 one of the Ten Cutstanding Yoop
Men of the Philippines in the field of disaster managamers. In 2002, he antarsd 1 Oapariment of
Health as the Exgsutive Assistard of Sacralary Manuel Daynil He oblained his Magters in Businaess
Administration In Haalth from the Ateneo Graduate School of Business and his Doctor of Medicane and
Surgery from {h2 University of Sio. Tomas.

E. HANS S, SANTOS (Fifly-Four (55) yvears ok, Filpino) i3 e Managmg/Senior Pariner ai the Rivera
Santas & Maranan Law DHlces speclalizing i liigaton and texeazion lew. Ha obtained his Bachalor
Laws and AB. Economics from the Atened de kanlla Universily. Prior to this, he was an Assaciste
Lewyer at the Bautista Picaze Suyco Tan & Fuder Law Offics end was also a Legal rassarchey for the
Q.C. Regional Tral Caur, Ha is 8 member of (e Ordar of Demoday and the Aguika Legis Fratemily end
was 8 membar of the Ataneo Law School Debating Team and the Intemations! Jessup Maol Cawt
Cormnpetition Team.

LEONARDO M. GALANG (Thirty-Fiva {35} yeare ald, Filiping) is the Execulve Vice President of
GlabelCity Mandaws Corporation and Board of Directer of Z C. lniegratad Port Services, Inc. He warked
as Research and Business Development Officer et HCPTI ared as Sports Markeling Liasson for the
Glehalpari Batang Pier PBA Baskattall Team. He finlshed his Bachedor of Business Majors & barketing
and itanagement from the Griffith University — Gold Coast in Australia and bus Buslness Admnistration
- Mtarkesing (Diplema) from Thamaes Intefnatlonal Business School.

DORQTHY M.S. CAJAYON {Sixly-Eht (69) years old, Flbplno) graduatled Backelor of Arts Major in
Polilical Science from Silliman University and Bachelar of Lenwvs iram Atepea de kanila Universily. She
passed the Bar Examination in 1875. She is a parner al Cajayon and bontemayor Law Office and &
Board Mamber of he Foundatlon for the Devekpment of Childrer, inc., was a Zamhoanga Cily Eleclric
Cooperative, Rotary Club of Zamboanga Cily Central, and Zamboanga Clly La Befla Lions Club, She
sarvad as tha first and only lady govemment prosecutor in Zamboange City frem 1987-2001, Proiect
Officer of the Human Setilamants Cammission, Pegjact Officer of the Davelcomert Academy of the
Philippinas.

Family Ralationshipe. Directors Edwin Joseph G. Galvez and Lecnarda WM. Galang are refated within
the sixth degree of consanguinily.

Involvomeant of Blrectors and Officers in Cartain Logal Proceedings. To the besl knowisage and
nformatien of the Compaay, none of its incumbent diractoes and officars/nominas has besn irvalved
duxirg the past fiva (8) years up 10 tha Eene Lhis Information Statement s suomitted to the Sacurities
and Exchange Commission and the Philipping Slock Exchange. in any legal proceedings, which ara
matenal to \he evaleation of the ability or integrdy of any diracior, exaculive officar or nomines of the
Cempary. They are not directly or indirectly nvodved in such legal procesdings 10 wit:

a8 Thers is nd bankrupicy pettion filed by or ageinat any business which any of ha ncumbent
directcesfofficers was 8 general pastrar or axacutive officer at any time within five (S) years or
moee,;

b) Tha incumbent dirsctarsfofficers had no conviction by final judgment ior eny ofienss, in criminal
procaedings. domesfic oc foreign ror 8 any of them the subject of a pending crominal
peecasdings, nol evan for 3 minor oifense.

c] Notone of the incumbent directorsfofficers hae baen the subject of any ocder, Judgmeni or decree
n subsaguenlly reversed suspended of vecated of any court of competent jurisdiction, danestic
or foreign, permanently or terapararily enjolning, barring, suspending. or atnarwisa Tmiting histher
nvalvement In any type of business, securities, cammodiles ar banking activities;

d) The meumbont dkectors are nat found by a demnastic ¢ foreign court of compatert jurisdiction,
the Commission or comparable foreign bady, or & damastic or {orgign exchange of offer




organized Irading markal of seltsagulatory arqarization. tp have viclated 3 securities or
commaditias law ar ragulation and satd judgment bies pat besn reversed, suspended o vacaad.

[tern 10. Executiva Compsansation,

Total short-term benefits provided to the Company and Its subsldiaries’ {the "Graup”™) kay managamen:

personnel amauntad to nil in 2016,

The Group does not heve any stendard ecrangement pursuent to which offlcers are comgensatad,
direstly cr indirsctly, for services provided a3 such, inckuding any addilonal amowats payabla for
coTmitige parbcipation or special assignmenis foe the kst complatad calandar year.

Neme of Emplayee Position 2016 2617 2016

— NVA, : - - -
Tedal ' - - -
Borus and other compensation o = = =
Directors - = =
All Officars & Birectars 89 8 Goup - - e

Below is 1he summary of the tolal comgeansation for the Group:

Nama of Comparny Positica 2019 2017 M6
Globalport 900, Inc NIA — - -~
Plateum Dradging, 1ne. N/A - - -
Harbour Centre Port Holdings. Inc. NiA - - -
otz - - -
Benls and ottiee compansation - - -
Directars - -1 =
All Officess 2 Diraclors as a Group - N

ltem 11. Security Ownership of Certaln Beneflclal Owners and Management

Sacurity QOwnershig, Cartain Racord and Beneficial Ownars. As of 21 Dacambar 2018, {he parsans
known to the Comgany te be directly crindirectly the record or beneficiel owner of mare than 5% of ihe
ragistrant's voling sacurtios are as lollows:

" Title of Name, Address Name of Citizenship Amount & Qwnership
Class of Record Cumer Baneficial Nature of
and Relationshlp CQwner & Shares held at
with issuer Relabonship £1.00 par value
with Record per share
Ownar ' |
Sulttan 9006
Capital, Inz., R~
gg;"mm 103 Vites Tardo, NIA Eilipito 1,622, E88,8D0 89.18%
res Manila
{Stackhokler)
Aspac Logistics &
Trdg. Pty Ltd, PO
il gﬂ:szg'::d NiA Forsign 126,000,600 5.64%
Town, BYI
| (Steckholdery )
Nates: (1} Sullan 960 Capltal inc, is & hoking company with investmenta m varicys companies.
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Security Ovwnership of Management. The fellowing are the number of sheres compnsing the
Company's capilal stock (all of which ara waling sheres) awned of reccrd by the dirsctors, Chief
Exacutive OMicer, and key officars of the Company as of 31 December 2018,

(1) Title of Class (2) Narma of {3} Amount and {4) Citixenship (5
Baneficial Qumer nature of Beneficlal Percent
Ownership at 21.00 aof Class
par value par shars
Cemmon Skares | Edwin Joseph G 100 Fiipina 0.00%
Galvez
Marvee M. Espago 100 Faiping 0.00%%
| Agnaa H. Mesanen 100 ) Filipina D.0D%
Leonarda M. Galang 100 Fdpina” | D.0D%
E Hans S. Santos D0 Filiping 0.00%
Artheny  Rolandoe R. 102 Filipina 0.00%
Golez, Jr. -
Frederick h. Arejola 109 Filiping 0.00%
Doeoihy S. Cejayan 100 Filipirsa 0.00%
22?:?32’:;2’;@"“ DfiCers as & e 400 Filiping 0.00%

Veoting Trust Holders of 5% or More, Theye are no holders of voting trusl agresments of 5% ar mare.

Changes In Contrel. The Campany did not bave changa in control since its acguisition of Sultan 200
Capitad, Ins. Irom Ventcap, Inc. in 2011.

Itarn 12, Certain Relationships and Related Transactions
See Note 7 (Relzted Pacty Transaclon) of the Notes Lo the firancial siatemenls.

Parent of tho Company. Sullan 900 Capital In¢. ¢vming B2.18% cf tha Campany ie censicerad the
Company's parenk company.

Transaction with Promaters. Thers are no transactions with promaters within the past fiva (5) years.
PART IY — CORPORATE GOVERNANCE

kem 13. Corporate Governance

In compl-ance with SEC blemorandum Circular No. 6 Series of 2003. tha Campany has filed with Ihe
SEC and PSE ils Manual oa Cearporate Govemance on 30 July 2D14. The Gampany, an 02 Auwgust
2017, suomitiad s wpdaled Manual an Corporale Gavemnanoa to the SEC and PSE.

The Company has been monitonng ils compkancs inils updated Manual on Corporata Governancs, as
well as in the corporate governance praciices and polices cecommendsd By rslavant regulalory bedies.

The Campany will cantinus 14 kaep abiraast with, and impkemant all rules and regulstins an carpoeets
gocvemance.

"




PART VY - EXHIBITS AND SCHEDULES
Iltem 14, Exhibits and Reports on SEC Form 17-C

{a) Exhlbits - Exhiits here refers only to the Audied Financigl Siatements of U Company and its
Subsdlanes and Reparis on SEC form17-C. Theee is no management contract o compensatosy pian
ar amrangament required {0 ba fited as exhibit io dhis form.

{b} Reports on SEC Farm 17-C - Reports on SEC ferm 17-C duwing the |ast six monihs of 2018 foliewa:

Date Particulars
July 10,2018 | Appontment of New Indapencart Agcoundanis:

l
I
| The Board of Directoes of Globalport 900 Inz. {'PORT ) in & Special Board Meeling
hald kst 10 July 2018, unanimousty approved the appaintment of Alas, Oplas &
Co., CPAs as the Commpary's Indsosndart and Exiemal Audllars for ine fiscal
years 2016 and 2017 and until their replacements shall have bean duly aopointed

and Dao Verdas Optimum Corp as Ihe extiemal auditer for intarnal accaunting,
July 18, 201& | Approval of the Audited Financial Stetamenis;

The Board of Daectors of Glopalport 900 Inc. {"PORT "} in & special Board Masting
last 18 July 2018, unanimously approved the uncansalidated audited financial
stalements of the Campany for fiscal year ending 2018 and 2017, as praserted
by the axternal sudilor Akas, Oplas & Co., CPAs, and tha issuancs and filing 10
the Secunies and Exchange Cammission {SEC) and the Bureau of Internal
; Revenus (BIR}.
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INDEX TC CONSOLIDATED FINANCIAL STATEMENTS AND SUPPLEMENTARY SCHEOULES
SEG FORM 17-A

CONSOLIDATED FINANCIAL STATEMENTS |

Statement ¢f Managamant's Responsiility for Consclidated Flnanclal Statements . Attachaed
Repart of irdapendent Auditars " Atlached
Consgbidated Siatements of Financlal Position as of Dacsmbar 31, 2098 and 2017 . Attached

Cansalidated Siatemeanis of Comprehensive Inccme for the Yaars anded Dacamber |

31, 2018, 2017 and 2016 . ftiaced
Cansolidated Siatemenis of Changes [h Equiy far the Years snded Decamber 31, Attartad
2018, 2017 and 2018 B
Cansolidated Sigtements of Cash Flows for the Years ended Dacember 31, 201E, Attached
2017 and 2016 o
Nates Io the Consolidated Financial Statements R Alached
SUPPLEMENTARY SCHEDULES
Regon of Independent Auditors oa Supptamentary Schadules Afteched
List of Applicable Standards and Interpralations e . Alteshed
Fmancial Soundnesa Indicatars Altacned
Schadula A Marketable Sscuriftas - (Curart Markeighle Equity Securities and NA
Other Short-4erm cash Investment)
Schaduls B. Amounts Receivables fram Directars, Cfficers. Emplovees, Relaled Atached
Parties, and Principz| Stockhalders (Oher than Affiliates) ]
Schadula C. Amaunis Receivabla from Releled Parbes which are elimingted | NA
during tha consplidation of financial statament
Schadu’s D. intanpibla essats — Other assats NA
Schadule E. Long-Teem Dabd NA
" "Schedule F. Mdebtedness 1o Rekted Paries o Attackhad
Schedule G, Guerantees of Securities and O1ber 33uers NA
Schedule H. Gapital Staock Attachad
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SCHEDULE B - Amounts Recelveble from Olrectars, Offlcers, Employeas, Rolated Partlas and
Princlpal Stockhokiers (othar than Affillatas}

Nedss:

Salance at Balance at End of
Name of Related Party (1) Beglnning of Period Period {2)
Ulimaia Parent Company 232,903 160 232,335,529

See Note 7 of ihe Notes to Consolidated Financial Sistements

Globalpest 963, Inc. made cash advancas to its parant for Investmanl purpases in 22, The
As satliemeant, ne Parent Comeany and Sultan 900 Capital, Ine. (ke Ultimate Perent), agreed
o affsat the rechacgas of marketing expensas by tha later ta the Company. The amoun's
autsiankling are non-interest bearing, umsecured, coliectible in demand, as they have mo
specific maturity, and will be setled rough offsellsng of markating expensas. Ne pravisions
have basn mads far aryy enpairad amount awesd by related pariias.

Purirg 2017, HCPHI's mvestment in stacks to Menila North Harbour Port, Inc. (MNHPI) was
disposed to e Group, The same was mativaied by the pandency of the dspule lnvolvng
HCPTL and cther companies. The proceeds amounlng te R195 000,000 was mcamad by
Sultas SO0 (e Uitimate Parant) as part of HCPHI's mvastment divarsification and to carry an
busiress cavelopment activilias as conourred by both perties in an Iniercompany Agreement.
This recensble i3 nom-inierest bearing and will be repayable wahin five (5) years from the date

of agraemsnt and Sultan 900 has the opticn 10 repay af or any partion of the amoLnt prioe 16
its tama.
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SCHEDULE F- Indalitedness 1o Related Parties

Balance at “"Balance at End of
Name of Ralatad Party (1} Beginning of Peried Parlod (2)
Ultimate Parent Company ~- 110,000,000
Stocknolders 72,855,982 78012313
Total 72,655,982 188,012,313

Nates:

1. See Nota 7 of lva Notas ta Consolidated Finsncial Stalements

2. The edvancea from Ultimate Parent {Sultan 00) was cash used primarily to finance Group’s
initistive ta participate in Did aclivities and acquirs saveral domestic pars. The amounl will be
applied onits whpaid subscriptieas irs 2D18.

3. The advancas from stackhabiers will ba sattled in cash alihough no quaranteas hava been
given since thase are unsecLresd, non-irterest bearng and payatils ¢n demend,
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SCHEDULE J - Capital Steck

Fisase refar to Note 12 of the Notes to Conselidsted Financial Statsmeats for updated
discksure/informatlea ¢o the capitaf stock of the issuer.




SIGNATURES

Pursuant to the requirements of Section 17 of the Code and Section 141 of the Corporation Code. this
report is signed on behalf of the Issuer by the undersignad, thereunto duly authorized, in the City of

TACHaSG @11 o 020

Issuer: GLOBALPORT 900, INC,

A i

N JOSEPH G FREDERICK M. AREJOLA
Chairman of the rd Traasurer

I
e

SUBSCRIBED AND SWORN to before this dayof _JUN 75 2021 affiant(s). Exhibiting 10
me their valid identfications, as follows:
[ NAMES IDENTIFICATION INFORMATION
Edwin Joseph G. Galvez SSS ID with No. 03-8368562-7
Frederick M. Arejola Driver’s License No. N02-88-363765 vald until 01-15-
2024
Agnes H. Maranan UMID CRN-0111-7398385-1 |
JORDANG. D0
Dac. No.
BookNo Apot. No. 113 extended unitl 30 June 2021
Series 01_19_1_ 18/F W Féth Ave. Buiiing, Sth Ave. BGC, Taguig City
Rol No 63431; MCLE No. V0017000
PTRI A-S068522 01-07-2021 Taguig Cry

SPE 141565 01-05-21 RSM
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STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR CONSOLIDATED FINANCIAL STATEMENTS

The management of GLOBALPORT 900, INC. AND SUBSIDIARIES, is responsibie for the
preparation and fair presentation of the consolidated financial statements including the schedules
atlached therein, for the years ended December 31, 2018 and 2017, in accordance with the
prescribed financial reporting framework indicated therein, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error,

In preparing the consolidated financial statements, management is responsible for assessing the
Group's ability to continue as a going concem, disclosing, as applicable matters related to going
concem and using the going concem basis of accounting unless management either intends 1o
liquidate the Group or to cease operations, or has no realistic alternativa but to do so.

The Board of Directors is responsible for overseeing the Group's financial reporting process.

The Board of Directors reviews and approves the consolidated financial statements including the
schedules attached therein, and submits the same to the stockholders.

Alas Oplas & Co,, CPAs, the independent auditors appointed by the stockholders, has audited
the consolidated financial statements of the Group in accordance with Philippine Standards on
Auditing, and In its report to the stockholders, has expressed their opinion on the fairmess of
presentation upon completion of such audit.

SURSCRIBED AND S\WQOR
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OF IDENTITY (/’..—

P } _’L‘/\/\» -

PAGE NO. , .

BOOK NO. |

p ATTY.CESAR D, AMOR
\ SERIES OF 24— | Notary Publi

Frederick M. Arejola Pasig..‘San Juan, P3 7 L.
Treasur tingil Oecember 31, 2022

6368 w Bivd, Kapitolyo, Pasig City
TR No, 5282795 Jan. 4, 2021 -
i ; h December 2020 I8P No, 131122 Oct. 23, 2020 Roll No.
Signed this Z_ day of MCLE EXEMPT - Unit Agril 16, 2022

Appoirtment No. 18 (2021-2022)




Alas Oplas & Co., CPAS
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INDEPENDENT AUDITORS' REPORT
TO ACCOMPANY CONSOLIDATED FINANCIAL STATEMENTS FOR FILING WITH THE
SECURITIES AND EXCHANGE COMMISSION

The Board of Directors and Stockholders

GLOBALPORT 900, INC. AND SUBSIDIARIES
(Formerly MIC Holdings, Inc.)

Unit 2701, One Corporate Centre, Meralco Avenue comer
Julia Vargas Avenue, Ortigas Center, Pasig City

We have audited the accompanying consolidated financial statements of GLOBALPORT 900, INC. AND
SUBSIDIARIES (Formerly MIC Holdings, Inc.) as of and for the year ended December 31, 2018, on which
we have rendered our report dated December 7, 2020.

in compliance with SRC Rule 68, we are stating that the said Group has a total of sixty-one (61)
stockhoiders owning one hundred (100) or more shares each.

ALAS, OPLAS & CO,, CPAs

BOA Registration No. 0190, valid from September 4, 2019 to October 30, 2022

SEC AN. (Firm) 0321-FR-1, issued on February 7, 2019; effective until February 6, 2022
TIN 002-013-405-000

BIR A N. 08-001026-000-2018, issued on January 25, 2018; effective until January 24, 2021

By:

Dax @A—/

DANILO T. ALAS

Partner

CPA Licanse No. 0027120

SEC AN. (Individual) 1529-AR-1, 1ssued on February 7, 2019, effective until February 6, 2022
TIN 132-466-021-000

BIR AN 08-001026-001-2018, issued on January 25, 2018, effective until January 24, 2021
PTR No. 8117109, issued on January 2, 2020, Makati City

December 7, 2020
Makati City, Philippines
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The Board of Directors and Stockholders BKRI

GLOBALPORT 900, INC. AND SUBSIDIARIES
Unit 2701 One Corporate Centre, Julia Vargas Ave., cor. Meralco Ave,,
Ortigas Center, Pasig City

Opinion

We have audited the accompanying financial statements of GLOBALPORT 900, INC. AND
SUBSIDIARIES (Formerly MIC Holdings, inc.), (the Group) which comprise the consolidated statements
of financial position as at December 31, 2018 and 2017, and the consolidated statements of
comprehensive loss, consolidated statements of changes in capital deficiency and consolidated
statements of cash flows for the years then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all matenal respects,
the financial position of the group as at December 31, 2018 and 2017, and its financial performance and
its cash flows for the years then ended in accordance with Philippine Financial Reporting Standards
(PFRSs)

Basis for Opinion

We conducted our audit in accordance with Philippine Standards on Auditing (PSAs). Our responsibilities
under those standards are further described in the Audifor’s Responsibiities for the Audit of the
Consolidated Financial Statements section of our report. We are independent of the Group in accordance
with the Code of Ethics for Professional Accountants in the Philippines {Code of Ethics) together with the
ethical requirements that are relevant fo our audit of the financial statements in the Philippines, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our epinion

Emphasis of matters

Without qualifying our opinion, we draw your attention on the Group's trading suspension as disclosed in
Note 1 to the consolidated financial statements. On May 8, 2014, the trading of the Group's securities was
suspended by the Philippine Stock Exchange (PSE) until further notice. As at reporting date, the trading
of the Group's securities is still suspended.

Material Uncertainty Related to Going Concern

We draw attention to Note 1 in the financial statements, which indicates that the Company incurred net
logses of R119,240,074 as of December 31, 2018. The Company's total liabilities exceeded its total
assets by P14,626,300 as of December 31, 2018. These events or conditions, along with other matters
set forth in Note 1, indicate that a material uncertainty exists that may cast significant doubt on the
Company’'s ability to continue as a going concemn However, stockhoiders and Management of the
Company show their support to sustain the operations by providing Investment strategies plan and
participating into business activities that is expected to strengthen the Group’s financial pesition. Our
opnion is not medified in respect of this matter.

Offices: NakatiCity » Alabang « Cavite « Ortigas « TaguigCity » LasPinasCity « SantiagoCity « Bacolod City « lodo City




Alas Oplas & Co., CPAs

We performed audit procedures to evaluate management's plans for such future actions as to likelihocod
to improve the situation and as to feasibility under the circumstances.

Should the Company be unable to continue as a going concern, adjustments would have to be made to
the financial statements to adjust the value of the Company's assets to their recoverable amounts, and to
provide for any further liabilities which might arise and reciassify non-current assets as current assets.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the consolidated financial statement of the current period. These matters were addressed in the
context of our audit of the consolidated financial statement as a whole, and in forming our opinion thereon,
and we do not provide a consalidated opinion on these matters. For each matter below, our description of
how our audit addressed the matter is provided in that context.

We have fulfilled the respensibilities described in the Auditor's Responsibilities for the Audit of the
Consolidated Financial Statements section of our report, including in refation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our assassment of
the risks of material misstatement of the consolidated financial statements The results of audit
procedures, including the procedures performed, including the procedures performed to address the
matters below, provide the basis for our audt opinion on the accompanying consolidated financal
statements

Investment in Stocks

During the year 2017, the investment in stocks to Manila North Harbour Port, Inc. (MNHPI) was transferred
to anather company not related to the Group. The proceeds amounting to P195,000,000 related to this
transfer of ownership was received by the Group's Ultimate Parent, as part of HCPHI's investment
diversiffication strategy and to carry on business development activities as concurred by both parties in an
Intercompany Agreement. The receivable has not yet paid or any payment made during the year. In cur
view, this matter is significant to our audit because the amount of the receivable is material to the
consolidated financial statements representing 83% of Group's total consolidated assets.

Audit Response

Our audit procedures included examining documents related to this transaction and obtaining audit
evidence such as Intercompany Agreement and corporate secretary certificates with regards to the
manner of transferring of investment account and accounting of proceeds received. We also obtain
confirmation from the Ultimate Parent to confirm existence and recoverability of the amount. in addition,
we assessed the sufficiency of disclosures in the financial statements refated to these matters.

Derecognition of Subsidiary

Harbour Centre Port Holdings Inc. (HCPHI), one of the subsidiaries had direct ownership of 68.11% in
Harbour Centre Port Terminal Inc. (HCPTI), subsequent to year 2013, HCPHI was involved in a legal case
invelving ownership of HCPTL. The parties involved in the ownership dispute has come into settiement
agreement as finalized by court order. The settiement agreement irrevocably waives, relinquishes and
renounces any and all interest over any and all shares of stock, assets and business in all the companies
which has common ownership by the parties involved, this includes HCPTI. The settlement agreement
was adopted and approved by the court in its decision on October 24, 2018, as a result, HCPHI lost its
control over HCPTI. Following the loss of control by HCPHI, the management decided to derecognize its
interest over HCPTI's assets, liabilities and interest over entities in consolidated level,




Alas Oplas & Co., CPAs

Audit Response

We have made an assessment of the impact and the accounting treatment made by the Management on
the derecognition of HCPTI in the consolidated financial statements. There were no other transactons
between HCPHI and HCPTI aside from the investment account of the latter. This investment account was
impaired since 2014, hence no gain or l0ss Is to be recognized as a result of this derecognition as of
December 31, 2017. We have obtained adequate audit evidence to corroborate the judgments made by
the Management with respect to derecognition of its subsidiary. We obtained a copy of settiement
agreament approved by the court and the board resolution for the management decision on derecognition
of HCPTI

Recoverability of Advances to Related Party

As at December 31, 2018, the Group has outstanding advances to related party amounting 10
R37,836,530. This is significant to our audit because of the materiality of the amount and the assessment
of recoverability requires high level of management judgment and estimation of future cash repayments
The Management disclosure about the transaction and recoverability of the amount is included in Note 6
of the financial statement

Audit Response

Our audit procedures focused on the evaluation of management's assessment on the recoverability of the
advances 1o related party. We obtained the memorandum of agreement between the two Companies
covering the repayment agreement which is through offsetting of marketing expenses charged by Sultan
900 to the Group. We also obtained confirmation from the stockhoider for the acknowledgement of the
liabdity to the group.

Project Development Expense

As at December 31, 2018, the Group has incurred total project development expense amounting to
PS8,300,000. This is significant to our audit because of the materality of the amount and the assessment
of validity of expenses requires high level of management judgment, The Management disclosure about
the transaction is included in Note 15 of the consolidated financial statements

Audit Respanse

Qur audit procedures focused on the evaluation of management's assessment on the validity of expenses
We obtained the invitation letters for the major bid activities that Group actvely joined and participated
during the year and which is sent by the project admunistrators covering the bidding process and
requrements.

Other Information

Management is responsible for the other information The other information comprises the information
included in the SEC Form 20 IS (Definitive Information Statement), SEC Form 17-A and Annual Report
for the year ended December 31, 2018 but does not include the consolidated financial statements and our
auditor's report thereon, The SEC Form 20 IS (Definitive information Statement), SEC Form 17-A and
Annual Report for the year ended December 31, 2018 are expected to be made available to us after the
date of auditor's report.

Our opinion on the consolidated financial statements does not cover the other information and we will not
express any form of essurance conclusion thereon.

In connection with our audit of the consalidated financial statements, our responsibility is to read the other
information identfied above when it becomes available and, In doing so. consider whether the other
information is materially inconsistent with the consolidated financial statements or our knowledge obtained
in the audits, or otherwise appears to be materially misstated. As of reporting date, such other information
s not yet available,
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Responsibllities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation of the consolidated financial statements in accordance
with Philippine Financial Reporting Standards, and for such internal controls as management determines
is necessary to enable the preparation of consolidated financial statements that are free from matarial
misstatement, whether due to fraud or error,

In preparing the consolidated financial statements, management is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the group or
to cease operations, or has ne realistic aternative but to do so

Those charged with governance are responsible for overseeing the Group's financial reporting process
Auditor’'s Responsibilities for the Audit of the Consolidated financial statements

Our objectives are to cbtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is nct a guarantee
that an audit conducted in accordance with PSAs will always detect a material misstatement when il exists.
Misstatements can arse from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with PSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclesures made by management

« Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related 1o events
or conditions that may cast significant doubt on the Group's abllity to continue as a going concemn
If we conclude that a material uncertainty exists, we are required to draw attention in cur auditor's
report to the related disclosures In the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinicn. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report, However, future events or conditions may cause the group to cease
to continue as a going concern.

« Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in @ manner that achieves fair presentation.

We communicate with those charged with govemnance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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The Supplementary Information Required undar the Securities Regulation Code Rule 88

Our audit was condusted forthe purpose of forming an opinion an the basic consatidated financial statemments
taken =s @ whols. The schedule listed in tha index 16 the Consolidated fmancial statements and
supplamantary schedules is presentad foc the purpess of compliance with the tequirameni under Securities
Regulzion Code Rule 63, and is not part of ihe basle coreolidated fmancial statements proparad in
gccovdance with Philippine Financial Reperting Standards,

Such supplementary infarmation is tha rasponstbility of the fdanagement. Tha supplementary information
has been subjecied to the audiing procedure appliad in the audlt of the basic consolidated financlal
statements. In ocur opinion the information is falrly stated in all matedal reepact in relation to the besic
comsolidated finandial statemenis taken as a whole.

ALAS, OPLAS 8 CO., CPAs

SO Regisiration No. 0190, valid from September 4, 2018 to October 34, 2022

SEC AM. {Flrey) 0321-FR-1, issued on Febrary 7, 2019, effective until Fabruary B, 2022
TIN 002-013-40E-000 :

BIR AN. 08-001026-000-2018, issued on January 25, 2018; effectiva unlll January 24, 2021
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DANMO T. ALAS

Parlner

CPA License No Q027120

SEC AN. {Individual) $529-AR-1, issued on Febrary 7, 20193; efleclve nUt February 6, 2022
TIN 132-466-021-000

BIR A.N. 08-0D1026-001-2018, issued on January 25, 2018, effeclive usntll January 24, 2021
PTR No. 8117109, isswad an January 2, 2020, Makati Clty

December 7, 2020
Makats Cty, Philippines




GLOBALPORT 800, INC. AND SUBSIDIARIES

(Formerly MIC Holdings, Inc.)

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2018 AND 2017

In Philippine Peso
Notes 2018
ASSETS
Current Assets
Cash 8 1,282,685 1,245 444
Advances to related partes 7 37,836,530 43,903,161
Input VAT G 1,597,656 1,597,656
Total Current Assets 40,716,871 46750261
Non-Current Asset
Advances to related parties 7 195,000,000 195,000,000
Office equipment - net 10 35,794 -
195,035,794 195,000,000
TOTAL ASSETS 235,752,665 241,750,261
LIABILITIES AND CAPITAL DEFCIENCY
Current Liabilities
Trade and cther payables 1" 50,801,267 52,915,120
Advances from related parties 7 188,012,313 72,655,982
Income tax payable 11,565,185 11,565,385
Total Liabiities 250,378,965 137,136,487
Capital Deficiency
Share capital 12 2,156,250,900 2,156,250,900
Additional paid-in-capital 12 268,309 266,309
Treasury shares 12 (595,111) (585,111)
Deficit (2,175,386,202) (2,056,484 213)
Equity (Capital Deficiancy) Attributable to
Controlling Interest (19.,462,104) 99 439,885
Non-controlling interests 3 4,835,804 5,173,888
Total Equity {Capital Deficiency) (14,626,300) 104,613,774
TOTAL LIABILITIES AND CAPITAL DEFICIENCY 235,752,665 241,760,261

See Notes fo Consohdated Financia! Stalements
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GLOBALPORT B0O, INC. AND SUBSIDIARIES
(Formeity MIC Holdings, fnc.)

CONSOLIDATED STATENMENTS OF COMPREHENSIVE LOSS
FOR THE YEARS ENDED DECEMBER 31, 2018, 2017 AND 2016

In Phillppine Paso

Noles 2018 2017 2015
Revenus 13 - - 3,928,571
Cost of cervices 14 - - (7.322.354)
roga orofit - - (3,201,387)
General and adminisirative evpenses 15 (119,242,883) (22745264} (37,737,735)
Other income 8,13 2,809 47 155 421 228
Profit {koss} ior the year (119,240,074) 24410177  (41,135,892)
Income tax expense —  (12,789.827) —
Net profit {10ss$) for ihe year {116,240,074) 11.810,350 (41,128,892)
Other comprehansiva income e - - -
TOTAL COMPREHENSIVE INCOWE
{LOSS) {115,240,074) 11610350  ¢41.135.892)
Comprehenslve Income {1oss)
attributable to:
Coniredling Inlerest {113,601,980) 11,831,005  {40,539,880)
Won-controlling interests 3 (338.085) (320,656) {599,002}
BASKC/DILUTED EARNINGS [LOSS)
PER SHARE 23 {0.051} D.0D5 {8.017)

Tee Htes 10 ConiSONUa0 FVaiGal SIafemants
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GLOBALPORT 900, INC. ANO SUBSIDIARIES
{(Formeriy MIC Holdings, Inc.)

CONSQOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENBED DECEWBER 31, 2018, 2017 AND 2018

In Phllippine Pesc
Noles 2013 207 2016
CASH FLOWS FROM OPERATING ACTIVITIES
Prafit {Icss) befare incame tax {119,240,074) 24410177 (41,138,892)
Adjusiments for:
Advertising and pratwlion 7.5 6,066,631 €,066,631 6,056, 74€
Depreciation 10 2,106 - 3,486
Exlinguished Tiability 1% - [47,155,042) -
Intesést Income . 816 (2,08 379 226
Oparatng icss beiore workirg capital changes {113,174,147) (16 673,6%3) {34,972.856)
Decrepse (increase) in 0perating assets:
Trade and other recaeivables - 584,000 82,005
Input VAT q - (339,532) {158 ,402)
Increase {decrepse) in coeratng lizbility
Treda and other payables 11 2.113,853 5,256,981 (16.388 835)
C=sh used in aperalons (115,288,000) {11,177171) (51.438,118}
Interest received 3.16 2,809 arg 226
Net cash usad in operating activities (115,285,181) (11,176,792} _151,435.892)
CASH FLOWS FROM INVESTING ACTIVITY
Acditions te property and enuipmeant — nel 19 {37.893) - -
CASH FLOWS FROMN FINANCING ACTIVITIES
Ca=ch advances trom related panies 7 122,263,197 12,365,089 51,653,265
Paymenls made ta relsted parties 7 (6,968,586} {1.452,520) {33,000
Prozeeds Noem Issuance of capital __12 -~ (00 -
Net cash gernsraied from financing activities 116,356,321 10,833,379  51.620265
NET INCREASE {(DECREASE) IN CASH 23,241 (243.413) 184,373
CASH AT BEGINKING OF YEAR 3 1,249,444 1,492,857 1,308,484
CASH AT END OF YEAR g 1,282,685 1,249,444 1492357

See Nares lu Coneoldatad Fyancad Statumenls.




*

GLOBALPORT 300, INC. AND SUBSIDIARIES
{Farmerly MIC Hotdings, e,

NOTES TO CONSOLIDATED FINANGIAL STATEMENTS
DECEMBER Y1, 2045 ART 2017

ln PHlIppIne Paso

CORPORATE INFORMATION
Group Praofile

GLORALPORT 904, iNC. (herein referred to @s “the Parent Uompany’} was incorparated and
registered with the Securitiea and Exchange Commission (SEC) on May 1, 1833 and with the
Bureau of Intemal Ravenue (BIR) an January 22, 1997, The Pareni Company is a public comoany
whose ahares are listed in Philippine Stock Exchange {PSE). I1s primary purpose, 35 amended, is
tc awn, invest, manage, operate, maintain and develop aort faciitles, inciudirg other maritima
activities supportive of port operations and $hippang, and te estaplish or acquire subsidiaries and
ailiatas within ar outslde the Philipplaes for the same purpases hetein 2 forth including thase
ineadental theralo. On Cecember 7, 2011, tha SEC appraved the chanae in corporate name of the
Parent to Globaloort 900, Ine end the priniary purpese of business.

On August 4. 2011, Sultan 00 Capial. Ine. ("Sullan 990" ar “tha Dltimate Parant Group”), a
carporgiian reglstered witn tha SEC, soquired the ownershipg interest of Venlcap, Inc. (“Vantcap')
in the Parent Graup, inzluding the depasit for futura share subscriplion.

The Parent Comparny Increased its authorized sharc caoital through stock split from K10 million
1o P2 1 pifion, and the reduction in the per value from P10G lo B1 per shace as approved by the
Securities and Exchange Commissien {SEC} on Octobar 12, 2011. On November 29, 2012, the
SEC approved anotner increase in ausharizad share capital from €2 1 hillion 1o R3 billion. The
peoceeds from the incraase In authorizad share capital weté used to finance the Parent Company's
investments plans a2nd undertakings. As at Decamber 31, 2018, the Parent Company is 85.18%
gwned by Sultan 900.

Thru a share purchase agreement executed bebvesn tne Parent Compeny and Sultan 200
(ultimate Paranly on Apcil 4, 2012, 9€.32% wqudy interest in [Harbou: Centre Port Holdings, Inc.
{HCPHI) was acquired by the Parenl ¢ompany from Sultan 200 for &1.638 bilion. HCPHI is a
domessic corparation registered wish iha SEC on Septeqier 12, 2007 as a helding company.

On April 4, 2012, a share puichase agrearrehl vias also axccuied babwaen the Parent Comvpany
and Sultan 904, whera lhe former acquired the latter's 100% equily interest in Piatinum Dredging,
inc. (PDI). with conskeration of RA0Q miltice. PDI is a domeste corporalion registered with the
SEC on August 15. 2007, primarily o @ngaaa in dredaging and vahanilitation works, and genara\
construction and general bulkding such 35 but not limied to ports, roads, warer supply, sewerage
and sewage treatment/disposal plant

The Parent Gommpany and its subsidiacies (HCPHI and PDI) are herein colleclvely referred 10 as
the "Graup”.

The Parent Company's ragistered office address is Incated at Unil 2701 One Corporate Cectra,
Julia Vargas St. cor. Merakeo Ave.. Crtigas Cente:, Pasig City.

Approval of Consolidated Financia) Statements

The accomparying consolidatad financial statéments &s at ant foc th2 yaars endec Decamber 31,
~018 and 2017 were reviewed and authodized for izsuance by the Board of Diracters on Decamber
7. 2020.

Status of Qparalion

s of Decemioer 31. 2018, the Group has a capital deficiency of 214,626,300 as a resuit of losses
incurred by the Group during tne year and In prior years. Ducing 2016, the Gioup incurred a loss
of £118,240,074 and a negative cash flows from operaling activities amouniing to #115,265,191.
However, the Group strataglcally addrassed thes2 uncertainties as disclosed in [he succaeding
paragraphe. Henos the management believes that the Group slill has the ability to contihue as a
gQing concem.




GLOEALPORT 900, INC. AND SUBTHDIARIES
(Forttedy MIC Ruldings, inc.)

NOTES TO CONSOLIDATED EINANCIAL STATEMENTS
DECEMBER 21, 2018 AND 2097

in Phllipplae Peso

During the year, to improve the financal position af e Geoup. Us Board of Dwectors had a
discussion withh i Ulisnate Parem tor the collectlon of its unpaid subscniption and to sacure
additional investments oh the ynigaued shares of the Parent Company (G30D).

The Board of Diractors in a mecting on Fadryary 18, 2019 consldered the offer of Ultimate Parent
to apply the advances amounting to £110¢,000,000 on its unpaid subscrpton as disclosad i Nots
7 angd 24.

On November 22, 2019, Sultan 300 {Ulimate Parent Compaay; subscribed for an adddional
10,000,000 common shares frorn the unissued portson of suthorized cepital stock for
RT,000,000,000 payable wilhin one year fram the date of subecription ae disclosed in Naote 24.

Furhermcss. the Group continues to pasticipate 2o dilferent Infrastructure prajects to atialn
finencial susiainabAily and slrengtien Lhe Gioup's fnanclal pesdion. One o the Group's pelentisl
peajects is 1he pelicipalian In bldding for the Operations and Maintenanca of the Clark Internationsl
Airpert Project (see Note 20).

To support the sxpansicn and bldding activities of the Group, on July 15, 2013 through a meeting
of Board of Dirsctors resctved o releases an amaunt of R31,500 000 10 be vsed for the Group's
enpanslon activiies.

In aadition. Sultan 90D {Ultmals Pasant) vateived R135,000,000, fror the procseds ralated &
disposal of pvesiments 3s disclosed in Note 7 on behalt of one of the subsidiarles, HCFHI. Az
agreed upon. the amount will be used to suppoki the business dewvelopmeni activities of HCPHI
and for investment purposes.

With the siorementioned aclivitics, thc Management Believes that Uhe operallon and financal
pesition vill improve in s coming years Hence, the Management 1§ of the opinlon 1zt ¥ IS
apgropriate [0 prepare the financal stalements on 3 galng concem baas. Should the Graup be
unzhle ta confinue B3 3 going concern, adjustments woud have to be made on tha financial
etatements to adjust the valua of Group's assels 1o their recoveratle amounts, to provide For any
Furtiar liabilities whvch might arise and réclkasslly nos currend ass4ls as curréent asset,

The frading of the Parent Company's securnities wae suspended by the PSE in May 2014 until
further nctice due ic the Parsnl Company's [Silure to comply with the slruclured reportorial
mauiramards. &5 at reporling date, the trading of the Paent Company's secunlivs w sl
suspended.

As at December 31, 2018, the Parent Company’s market capitalization registerad in the Philippine
Stock Exchange s R15,738,160,620.

2. BASIS FOR THE PREPARATION AND PRESENTATION OF CONSOLIDATED FINANCIAL
STATEMENTS

Statemetit of Compliance

The accompanying coneclidaled financial slatamenis of the Group hava bean praparad
accordanca with the Phifippire Financal Roportmg Slandards (PFRSs). PTRSs mdade all
apphcablc PFRS, Philippee Accaunting Standards (PAS), and Inlerprafalloas Issued by the
Iernabonal Financial Reporhng Interpretations Committee (IFRIC) as appraved by the Financial
Reporing Standazds Council {FRSC) and adopted by the SEC.




s

GLOBALPORT BOD, INC, AND SUBSIDEARES

eriy MIC Holdlngs, Inc.}

WOTES TO CAONSOLIDATED FINANCIAL STATERIENTS
DECEMBER 31, 2018 AND 2017
In Philgple Peso

Basis of Preparatian

Tha censolidated financial skatemsnts are prepared on & golhg concem hasis undar Lhe historical
cost convention, excadt whene a2 PFRSs requiras an alternative treatment (such 2s fair values) as
disclosed where appropriate in (hese consalidated financial statements.

Presendation and Functional Currency

ltems included in the consulidates] financial statements cf the Group ara measured using
Philippine Pesa, lhe currency of the primary economic enviranment in which the Parent oparates
fihe "functlonal cumrency”). All presented financial information nhas been rounded o he neares:
peso, except whan otherwise indicatad.

Use of Judgmeants and Estimales

The accompanying consolidaied financial slatements are prepared In copformity with accounling
principlcs generally ecoepted in the Philippines whick: réquire management la make judgmen's,
ectimztes and assumptions that affee: e amounts reparted in tha Group's consglidated financial
slataments and accampanying notes The estimates and assumptions are raviewed on an on-
going basis.

Judgments are made by management in the development. selection and dischosure of the Group's
significant acoounting aolicies and estimates end the applicabon of these policies and estimates.

The estinates and agsumptions are reviewed on an ongoing basis. These are based on
managemant's evaluabon of relevant facts and circumstances as of the reporting date. Actual
results cauld ciffer from such astimates.

Revisions 10 accounting estimates are ecognized in the perlod in which the eshmala Is revised if
the revisian affects only that pericd or in Lhe panoc of the ravisian and future pesiods it tha revision
afiects both current and future periords

Guoing Concenrn Assumption

The consolidaed finarcial slatements ase preparad on & going cancern basis despite of it capital
deficiency position. &s of December 31, 2018, 1he Group’s capital ceficiency is P14.576,300. The
Group's continuation as a goang concem is dependent on the 3uccess of La¢ peojects and piars
of the Group as drsclosed in Nate 1.

BASIS OF CONSOLIDATION

The Group's consolidated financial statements compree the separate finarclal statements af lhe
Parent and its sutsidiaries as of Decamber 31, 20118 and 2017.

Contral is achieved swhen the Croup is exposad, or has the rights, to varlalée retuns from its
invoNement with the Investes and has the atiity to affect those ratusns through fis powe over the
investae.

Consolidation af a3 subsidiary begins when the Group obtains control cver the subsidiary and
ceases whan Ihe Group lases contiol of the subsidiary. Assets, listilities, income and expanses
of a subsidiary scquirad or disposed of during the year are included in the cansalidatad financial
stalements fram the date the Groun gains control urtil tha dale the Group caases to canfral Iha
subsadiary.
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GLOCBALPORY 200, INC. AND SUESIDIARAES
{Farmmery MIC Holdings, e}

NOTES TQ CONSDLIDATED FINANCIAL STATEMENTS
DECENEER 31, 2018 AND 2017

In Phillpping Pasc

Profit and kuss and ezch camponent af Other Compehensive Incorne f0C) ar= gitributable to the
gquity holders of the Parent and lo tne rorrconbiolling intzrasts, even if this results in the fnan-
controlling intares:s having a dedct balance. When necessary, adjuslments ana made to the
finanelal statements of the subsidiary ta bring its sccounting policses inta lne with tha Grewp's
accounting pahcies. All inkka-group assals and liabilities, cquiy, incard, axperses and cash flows
relating to ransaclians between maniers of the Group are eliminated in full on consclidation. The
raportirq datas of the Parant and the subsidiary are dantical and the latter's sooauntirg poKies
canform Lo those used by the Parent like transaclicns and events N similar circumelancas.

Non-coniralling Interests rapreseni the porton of comprahensive loss and nel assels not held oy
the Paranl and ace prasented separately in tha consolidsted slatument of compeehensive loss and
within equity in the consolldaied statements of financial positicn, separately from equity
atiributable to equity holders of tha Harent

The consolidated finaneml statemants Include 1ha aucouns o the Parent and its subsidiaries as
follow:

Placo of Ownership
Name of Subsidiarles Incorporatioh Principal activitles Interest
Harbour Centre Part Hokdings Inc.
{HCPHI) Quazon City Hokding GroL.p 96.32%
_Pigtinum Dredging Inc. (PO} Manlla General canslruclon 3.99%

Harbaur Centre Port Haldings Inc {HCPHI) and Platir:um Dredging Inc. (PDY) are considerad a
subsidiary Eccause the Parent has a dominant voling interest ard it woukd take 3 numbar of yote
hotders to outvote the Parent, therefore it has contral over the Subsidiarles.

Harbour Zentra Port Holdings Ing [HCPHI}

HCPHI is a stock carparaiion incusporated in the Philippines and regisiered with the Securities
and Excharge Cormmissian (SEC) on Septenber 12, 2007, primanly 0 purchase, subscriba for
or otherwlse, own, hold, Usg, sell, assign, transfer, rartzage, pledge, exchange or dispoge or real
andfor persanal properies ol every kind ard description, including shares of stock, whether lisled
in the siock exchange or not, voting fruss cerlilwcates, cerificates of parlcipation, sharé warran's,
aption warrants and ciher securities and 10 pay thetefore, in whoba or in parl, cash, praparty, or
stocks. bonds or secufltles isswad by them or another corgoraticn

HCPH! had 68.11% ownership Interest in Harbour Cenlre Port Teirainal Inc. (HOPTH). a
corporation duly organized and exisiing s e Philippines engaged primarily in the busiress oif

aperating peit facilities, including other maritime ackivites supporting perl operaiians and $hipping.

HCPHI was involved in a legal case invalving the awnership of HCPTI subseguent to 2013. Tne
dispute on ihe ownership of HCPTI resticied HCPHI's access 1o HCPTI financial racords and
cavsed tha delay in preparing the consolidated financial stataments as 'ha Group. Accordingly . iha
consoldated financial stalements of the Group as at December 31, 2018 and 2017 do nolinclude
HCPTL

On Seaterwber §, 2018, the parties invobved n the awnarship disputa entered into a setement
agieement and this was ambodied ina count order on Ogtaber 24, 2018. Tha settlement agreement
irzevocably waived, relinquishad anid renounced any and all inlerest over any and all shares af
steck, =ssats and business in all I COMPANES which ‘he perfies have common ownetship
including HCPTL Consequently, the said nvestment ta HCPT vas derecognized and was not
included in the consolidatad financial slatererds.
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GLUBALPDRT 900, INC. AND SUBSIDIARIES
(Formerdy WWC Feldings, Inc.)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31. 2012 AND 2017

In PIRlppIne Peso

The separate financial statements of Harbour Centre Port Holdings Ine. {HCPHI) for tre year
ended Cecember 31, 2018 and 2017 ware audited by other independent auditars (otner than Alas,
Oplas & Cy CPAs) whose report dated April 10, 2019 and expressed an unyuallfled opnon on
those financial statements.

Materisi Mon-copirolting interest
Financial inforralion ¢f subs«iary that have material nan-controlling interesls is provided beow:.

Proporion of Eawily interes! Meld by Non-cantralling (atgresis

Company Place of incorporaion 2098 2017
Harbour Centre Port Holdings Inc. (HGPHI) Quezon City 3.68%  363%
Accumuiated Losses of Malerial fion-conirplling interests _
2018 2017
Hsrbaur Centra Port Holdings, Inc.
{HCPHI} {57 677,077}  (57,32G,112]
Nat Loss Atlributable lo Maloral Mon-confrolling inlerests -
Years Ended Dacember 21
2018 P K 2016
Haroour Cantre Part HOKings, (ne.
{HCPH)) {338,085) {320,658] {599,002)

The summarzed financial infomnation of HCPHI are proveded in the succeeding section. This
Information is hased an amounts before intercompany eliminations and afler far value

adjustments.
Summarizen Statermertts of Hingncial Lositian .
.._20%8 2017
Cash 451,256 255,156
ReceivaLle from elated party 195,000,000 193,000,000
Prepayments and other curieént assets 925,671 925,571
Current ll2bitles ) i 63,688,694 594,065,497

Summanzed Stalements of Comprehensive Loss

Yearns Ended December 31

i 2013 2017 2018
General a1x] adrinistrative expenses (9,537,097} (2713.431) (16,277 215}
Loss bafore (ncome tax (9,537,097 (8,713,491) {16,277 218}
Provision ior income tax - ) - i
Net loss 19,537,097) (8,713,451} {18,277 216)
{Orker comprehensive ingome - : -
Total comprebensive loss {8,537,097) {8.713,.491)  {18.277.216)

Summarized Statements of Cash Slows

Years Ended Dacember 31

2048 cH7 2018

Opesaling {9.477,087) (0.052,977  (45.560,996)
Inyesling - . -
Flnancing ) 8,563,197 {2.052,877) £5,5641.993
86,100 - -
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GLOBALFPORT 300, INC. AND SUBSIDIARIES
(Formerdy KMIC HokWngs, inc.)

NOTES TC CONSOLIDATES EINANCIAL STATEMENTS
DECEMIEER 31, 2018 AND 2017

In Philipping Peso

Platjipym Dredging Inc I

PDI is a stock corporation incorparated in the Phillppines and regisiered with (he Securities and
Exchange Comenisslon (SFC} an Augusl 5. 2007, primarily o engage in genaral constructon
end ganeral buikimg, such as dzecging and reclamalon works as gancral centractor far port
nachour and road, highway pavement, raitway, sirpert heslzental structure and bndges, dam
resarvoir and tunnelling, water supply , imigation and focd 2antrol, bulding and ingusirial plant,
sewerage and sewage treatmentdisposal plent, waler lreatment piart and system, park,
playground, recreatian works and faundaiion work and ather structure.

Due to PDI's accumulatad ksses from tha past years, the Cnmpany resulted to capita! deficiancy
as of December 31, 2018 and 2017. Its ranagement decidad te cease ivs aperations staring Aprl
2017 and filed for voluntary liquldation Canseguenty, the coun declared PO1as insalvent throuyh
liquigation order raceived hy the Carnpany on September 27, 2015

The financial statements of Platinurn Dredging Ing (PDI) lof the yeer ended Daceinber 31, 2043
and 2017 were sudited by olher independent auditors (other than Alas, Optas & Co. CPAs} whase
report dated July 26, 2019 and expressed 2a unqualified apinion on those financial statements.

ADOPTION OF NEW AND REVISED ACCOUNTING STANDARDS

The Philippine Finzncial Reporting Stardards Councit (FREC) approved the issuance of rew and
revlsed Philipping Financial Reportirg Standarcs {PFRS;. the term PFRS in geresalincludas all
applicatile PFRS Philippine Accounting Standards (PAS) amd Inlerpretalions issued by the
Philippine Interpratatons Committes (FIG), Standing Interpretaiions Committee {SIC) and
Intematianal Fnancial Repesting Interpretations Committee {IFRIC) which have been appreved
by the FRSC and adopted by SEC.

Thess naw and revised PFRS prescrita new accounting resbghition, measurament and disclosura
requirernants applicabie ta e Group When apphcable, the adeption of the new standards was
masGe in 2ooardancé with their fransitional peovisiors, othenwise the adophon 1S accaunted ar as
change in accounting palicy under PAS 8: "Accounting Policias, Changes in Accauming Esiimates
and Errors”,

New and Revised PFRS3s Applied with No Material Effect an tha Conzolldated Financlal
Statements

The fallawing new and ravised PFRSs have also been adopted in these consolidzied financial
statemants. The application of these new and revised PFRSs has not had ary ma‘enal impact on
the amourts raported for the current and pritd years but may affect the accaunting for future
fransactions or arrAngEments.

Changes In Accounting Policles and Disclosures

The ancounting policies adopled are consisient wilh shose of the previgus finarcial year, except
Uizt the Graup has adopted thu fuilowing new accouniing pronour<ements slartag January 1,
2618 Adoptian of these pranauncements did nol have any significant impact on the Group's
financial positian or performence unless othenwise indlcated.

o amendments lc PFRS 2, Skara-based Payment, Clessiication and Wessurement of Skara
hasud Payment Transachions

The amendinents to PFRS 2 address the three main areas. the effects of vesting conditions
on the mezsuremeant of a cash-sattled share-based payment transaction; the classificzhon
of @ shara-based payment transaction with net setlemant features fof withholding 1a%
abligations; and the accounting whare a madification 10 ihe terme and conditions of a share-
hased paymant transaciion changes its classification from cash s=itled to equity mefhad.

13
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GLOBALPORT BOC, INC. AND SUBSIHARIES
{(Formedy MIC Holdings, fnc.}

NOTES TQ COMSOUIDATED FINANCIAL STATERIENTS
DECEMEER 31, 2018 ANQ 2037

in Philigpns Pago

On adoption, antltles are raquired 1o appty the amandwants withoul restating prior periods.
but retrospecive applinafion is penmitted if elected for all three amenaments ard if ather
crileria are met. Eady apgplication 3¢ Lhe amendiments 1s permitted.

These amendrmants ara NoLaexpacted o have any impacl on the Gioup's floancial raporting.
PFRS 9, Finanoial instruien!s

PFRS 9 reflects all phases of the financaal instrumerts proecis and replaces PAS 39,
Fingncial Instrumenis: Recagnition and Measu’emant, and all previous vargions of PFRS
9. The standard Intreduces new cequirenents for classification and measurement,
impairment and hedge sccaunting.

Retrospective application is required busy providing comparaiiva informaticn is not
compulsary. For hadge accounting, the requirements are generally applied praspecively,
with some limiled exceptions.

Classiflcation, Measurament and impairment of Financial Assats
The following iable shaws lhe original measuement categoies under PAS 39 and the new

measurement calegories unkler PFRS 9 far each cless of the Group's firarcial asseats and
financial liebiities as a¢ January 1, 2010.

-t

Origlnel
Oregunal tlew carrying  New cariylng
claasihopilon classliicatlon amount amount
Financlal ssets Noles  under PAS 3% undey PERS 9 wowlar FAS 38 under PFRS 3
Loare and
Zash 8 raceyates  Amechzed cosl b4 4ad 1.2¢9a44
Loers 6nd
Ankvancas to ralskad party 7 receirables Arirbied cosl 195,000.300 195 000.000
Tomal Hnanclal aggets |565.249.444 195.249.444
Flnancial Iablliso=
Trafe @ ctaes payacies i Ancliced vt AnwRZed S5l 52,215,139 52.4:3,22)
Advances from ralptad
parlis 7 Amonzed rost  Amarlized ccst 72,655,552 72555532

Total iinancial laitles 125.571,192 126 571,102

The Group has used an exemption not 1o reslats comparatlve information v prios periods
wilk. raspecl la classificaton and measurement (including impaimnant) requirements. Thare
werg no differences in the camying arhaunts of inanckal assels and financial liahilities
resulling from the adoption of PERE 9 at January 1, 7QiA

The Grnup is eware of the neéw guxielines set forth by ihe newly implemanled PFRS 9
specifica’ly on U impairaent of financial assel etfeclive January 1, 2013, The Group dogs
not perceive future unfavoaiabke evenls that would implicete an impairment to its Yinarcial
assels.

Arendments to PFRS 4, Insuraree Contracts, Agpiyning PERS @ Finencial lastrumanls,
witlt PFRS 4

The amendments addsess concerns arnismg from implementing PFRS 9, the mew financial
instruments ¢landard bafore impeemznting the forhcaming nsurance centracts standard.
They aliow antities to choose betweer: Lhe overay approach and the deferal appraach to
gea| with the frarsitional shallshges.

14
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GLOQALPORT BOD, INC, AND SLIBSIDWARIES
(Formerly WC Holdings, Inc.}

NOTES TO CONSOUIDATED FINANCIAL STATERIENTS
DECEMBER 31, 2018 AnD 217

In Prilippina Pesa

Tne oveday approach gives all enditiee thal issue insurance contraas the optan to
recognize in other compeehensive wcome, rather than profit or koss. the valalillty that could
ariss when PFRS @ is applied beiore the neww msurance contracts standard is issued. On
the ofher hand, the deferal approach gives eniiies whose acfiviiies ara pradormanantly
connected with insurance an apticnal 'emporary exemption from applying PFRS & until the
earlier af application of the farteoming insurance conlracts standard or January 1, 2021,

The averlay approach and tha deferral spproach will only be aveilable fo an entity if it has
nol previously apoliad PFRS 3.

The amendments ara net applicabla to tc Group since tha Group has no activitias that are
predominantly connecied with insurance or issue insurance cantracis.

= PFRS 15, Revenus fromn Contacts with Cuslomers

PFRS 15 esteblizhes a new five-step model that will apply to révanue anaing from canleacts
with custamars. Under PFRS *E, revenue is recognized 2t an amount Lhat reflects the
considesation. :o which an entity expects to ba enttied in exchanje for transferrirg guCas or
services to 2 customer, The principtes in PFRS 15 provide a more strolured appragch fo
maasuring and recagnizing revenue.

The news revenue standard is applicatds 1o all entilies and vl supersede all cucrent revenue
recognition requirements under PERSs Fither a full oc modified refrospeclve application is
required for all annual periads heginning un or after January 1, 2018,

PERS 15 18 mare presciiptive than the cuirent PFRS for revanue recognifian and provides
more application gulcance The diclosure requwerncnls are also more extensive. The
standard will affect entities acrcss all industries Adoption will be a significant undertaking
far most entilies with potent:al changes 10 thair currant accouniing systeins and procasses.
Thersfors, @ successful smplementation will requice an assessment of and a pian far
reanaging the change.

These amendments are not expecled to have any impact an the Graup's financial repcrling
sinca the Group has no revenye activity during the years 2016 2nd 2017.

e Amencments to PAS 28, Measurng an Associale or St Venhue af Far Vate {Part of
annual Improvements ta PHRS 2014 - 2016 Cycle)

The amendments clarify than enfity that is 2 veniure capiial organization. or other qualifying
eatity, may elect, al Initial recagnition on an investrnent-by~-investmenl basis, to measure ils
irvesimanls in assaciates and piat venturas at faic velue through profit or 10ss. They also
etanfy that if an anlily that is rat itsell and investment eatity has an interest in an associale
ar joinl vénture that is an nvestment entity. the entity rmay, when appyng the equity
mathod, el=c: to retaln fair value waasurement applied by that investment entity assoclate
or faint veolure to the invesimen: entity associsies’ or ioint vantura's interests in
subsidlaries. This eleclion is mada scparately for aach investment enlity zssaciate of |oint
yentuse, al tha fater of the date on which (3] Lhe nvestmeat anlty assaciate of '0INt veniLre
is initially recagnized; {b) the asscciate or jgint venlune heromas an nvestment entily, and
{c} the investment entity assockate ac jont veniure first becomes a parent. The amendmenls
should be applled retrospectively, with earier application pecimilied.
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n Phinppina Poza

Amendments to PAS 40, Invesiment Pmpady, Transfers of Invasictan! Propenty

The amendments clarfy when an entity should transfer propaity, Includmg propedy under
construction or development inlo. of out of invesiment property. The amendments state that
a change In use occurs when ik properly mests, or ¢eascs to meet, the definion of
investmen: prapecty and thére 15 evedence of the change in usa. A mara change in
management's inentions for the use of = proparly deas not provide evidence oF @ change
in us=

The amendmen:s should ba applied progpectvely (o changes in use that occur on of atler
the peginning of the annual repceting period in which the ently first apolies tne
amendmenis Retrospective application Is only permitied if this is possible without the uss
of kindsight.

Fhilippine Interpretation WFRIC-22, Foreign Curiency Transselions ena  Advancs
Conzigdaraiion

The interpretation clarifies What in detemiining fhe spat axchange rate to vse on inifial
recagnion of the related asset, axpanze o income (or part of it} on the derecognitieh o a
non-monatary asset or non-monetary liability relating to advances consideratien, the date
of the ransaction is the dale on wiich an entity inihaly recognizes the non-meaetary asset
or non-monatary lablity arsing from the zdvances Sor:sldaration.

IF there ara multiple payments or 1eceipts in advance, then ‘he entity must delermine 3 data
of the transactions for each payimant of receipt of advance consideralivn. The Inlerpretation
may be applied 93 3 fully retrospective basis. Tinblies may apply the interoretation
prospectively to all assets, mxpenses and encome in ils scope that are Mitlally recognized
on or aftar lhe beginning of the reporting paried in ‘wheh the entity first applies he
interpretation of the beginning ¢f a prior reporting period oresented as a comparative
information in ke cansclidated finanzia! statemenle of the reperting perind in which 1he
antity fisst applies the intarpratation.

New and Revisad PFRSs in lssue but Nol Yol Effective

Fronouncements Issued but not yet effeclive are Ysted below Unless atharwise ndlcated, the
BSroup does nat expect that thw future adoption of the said pronouncements will have a significant
impact on its consolidsted financial stafements. The Group intends to adopl the followirg
pronouncements whan they become effective.

EHaclive beginning on or after January 1, 2019

PFRS 16, Leasses

PFRS 18 sats out Lhe principles far the recognition, measutement, presantation and
distlosure of leases ard requires [essess 10 aceaunt for all [2asss under 2 single cn-balance
shest model similar to the accouniing far fimance lsases under PAS 17, Leases.

The standard incdudes bwo recognition exernplivns far lessees - leasas of low-value’ 33sets
{e.q., personal computers) and shoct-term leases (ia., lases with & ‘=ase tarm ot 12
manths ar less). At the commencament date of a 'ease, 8 lessea will (ecogn:ze 3 liability to
make lease paymants (i.6., the lease liability) and an asset representing e nght ta use the
undeclying asset during the leasa term ji.c.. the right-of-use asset). Lassees will be required
1o scparately recognize the intesest expense on the 'ease liability and he deprecition
expense an tha right-cf-use asset.

1€




=,

GLOBRAEPORT 900, INC. AND SUBSIDIARIES
(Formary IIC Holdings, Inc.)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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In Phillppine Poso

Lessees will be alan raquired o remeasure she lease liabality upan tha accuranca al cartain
events (a.g., a changa in the lease tem:, a change in fuiure lease psyments resulfng from
a change in an index or rate used to determine fhose payments). Tow kssee wnll generally
recagnize e amoeunt of e iemeasurement of the lease liability &s an adjustment ta the
right-of-use agset

Lessor accounting under PFRS 16 is substanbially unéhanged from teday's acceunting
undar PAS 17. Lessors will contnue te classity all leases uvsing the same claseification

prircipte @s in PAS 17 end distinguish betraen hvo types of Ieases: operating and finznce
leases.

PFRS 18 also requitys lessaes 2nd [essoes "0 make more extensive disclosures than under
PAS1T.

€arly application is permittec, but rot before an enlily applles PITRS 15, A lessee can
choase o apply tha standard ustng either a fuil reirgspeciive ar a modified ratrospetive
approach. The standerd's iransiticn pravisions permil certain reliefs.

The Group is currently =ssessing ‘he impact of adoping PFIS 16,
v  Amendments ta PFRS 9, Prapavmen! Fastures with Negatve Compansalion

These amendments to PFRS 9 allow debl instrurments with negative ~ompensatkan
prepayment feaiures to be measured al amortizad cost of fair value skrough other
comprehansive Inceme. An entity shall apply thase ameandments to annual reporting period
beginning an of after January 1, 2019 Earlier application is permitted.

This amendment kas nc impact 10 e Group's consclicated financizl statements.
« Amendments to PAS 28, Long-term Interesis in Assoniafas and Joinl Vanlires

The amendments to PAS 28 clarffy that entities should accounl far lang-term Interesis inan
aseoclate o joint venture fo which the ecuity methed 1s not applied using PFRS 9. An entily
shall apply these amendments for annual reporting pericds beginning on of after January
1, 2019. Easller application is permitbed.

¢ Phillppne Interpresation IFRIC-22, Uncedtainty aver fncnme Tax Treafments

The mierpretation addrasses 17e accounting for incame taxas when tax realents invohe
uncectainty thal affects the applicaticn of PAS 12 and does nat asply to taxas of levias
outside the 3cope of PAS 12, nor docs it specifically include requirements ralating to interest
and penaltles associated with uncertain Lax lreatments.

The interpratation specincally adcresses Lhe tollowing
»  YWhether an entity congiders Lncenain tax ireatmenis separately
* The assumpbons an endit makes 3bout the wxarmnation of tax treatrents by faaticon
authorities
* How an eatlty determines exatle profit (tax [0ss), tax bases, unusad tax 0SS,
unwsed tax cradits and tax rates
= How an enlity considers changes in facts and cicgumstances

An entity must determine whether ta cansidar each uncertain tax teatment saparately or
together with one or mone other uncartain tax trestmenis The approach that batter predicts
the resolution of the uncertainty skculd he ipliowved.

The Group is cumrently assassirg the impar: of =dopting this interpretation
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Deferred effactivity

Amendmanis o PFRS 10 and PAS 28, Sale or Contribuhon of Assets between an investor
and s Assaciale or Jairt Yentuo

The amendments address tha corflict between PFRS 10 and PAS 28 In dealing with the
loss of eontrol of subsidiany thas is sold or centnbuled o 3n 3ssariate ar joint vaniure. The
amentments clerify that a il gain of l0ss is renngnized when a transfer 1o an associate or
jaint vendare Involves 3 business as defined in PFRS 3, Business Combinations

Any gain or Kss asulting from he szle ar condribualion of assets hai cces nat canstitute a
bugness, however, is recognized onYy to the exlent of unrelated investors' mleigsls wn the
asseciale of jolnt Yentures.

Qn January 12, 2016, the Financial Reporting Standards Counc:l postponed the original
altucllve date of January 1, 2016 at *ha said amendments until the Internetianal Accounting
Standerds Board has completed its breader review of the rascarch oroject an equily
accounting that may result in tha simgdificaton of accounting dor such transactions and of
pither aspecis of acceunling for asaociates end jint vantures.

The amerdments arg not applicable since the Group doas nat have any sale or transfer of
invastmons in othes entities.

8. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Principsl accounting and financial reporting policies apglied by tha Gieup in the preparzdon of its
consodated finzncial statemenis are enumersated below and are consistenily appliad to &l the
years presenied, unless olhenwise stated.

Current versus Non-current Classification

The Group presents assets and liabiiilies in the consoldated stetemeni ai financial posltion based
on current’non-current classification, An assat 35 currant whan it is;

Expected t2 be realized or inlended to be scld or cansumed in normal eperating cycle
Held primanty far the purposs of iadng

Expacted to be realized within baeive months afler the reporing period or

Cath or cash equivalent unkess restricted from being exchanged or used L2 setfle a liakility
far = least twelva months attes repoting period

All other assats are classifi@d as non-cusrent.

A lability is cument vden:

-
-
v

It is expected to be settled in normal operating cycle

1tis hald primari'y for the purpase af trading

It is due 1o be sattled within teelve menths afer Lhe reporting penod ar

There is no uncundillenal right te defer settlement of lhe Giablhily for 2t least bvelve months
aftes the repceting perkad

All other liabilities are classifiad as non current,

Financial Instruments

Initiat racogrition 3nd subaeausal measureriont
A financiat instrument iz any contract that ghwas rise to a financial asset of cne entity and a financial
liability er @guity instrument of anather entity.
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Financlal Assets

initlai recogmlion snd measurement
Financial assels are classlfied, atniial rezagnition, as subsequently reeasured at amortized Sost,
faf value through ather compreiensive income (QCI), and fair vatua hrough profit or loss.

The classification of financial asscls ol initia! recognition dapands on the financial assat's
canfractual cash flow characteristics and tha Graup's business maodel far manzging ‘ham.

The Graup initially moasures a finangial ssse? at its far valua plus, in the case of = financial asset
not at far value through profit or loss, lransaction costs. Trade receivables that do not contain 3
significant financirg component ar fiw which the Group as apphed the practical expedienl are
meaasured at ihe transaction price delervined under PFRS 15.

In ceder fer a financial assed to ba classified and measured at amarized cost or 1a 1 value theough
QCH, it needs ta glve rise to cash flows shat are ‘solely payments of principal and interest (SPPIY
on e principal amount outstanding.  This assessment is referred te as the SPPI test and is
performed at an inslrument level

The Group's business model ficr managing financial assets refors o how it menages its financial
assets in order to generata cash fows. The busness model cetermines whethar cash flowes wil
result from collecting cortractual cash flaws, salling the inacial assets, ar boih.

Purchates oF Sales of financial =sse's that require delivery of assets within a time frame
astabished by regulation or convanton in the market place (requiar way Lrades) are recognized
on the trade dat8, 1.4., the dzte that the Group cormmels to pucchase or sell the assat.

Suvhseguent measurement

For purposes of subsequent measurerenl, financial assets ere classiliad :n feu calegories

« Financial assets a: amortized cosi (debt instruments)

¢ Financial asseats at f3ir value through QCE willy :#cycng of cumulatve gains anc lasses (dabt
instruments)

e Financial assets designated at fai value thrauvgh QCI with no recycling of cunulative gains
and losses upon derscognition (ecuity instrumants)

+ Financial gssets at fair valua throwgh profit or loss

Einancial assels ef amontised cost luett nslumenis;
This category is itw mest selevant io the Group. The Group measures financisl assets at amortized
cast if both of the follgwing canditians are met
s« The financial asset is hedd within a business model weth the abjecliva ta hold inanoal assets
in order ta collect contraclual cash flows; and
» The contractual terms of the tinancial asset give rise on specifled dates to cash dows that are
solely payments of prncipel and irtarést on the pdncipal amount ouistanding

Financial assels o1 amoriized cost are subsejuantly measurea using the effactive interest (EIR)
methad and are subject 10 impament. ains 2nd losses ace recognized in penfit ar loss whar the
aseet is caracognized, madified cr impawed.

Tha Greup's financial assel unde! IS category ircludes cash.

Financial asseis at fair value througn OC) (debt instruments)
Tha Group measures debl instrumenis at fair vatue shrough OC1 if Eoth of the fallowing cenditions
are met
» The financial assetis huld within 2 busingss model vali the objectivie of bath halding Lo collect
contraciual cash s and selling: and
« The confraciual terrns of the financial sssat give rise on soecified dates 1o cash flows that are
golely paymenls of principal nd infeiest on the principal amaunt eutstanding
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For debt insirumants al tar value through QOCI, insgrest ingnme, fareign exchange revaluabon and
Impainnent ksses or reversale =re recognized in tha statemant of profit or 1oss and computed in
the sama mannar as for financial assets neasured at amartized cost. The remaining #3+r value
changes are recognized in OCL. Upca derecognition, the cumulatyve fair value change recognized
in OCl is recyeled la peohl or loss.

The Group has ao deot instrumen:s ai fair value throuch OCI as of Deceinbar 31. 2018 and 2017.

Firarcial assels designated at fair vaive infaugh OCT {equily instrumenits)

Upon initial recognition, e Group can wkact (¢ classify lerevoc2bly its equity investments as equity
instrucmnls desgnated 21 fair value through OCI when they meet the definition of equity under
FAS 32 Financigl Instruments: Prasenfation and are nol hekd lor racing. The clessifeasion is
detarmirigd 0N an Instrueent-by-instrument basis.

Gains and ¥558s on [hese financial assets are never recycled ta profit or loss. Divedend: ars
recogrized as ather income in the slatermenl of prohl or 10ss when the nght 07 paymen; has been
establishad, axcapt when the Group Eeneiits from suen proceeds as a recavery ai part of the cost
of the financial asset, in which case, such gams are racorded in OCE Equiiy insiruments
desanated at {air valus through QG| are not sebject i© impairmen: assassment

The Group has no financlal ageet to be classified under tnis nategary

Firraricia) asse!s af fair value through profit or loss

Financisl assets at fair value thracgh prafit o1 loss include mancsal assels held for €ading financial
assats dusignaled upen initial recogrition at izir value thraugh prafit gr loss, or financial assets
mandatorily requirad to be measured at fair value. Financial assels are classifeca 2s held for
trading if they are acquired for the purpose of selling ar repurchasing in the near term. Derivalives,
including separated embaddad derivatvas. ara alse classificd as held for frading unless they are
dasignatad as affcctive hedging instruments, Financial assets with cash flaws that are not solely
payments of principal and interest are classiied and measurad at fair value tnmugh peofit or loss,
icrespecive of the business medel Natwishstanding the criteria ov debi insirurmenls t be
classified at amcatized cost or at fair value through OCI, ag descrnbed atave, cept instruments
may be desginatad at far value throcugh profi; or loss on initial reccgnition if deina se aliminalas,
or significantfy reduces, an accaunting rusimateh.

Financial assats at fair value throuyh prollt or kKiss are carned in the siztement of financial pasition
at falr value with net changes in fair value recegnized in She statement of profil or luss.

This catenary includes dervative instrumenis and listed 2quity investments which tha Group nad
not irevocably elected ta clessify 3t ‘air valua through OCL Ornidends on listed equity investments
ara alse resognecd as othec income in the staiemenc of prafit or loss when tha right of payracnt
has been esiablished.

A decivatwe embedded in & hybrid cantra¢?, with @ bnancial habiliyy or non-financial hast, s
separated fram the host and accounied for as a separate dervativa if. the economic characteristics
and risks are not closely related to she hast; 3 separals instrument with the same tenms &5 the
embaddad derivativa wolld meet the definition of a dervative; and tha hybrid contracl Is nol
measured at fair velue through profil or Jass. Embedded cervalves are measured &t faic value
with changes in {air value recognzad in prcfil or koss. Reassessment unly oocurs o there is 2ither
achange in tha ferms of the cenlracl that sygnificaatly nadifizs the cash dows shat vould Otherwse
be required or a reclassification of a financial assel oul of the fir value through profit oc lees

caleqgory.
A darivative ecnbedded within @ hybnd contract containing 4 financia. asset host is nat accountad

for separstely The financial assst host together with the embadded dervative 12 required to be
classified in its antirety as a finarcial asset at far value through profil or [0ss.
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Deracogniion

A financaal asset (of, where applicable, a pan of 3 financial asset ar part of 3 Group of similar
financial @assets) is primartly derecognised (i.e. removed from the Group's consolidated statement
of financial poslton) when:
+ The rights to recaive cash Navss from the assat have expired. of
= The Group has fransferred its Cights 1o raceive cash Hows fom the asset or has assured an
r cbhgatan to pay tbe received ¢ash figws in full vathout mzterial delay ta a third party under a
'nass-thraugh' amangémenl, 2nd &ither (2) the Group has transtedred substantaly al’ the
nsks and ravsards of the asset, cr (b) the Group has neither transiermed nor refained
substantizlly all the risks and rewards of tha assel, but has bansferied control f Lhe asset

VWihen the Group has transfemad ils righls to receive cash laws Srom an assal w has entergd inte
a pass-through arrangement, it evaluaies i, and to what exient, it has retained ihe risks and
rewards of ownership. When il has neither bansfaned noe 1efaingd subslanbally all of he nsks
and 1ewards of the asset, nor ransfered control of the asset, the Group continues to recognize
the transfaried assat ta the extens of its continuing involvement.

In that case, the Group also recognizee =n sssaciated liability. The fansfarred asest and the
assaceted Yiability are measured on 3 basis that refiects the rights and obligations shat the Group
hag ratained.

Cantinuing involvement that takes the form af a guaranlse over the transfarred asset is measurad
at the [owar of the onginal carnying amount af the asset and the maximum amount of considerahion
that the Graup could be raquired Lo iepay.

impalmaent of financlal assats

The Group recagnizes an allowance for expected credil lussas (ECLs) for all deblinstrumsnts rnot
held al fair value through peodit or loss. €CLs 2re based on the difference between the contraciual
cash flows due in acccrdance vath tha contract and 3: the cash flows thal the Group axpects ta
receive, disceunted at an approximation of 1he original effeclive interest rate, The expected cash
flawss will inglude cash fows from ike sale of coilateral held or othar cradit enhancameénts thal ara
integeal ko the contractual ternms.

ECLs ars racognisced in two stages. Faor credit exposures forwhich there has noi been a significant
increase in credit risk sinca initial secognifion, ECLs are providad tor cradit losses hat result from
dafault avenls that ate passibie within 1he next 12-months (3 12.manth ECL). For thase credit
exposures far whch there has been a significant increzee in credit risk since initial rezagnidon, a
loss allowance is tequired lor ciedit sses expected cver the remaiming life of the exposure,
irrespectwee of the timing of the defanlt (a lifetime ECL).

For trade receivables and contract assats, :he Group applies a simplifiad apprach in cakukling
ECLs. Therefare, {he Group doas nol track changes In credii risk. bui insiead recognizes a kass
allowance based ¢ lifetime ECLs at each ceporting date. The Group has estadlished & piovision
mairx that is basad on ils hislorcal vredd loss experence, ad.usted for forwang-lodking facors
specilic 10 the debiors and the ezonpmic envirpnmment.

Fgr agbt instrumenia at fair valua through OCI, the Graup applies the low credit rigk simplificatian.
Ad every reporiing date, the Group evaluates whether the dett instrumanl 18 cons«denad (o have
lows credit risk using all reasenablée and supponable information that is availzble withou! undue
ceet or eftort. In making that evaluation, the Group reassesses the internal credil rabng of the debt
instrument
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In certain ¢ases, the Group may also considar 3 financsal assel o be w default when interaal or
extemnal infevmatlon indicates that the Group is unlikely to recewe the ouigtanding coniractual
amounis in full befors teking into ecsount ary cradit anhancements held by the Group. & financial
assal is writtan aff whaen there IS no reasenable expeciation of recavering the cantractua! cash
flows.

As of the year endad, the Group ha¢ no financial assals in <1 conschdated financial statements
that 1 subjecl fod impaiment.

Advances ta Related Parties

Advances o related parties are the agqregate amounts of receivables for offsatting with ihe
Graup's acquired services and for Iwuldation with the Gicup's general and adminstrative
expenses of ihe related panies wkare one perty can exersise caniral or significant influence wver
anather party; inciuding alfliales, avers or officers ard their imneciate families, penston trusts,
ard so forth, at the consclideied finencial stetement date. which are usually due wilhin one year
(or one bustess cycle).

Ardvances 4o related partics are measuied at the fair vatue of the congideration given to a related
party. The transacton made is 2quivalent ta 2n grm's length transaction.

Prepayments and other current assets

Assets that are expacied ta be convarled 16 cash within 12 menthe a¢ 0 be reaized, scid or
consumed within the Group’s normal operating cycle are classified as curment assets in the
consalidatad siaterment of financial position. Clherwise, il is classihed as non-curenl assat. Other
currant assals recognized by the Geoup inclivde input tax

Property and equipraenl

Propedy and equipment are camied at 2ot l2ss accumulated deprecietion and amortization and
eny impaiment in vslua.

Tre iniiial ¢ost of praparty and agquipment comprises its purchaso pnoe and any directy atibutable
cost of bringing the asset to its working condition and Icgation for its iniended use. Expendiliires
incurred after the assets have been put into operaton, tuch as repairs and maintznance and
overhaul costs, are ncrmally charged to expense in ihe periad the costs are incurred. In situetians
vhere il can be clearly demonsirated thal the expandilures hava resultad in an increase in the
future economsc banafits expecied to he obtained from the use of an item of property and
equipment beyand its onginal assessed standard of performance, the expenditures 2re Sapitahizad
as an addiiionat eost of praperty and equipasnt.

Dapreciation 15 computed on steaight-lire basis over the estimated useful life of the proparbes, as

fallows; o
Category o Estimated Usaful Life
Fumilure and FIxtuies 3 years
Machinery and Equipment o years
Transpariatich Equipment 5 years
Ottice Equipment Syears

Depreciating an item begins when praperly and aquipnent is available for use and ta continue
deprecialing until it is derecegnized, avan if in that penod thase iteqs are icle.

The depraciation methad 2nd usatul ite are reviewed deriodically to ensure that the method and
periods of depraciauon are congistent with she expected pattern of econorme benefits from items
of property and equipnert,
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The cest of repairs ané mainienanca is charged o expanse as incurred, significant renewa’s and
imorovements are capitalized YWhen assets are retined ar csherwise dispeeed of, tha cost and the
related acturulated depreciatian are ramovad from the accounts and any resulting gain or loss is
reflected as income of e€xpense for the year Gaims or kasses on disposals ane determined by
comparing praceeds with the carrying amount 4 lhe assets.

The rammying emount of a parl uf an item of picpery 2na equipment is dzrecognized if that parl
has bean maplaced and included in the cost of the replacement in the cacryiny amount of the itean.

Proparty and equipaent are reviewed for impairment whian events or changes in circumstances
indicale the camying amaunis may ool be vecoverable. If 2ny such indication exisls and whers the
canying amoun’s exceed the estimzted reccverable amounts, tha asscls o cash-generating units
are written down fo their recoverable arrounts.  The recoverable amounk of these assats is the
geaaler of net selling price and value in usa. Tha et 4albng price is he amount abtainable from
the sele gf n asset in an arm's length trarsaction whike valle in use is the pretent valva oOf
aslirnated future cash flows expectad to amsa from the centinuing use of ar. asset and fram its
disposal at the end of its usaful llta. Recoverable amounts are estimatad for individual assals or,
if It 18 not pcssible. far the cash-generating unit 16 which the asset belongs

A previousk recognized impairment kss is 1evarsec on'y f there has been 3 change in the
estimztes used (o determine the recoverahle amount o7 an asset, howewver, nct 10 an amcunt
higher than tne camying amaount thal would have buan Jaleemined {net of any depreciation and
amartization) had na impalement loss been recognized for the asset in prior years. A revarisal of
an umpalrment loss s crediled to cument operatians.

An em of property and equipment derecognized upcn dispasal or wien 1o fulkre economiz
benefits are expected Lo arise from ke continued use of the assel. Any gain or (055 arising On Ce-
iecagnrion of the asset {cakulated as the diffarence between the net disposal proceeds and the
cerrying amount of the iter) & incluced in the consciidated stelement of cocmpraheasive income
In the year the item is derecognized.

Intangiblo assets

Iniangible essa:s include sottwaic licenses which are accounied for under the cost modal. The
eost of the asset is the amgunt of cash ar cash aquivalents paid or the fair va.ue o7 the ather
considerations given 1o acquire an asset at the time of s acquisiticn. Capitalized costs are
amortized on a straight-line basis over fhe estunated vseful li‘e of three y2ars as thesa infangible
assefs are considerad finlte. Computer softwars licenses are capitalized on tha basls of the costs
Incurred to azquire and insigdl the spacific soflwara. Costs associated with mairiaining computer
software I'oznses are expensed as ncunmed.

Business combination and goodwlll

Businass combinations are accaunted lar using the acquisition method as at the acquisition date.
which is the date an which contral is transferred ta the Group. Control |S the oower to gavern ha
financlal and operating paliries of an entily su as 10 obtain beaefits from its activities. In assessirg
conirol. the Graup takes inle consideraton poiential voling rights that aie currently exercisatiz

I§ the businass combination is achieved in slages, the acquisabon date fair value of the acquirers

previously held equity interesl in he acquiree & remeasured 1o fair valuc at lne 2equisition date
through profd or loss.
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Tne Grocup measures goadwill 3% the acquisition date as: a) feir value af the consklerafion
fransfered; plus, by the recegnized amaunt of ary nen-controlhing interest it the asqulree; pius, &)
f the businees comboination = achiaved in stages the iair vakue of the existing equity interesd in the
acquiree; ess, d) the net recegnized amcunt (generally fav value) of the dentifiabla assats
acquired and liabiliies assumed. '‘When the excess is negative, 3 bargain purchase gain is
recognized imradiately in profil or kKss. Subsequantly, goodwill it measurad at cast less any
accumulaied impaimmant in value. Geadwill is raviewed far impa:ment, annyally or mare

frequently, if evenls or changes in circumstances Indicale that the caiming arnounl may be
impairad.

The considefatan transferred daes nat include amounis related (o the setitamant of nre-existing
redationships. Such amounts are generally reccgnead In proft or loss,

Cosi related 10 the acquésition, other than thege assoclated with the 1ssus of debt or aquilty
sacurilies thal the Graup incurs in connection witk 3 business caombinztion are axpersed as
incured Any coniingent considerstion pavable is measured at (3r value at thve acquisition date. It
he contingartl considaration is classified as sequily, then it is not cemeasured and setilement is
accountad for within equity. Olherwise, subsequent changes w the falr valve of the contirgent
consideration ane recoguized mn poutid of luss,

Goodsili i a Bustness Comtination

Gaodvall acquued in a buslness combnalion is, 4om Lhe acyuisition dats, allocaled fo each af the
cesh-generaiing units, or groups of cash-generating units that sre expected to benefit frarm the
synargies of the cocmbination, irespective of whelher ather assats or liabilities are assigned to
those units oF groups of units.

Each unit or group of units 10 which the goodwlll & &0 alacated a) represonts the lowas! leval
within the Graup at which the gaodwill ts menitered for intermal management purpases end; b is

not larger than an operating segment determined in accerdance with PERS 8, Operaling
Ssomenis.

Impairment is desemminad by assessing the recaverghle amauny of the cash-generating unit ar
group of cash-generating units, 1o winch the goodwill is relaled. Where the rocoverable ameunt of
the cash generazing unit or graup of cash-censratirg units is kzss than the carmying amount, an
imparrment [0ss is recognized.

Where the goodwill forms part oi 3 cash-generaling units of group of cash-generatirg units and
part of the aperation within that unit is cispased of, the gaodwill associated with the operation
disposed of is inchuded in the carying armouni of the nperafion when determining the gain or [p3s
on disposal of [ne operation. Geodwill disposed 3l in this circumetancs is measuied based on e
relative values of the operation disposed of and the porion of the cash.generating unit retainad.
An tnpairment loss yiith respact ta gacdwill is not reversad.

Loss of Contro)

On ihe loss of coniral, the Group deracoanizas tha assels and lablbas of the subsdiary, any
noncantrolling interests and the ather comporerts of equity relaled to *he subsxdiary. Any surplus
or deficat arsing on the [0ss of control is recognized in profit or [oss. If the Genup retains any interest
in the previous subsidiary, then such interest is measured dal [@ic valus al the date Ihal cont-al 1S
kst. Subsequendy, il i3 accounted for as en equity-accounted invesige ar as an AFS financizl
asset depending on the level of influerce retained.
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Impairment of Non-Financial Assats excluding inventorles

&t each reporting date, the Group assesses whether there is any wndicaton thal any non-financial
assets may have suffered an impaimment loss. I any such waicstion exisls, the recovirabie
amount of these asseis is estimaled la order 1o determine the extent of the impairment kss, ifany.
Whare it is not possible W estimeie the Tecoverable amount of an incividual aeset, the Croup
estimales the recavarabla amount of the casn-oeneraiing unit to which Lhe asset belongs. When
a reascnzble and consistent basis of allocatien can be wientfied, assefs are also allocated o
indwidual cash-genesating unis, or otherwise they are allocated to tha smallest group of cash-
generating units forwhich @ reasonablz and consistant allocation basis can be ieniified.

Racoverabla amount s the nigher of fair value less cogis to sell ad value in vse In avsaessing
value in use. the estimated future cash flows are discaunied la Lheir prasent value using a pre-tax
diseoursl rale 1hat reflects cumrent markel assessments of the time value of money god e isks
specific to the assel for which the estimates of Fatura cash flows have nol been adjusted.

The Group's coporale assats do Aol generate separete cash inilows. If Ihe recoverable amount
of an assul o1 casli-generating unit is esfimated t¢ be less than its carrying amourt, the carrying
amoun; of the asse® o cash-generating unit i3 reduced ta its recoverable amount. Animpairment
loss s 2ecognized as an expense.

Non-financal assets other than goocdwill that suffered impzimnent ara reviewead [0 peesable
reversal of the impairment al each senorting date. Vuhen an Impalrment 10ss subs=2ouently
ceverses, (he carrying amount ai the assat or cash-generating unit is increased to e revised
estimate of its recoverabla amount, but the increased casrying amount does o exceed the
camying amount that 'would have baen determinad kad no impaument 1055 been recagnized fon
Ihe asset or cash-genarating wnit in prior years. A revessal of an impairmant loss is recognized a3
incame.

Impaimeni Josses are recognizec in Grofit or loss

An assessment i3 made st each reporting dale 28 to whether shere = any indicalon that peeviously
reccgnized impairment losses may no longe: exist of may have decreased. If such indicalion
exisls, the recoverable amount is astimated.

A previcusly recognized impairmant loss 1S revermedd only if there has bean a change in the
estimates used 1o determine the asset's racoverable amount since the last impairmenl luss was
recognized

If tagt is the case, the carrying amount of the £552\ is ingreased to ils recoveralkle amount. That
inceased armolnt cannot exceed Hhe carrying amount that would have been determined (net of
any accumulated depracialien (or property and equioment} had no impairment loss been
raccanized for the asset in prior years. Such reversal is recogrized in profit or logs. After sush a
reversal, the depreciation charge |s adjusted in futura pericds Lo allocate the assets revised
camying amouni, less any sesidual value, on 3 systematic basis over iis remaining usaful fife.

Financtal Liabilities and Equlty Instruments

A financial lianility is any llabwlity that is-

a. a contractual obligedion ta deliver cash or another financial assel o another entity or ‘o
exchange financial assets or financial liabilities with anciher endity under conditons hat are
potantally urfavoucable lo the entity, or

D. 3 contract thal will s may be settied in the entity's own equity instruments and
(i} a nan-derlvative for which the entily is os may he abliged lo deliver a variable number of

the entity's 9wn equity instrurrents, of
tii) @ derivative ihat will or may be settled otier than by the exchanga of 2 fixed amcuni of
cash o another financial asset [or 2 fixed number of tha antily’s own equity instrumeants
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An equity instrument is any contract that evidences a residual interest in the assets of an entily
after deducting all of its liabilities.

Ciazsificalian as Financial LIghiy ar &Quity Inshuments

Debt and equity instruments are classified as either financizl liabdities ar as equity in apeardance
wiih the substance of the conlfaciual arrandements. Af tha date of issue, the fair value aof the
liabdity component is estimated using the prevailing merket mterest rate for a similar snstrument.
This amcunt Is recoeded as a Irdbillty on an amonlized cost basis using the effective intarest
method undll extinguished. The equity companent is determined by deducting the amount of the
liabdity compenent from the fail value of lhe compound instrurnent as a whale. This is rezognized
and mcluded in equity, net of income tax effects, and ia nat subsequently remeasured.

Transaction costs that related ta the issue of the compound instrunwenis are allocate:d (o Lhe habilly
and equity components in proportion Lo the allocatien of *he grass praceeds. Transactian costs
rélating to the equity component are racognized directly in 2quiy Transastion costs relat.ng to the
liabitity component are included in the carying areount ofF the habilily component and are
amortizad over the lives af the canvertiole notes using the effective intereg! method

Fihancial izbiities
Finarcial liabiliies are reccgnized when she Groug becomes a panty to tne contraclual agraements
of he Inslivcenl. Friancial liabdities are classified as aitker financial Eabilites ‘at FYTPL' ar ‘other

financial liabilities’. The Group has na financ.al habilidies ai FYTPL as of December 31, 2018 and
2017,

Other financial hsbiives

Other financial liabiities, including horrowings. are inivally measured at {air value Inclugwe of
direclly attrlbuiable transaction cosls.

Afer initia recagnitico, intarest-baaring other financial fabiliies are subsequenily measured at
smortized cost using the effective interest rate (EIR) method. Amcrized cost Is calculaled by
taking into account any discount or premium on acquisition =nd faes ar ¢as:s that are an integrzl
par of the EIR. The EIR amorization psnain parly paymsan: to the principal and payment for
inbarast. Intarast expense is recagnizad m pealit or kass.

Gamns and sses are racognized Ir: prolit ar loss when 1he liabilities are derecognized.

Th:e affactive inlerest mathad is a methac of calculating the amertized cast of a financial latility
and of allocating interest expense over the relevant oerlcd. The eifeclive Interest rate s Lhe rale
that exactly discacnis estimated fiture cash paymenis throuch the expegted life of the financizl
liability, or, where appropriate, a shorler pariad 1o the nel cacymy amouat on Inital ecognltion.

(n¢luded in this categary is the Group's irade and other payables and advances from stockhokders
that mea! tha abova definition {athar {han liabilities coverad by other PFRSs, such as incame tax
pavable}, © the statement of financial positon.

Dorocoghition of financial iabifities

The Group derecognizes financial Babilias when, and anly when, the Group's obhgatione ace
discharged, cancslsd or expired. The difference hetween the camying amount of the financial
liability derecognized and tha cansideraticn paid and payable is resognized in orofl or 165s.

LWhen an exjsting financial babilily is replaced by anociber from the same lender on subslangaally
diffarant terms. or the s of an exsting habiliy are subslantalty mocified, such an exchangs or
modification is teated as a dereccgnition of the original liability and e recagnitor: of a new
lianitity. The difference betwean the carrying arswount of it finanaal kabilily derecegnized avd the
consideraticn paid and payable 18 recognized in arafit ar l0ss,
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Provislons, Contingent Liabilitiss and Contingent Assets

Frovistong

Provisions are cecognzed when the Group has a pregantobligation, whether legal ar conadructive,
as a rasult of 3 past event, it i peobable that the Group will be requued 10 settic ke cbligalion,
and a reliable estimate can be mada for the amounl &f I abligation.

The amount recognized as a provsslo IS the best astimale of tha consideration required to settle

ihe aresent chligation at the end of ihe reporting period, taking :nto accoum the risks and
uneeraintes sumounding the cbligabon. Ywhers a praviesxn is measured using the cash flaws

:stimabed ta =attle the presant obligaiion, s carrying amount is the present valua of lhose cash
OWS.

In those cases, where he pessibke cutflow of éconcmic resource as a result of present goligation
= cansidered imprabeble or remate. ar the amaunt 1o be provided for cannot be measured reliakhy,
no lianility 18 racognized in the consolidatad finandal slalemenls. Similasly, passible inflaws of
econcenic benefits o the Group that do nat yet meet the reccgnition criieria of an asset are
conssierad contingent assets, hance, ara Nol resagnized in tha consolidated financial steiements.
On {hz ather hand, any reimbursement that he Group ¢an be virtually cestam 1o collact from a
third parly with respecl 1o the obligatian is recognized as a separaie asset nat exneerding the
amaunt of the retated provision

Coniingent Liabilifies and Assets

Canlingent liabilibes and assels ara not recagnized becausa their existence will be conirmed only
by the accurrence of non-oecurrence of one or more uncertain future events act whadly with:o bhe
contck of the Group. Contingent liatilities are disclosed, unless the agssibilily oF an quifiow of
resources embedying ecenomic benefits is remote.

Contingent aceats ara disclosed only whan an mdlow ¢f econosmie benafits is prabable.
Equity Instrumants

An equity instrumant is any contract that evidancas a residual inleresl in the asssls ol an entity
aiter deducting all of its liabilifes. Equity instruments issJed by the Group are recognized at the
praceeds recaivad, nel of diract issus casts.

Shars Capital

Ordinary shares represen: the nominal value of shares that have beer issued ere classified as
equily. Incremental cosls direcly attribulabho te e issud of aew sFaras or Oplns arc shown n
equity as a deduction from the proceeds, net oftax The cost of acquiring the Group’s own shares
is shawn as a deduction from equily until the shares are cancellad or raissued.

\When such shares ara subsaguenily sold or seissued. dany consideration 1eceivad, net of dirsctly
attributable ncrermental iransaction costs and the related income 1ax efiects, is included in the
equiby.

Adational Paii-in Capital

Additional paid-in capital pertans ko any premium reczived by \he Group on theissuance of capital
stozk, Ingremental cosss direcily attribuieble {o the issue of new sharas or oplions are shénwn in
equity as a deduction from the praceeds, net of tax under resarves

Daficit
The deficit represents net accumulaed losses of ihe Group since its intapbon.
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Treasury Shares

The cost of acquinng the Group's avmn shares are shown as dedwslion [Fam aquity as treasury
shares unil the sharas ara cancelled or reisswed. Treasure shares are stated at the cost of
reacqu:ring such shares and are deducied f-om equily attribuiable lo tha Group's aqguily holders
until the shares are cancelled, reissued o disposed of When such shares are subseguently sold
or carcelled, any cansideration raceived, net of dileclly allributable incremental ransaclion cosls
and thw relatad ncome 1ax effects, is included in equity attributable ta the Group's equity halcers.

Revenue Racognltion

Revenue is maasurad at Lhe fair value of the consideraion received o receivable Revenue s
recognized 1o the extent that it i probable that the econcmic benefis ascocialed with he
fransaction will flewy ba the Group and the amount of revenue can he reliahly measurad and when
bha tollowing specife critesia nave baen met:

(Nte8s INCOMe

Revenue is reccgnized as intarast accruws un a Ye pvopation basis that reflects the effeclive
yield an the assels. Inlerestincome on bank depasits is recorded when eacnad and presariled net
&+ applicanle final tax.

Ohor incame
Revenue is racognized whan there is an intidental 2aconomic benefit, other than frem the usual
busingss operations that will fiaw to the Group and Ik can be measured rehably

Cost and Expense Recognltion

Cast and axpenses are decreases in egonomic benelits during the accounting period in the farm
of ouiflows or decrease af assets of incurrence of liabilities that result in decseases in equity, othe:
than those ralating to distnbution to equity perticipants. Cost and cxpenses are generalty
recognized in peoit or loss in ihe folkwing manngr:

« On the basis of a direct association betaeen cosls incurred aad the earning of specific lems
of ingome;

« On the basis of 3ystematic and ratianal allacation procedures when ecanomic benefts are
expectad to arise over several accounting periods and associatien willh income can only be
broadly of indirectly determined; or

« Immadlately vhen an expenditure preducas no future aconomic benefits arwhen, and to the
extent thal, fulure aconomic benefs na nat qualfy, cr c2ase to qualily, lor racogniion in e
slatemant of financia: ansitinn as an aseat.

Generzl and Adminisiratiye sxpense

Ganaral and adminlstrative expenses are incurred in {ne direchon and ceneral edmincstration of
day-to -day operstion of the Group. These are generslly recognized when the sarvices are
renderad, or tha expenses are incucred

General and administrative expense romprise of advertising and promotion, transpartalion,
professional fees, taxes and licenses, ofice supplies, membership and assoGatlon dues and
mescellanedus eXpansas.

Employee Benselils

Shar-term Bensfits )
The Group resognizes a liability ret of amounts alresdy pax ard an expense for services randered
by emplayees during the accounting pericd.

Said benefits are measured at the undiscourted amount expacted to he paid in exchange for
services randorcd. Short-term benatifs givan by the Group to its emplkayees induda salaries and
wages, social security cantributions, shor-emm compensated absences and bonuses. nan-
manetasy bensfits and other short-tenm tenefils.
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Compensated absences ara racognized tor the number aof paid leave days (including noliday
entitlement) remainirg at the ceporting date They =re included in "Trade and Cthed Payables®
account in the statement of inanclal position.

Past-emplopment Sanefits

Tha CGroup has a non-contrbutory defined benefit retirgment pian coverng all cf its 1egula
employess Retirement expense is detemined using the projected wnil eradit actuarial valuation
method ‘aking inte account the facicrs of discount rales, ke expected raies oF retuen on plan

assets, expected rates of salary increases. cmployee tumover, mortality, and medical cost irend
ratas

In the absence of an =ctuanal valuation. the Group sdopted ihe provision of RA /€41, othersge
known as the Retrremant Pay Law in recognlzing raticamant cosl Under tha said R&, an empkyee
upon reeching sixty (B0} years or marg, but not beyond sixty-live (65) yvears. who has served at
least five (S) years i the Gioup shall bé sntillsd 1O 1eliiement pay.

Refirernent cost is computed tased on % month salary for every year of senvice, a fraclian of six
months being cansiderecd as one whole year. The term ¥ manth salary shall mean 15 days plus
112 of the 13th month pay and the cash equivalent of nel more than hive days' servica incantiva
leaves. The recorded sccrued retirement liability ia the aggregate ofthe preseat value of the bengfit
obligation at the end of the reponting pesic.

Terminalion Banghts

Temaination benefits are payable when emoloyment = te:minated by the Group tefore the nammal
retirernent date, or whenever an employee accepts (edundancy i exchanga for these banefits.
The Group reccgnizes tarminaiian benelits al the earlier af the following dates: (a} whan the Group
canh ha longes withdraw the oifer of those benefils, and (b) when the Group recogmnizes costs for a
restrycturing that is within the scapz af PAS 37: "Provisions, Confingent Liebilities end Contingant
Assets” and involvas the paymen! of lercninaticn banafits. In the casa of an offer mads 1o
ensourage voluntary redundancy, the termination benzlits are measured based an the number of
employaas expacted o accapt the ofier. Banalits falling dua mace lhan 12 months afer tha end
of the report:ng perad are disccunad to wheir present value

Foraign Cumrency Transactions and Transiation

Transactions In foreign currencies are inmally recarded 'n the functional cumency closing rate
pravailing at the date of the transaction. Manetary assets and lizbilities denconinated in [oreiyn
cucrenclss are translated at the fuactiocnal currency closing rate of exchange prevailing at the
reporting dale. All diferences are taken to tha statemen® of comprahansive incorne. Nonmonelary
[tens thal are maasured in tems o7 historica. £0si in @ fargign Zurrency are translazed using the
exchanoe rates at the cates of the transacticas. Exchanga differereas ansing on the selllement
of monetary items. and on revaluation of monetary items are included in :he s:atements of
comprehEeneive incomea.

Related Parties and Relatad Party Trahsactions

Reistad Pany Relzfinnship

Relatad party relalicoship exisls when one party has the ability to contral dirgcily ar indirectly
thrpugh ane ar mare intermediaries, tha other paity o1 éxerclse significant mlluence over the other
parity In maklhg Anancial and cperating decisions or i3 @8 member af the key managemanl
personnel of an entity, Such relationships also exist betwaen andior among endities which are
under comman cantrol wath the reportng enterprise, or bebween, and'or among he reporting
chlerpriee and its key management peraanngl, dirgciors, of its stackhalders. In consxienng cach
possible relaved party relationship, attenticn is diracted Lo the substance of the relationship, and
not meraly tha legal ferm.
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The key manageryant personhal af the Group, post-emptaymant banefit pians for the benefit of
Graup's employees. and clse members of the familly of any individeak owning diectly or
indireclly a significant voling power uf the Group lhat gives them significant influence in 1re
finencial and gperating policy decisions of the Group are also considerad tu be ralatec parsties.

Renated Parly Transackon

A celated party transactlon is a transles of resourues, sarvices ar abligatians baetween related
parties. regardless of whather a pricz is charged An entity is related @0 the Groud whan o direclly
ar indirecily, lhraugb ane cr mare infermediaries, cantrols, or is conirallad by, ar is under comnron
control wath the Group. Transactions between relates parlies are &czounted for at arm's leng:h
prices or an terrs simitarly afered o non-retated entities in ars economecally comparaole markat.

Value-atdded Tax

Ravenues, expenses and assels are recognized, net of ihe amaun: of value-added x [YAT)
except:

v wheare VAT incurrad on a durchase ol assyats ar ssrvices is not recovecable fram thea taxatian
autharity, in which case the VAT is recagnized as pan of the cost of acquisition of the asset
or as part of e expense kem as applicable; and

* raceivables and payables that are staled with ke amount of VAT included.

Income Taxes

The lax expansa lor tha paricd comprises currant ard deferrad tax. Tax is racognized in prodit or
lpss. except that 3 change attibutahle to an item o7 income or expense recognized as otner
comprehansva income 1§ aks0 recognzac directly In other compgeehensive incesne.

Currend ncome Tax

The tax currently payable is based on taxable profit for the year Taxable profit differs from profit
as reperted in tha stalemenls af comprehensiva income because af items of incore ar expense
hal are 1axable or deductible in other years and itens thal are never taxable nor deductibe.

The Group's cuirenl Income tax liability s calculated using tax rates that have besn enactec or
substantively enacted by the end af the reporting periad.

Management perindically evzluates pasiitan {aker in fax refurns with respect te sitsation in which
applicabla tax regulation K& subgect to interprataticn. |t establishes provisions where appreprate
on the basie af amaunis expected ta be paid 16 ke tax ausharilies.

Deferred income Tax
Daferred incorna tax s recognized on differences belween the carmving amounts of assets and
kabilities in the consalidated finargial siaterrents and the comresponding tax bases of such assals

Deferrad income tax liabies are gencrally recognized for 2l taxable tempaorary differences,
excepu

« whnere the deferred incoma tax ligoilily arises tom the inlhal recogmtion of gondail or of
an asset or liability fhat is not a business comarnation and, at Lhe time af the transaction,
affect neithar the accounting profit nor taxable pecfiz or loss,; and

« in respect of taxaole temporary differances assacialed with investment in subgidiaries,
assaciztes and interesls in joint ventures, wherg ne liming o7 the reversal of the
lamporary differance wlil not reverse in the foresesable fulure.
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Deferred income tax assels are generally recognlzed for all deduckible iemporary diffierences, the
cairv-forward of unused tax losses and the camy-forward aof unused tax ceadits Lo the extent that it
is pechable thet sufficient futura taxable profits will be available against which the deductitie
temiporary ddlerences and camy-forward tax benefits can be utilzad, exc2pl

» where the defemead income tax aszet celating o the deductibe temporary difierence arises
farm the Inltlal recognition of an aeset or liabilly m a transactlon, affects neither the
accounting profit nor taxable profil of less; and

« in raspect of deductible temparary differencas assaciated with investments in subsidianss.
assaciates and interests in joint ventures. deferred incame tax assets are racegnlzed orly 1o
the extent that it is probable that the temporary differences will reverse in ihe foreseeable
future and taxable profit wiil be available against which the temporary ditfarances can be
ulillzed.

Tha carrying amount of deferred income tax assets & ravieaed at the end of each repodting pericd
and reduced to the extent that 4 & no longer probable thet suficient fulurs taxabls peefits vt ke
available Lo allow all or part of the 8sset to be recovered. Unracognized deferred ingome tex sesets
are reassessed at each balanca shaet date and are recognized ta the extant that it has become
probatde that suMcient future texable profie will allow such daleried tax assels (o be recovered.

Daferred tax asset i also recognized far Net Operating Loss Carry Over (NOLCO).

Seclian 34 (D) (3) define Net Operating Loss Camry Ovar as the net operating Inss of the 2nberpriss
for any taxahle year immediately drecadirg the cument year, which has not buen previously offsst
as deduslon from gross income shall ke carried over a8 a deducton from grass incomea foe the
next three (3) consacutive taxable years immediatety fallawing the year of luss,

Deferred income tax assels and liabilties are measured at the tax rates that are applicable to the
year when kne asset |s expected to be realized oc the liabdity is expecied to be settied, based an
tax laws that have been enaciad o substantwely enacied ss af balance theat date.

Frovislons

Provis:ons are recagnized when the Group has a present abligation (lagal or construclive) as a
resuli of 2 oast evat, [t probabie that an cuficw of resourcas ambodying economic banalits vall
be required to setile the obligaiion and & reliable estnate can be made of the amount of the
chligalion. If the eifect of the time value of money is materisl, provisions afe determined by
dlscounting the expected future cash flows st 3 pre-tax rate that reflects current market
assessments af the time value of money and, whérg appicpriate, the risks spacific te the liabdity.,
Where discounting is used, the increase in Ihe provision due to the passage of tme is recognizad
as an interest expense.

Cordingancles

Conlingent liapilities arz not recagnized in the consolidalad financal statements. Thay ara
disclosed unless the possikillty of an ouiflow of resources emacdying 2conamic berefits is (emate,
Cantmpent assals are not recognized in tha nancial statements bul are drsclosed when an inflaw
of economic banefits it probable.

Evants After tha End of the Reporting Dale

The Group identifies evants after the reporting data as events that occurred afiar the reporting
dat= but befare the date of the consalidalad favancal statements were authonzed for issu=. Any
evert lhat provides additional informatlon about the Group's financlal poaition at tha raparling date
is teflected in the cansalidated financial s:etements. Nen-adjusting evenis are dischosed in the
nodes to the cansalidated financial sistemants when material.

Ky
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6. SIGNIFIGANT ACCOUNTING ESTIMATES, ASSUMPTIONS, AND JUDGMENTS USED

Tha preparatian af the acearwanying Group consclldated financial slatements in conformity with
PFRS requires management to maxe judgmenis, esimates and essumptions ihat afiect the
reparied amounts in e consolicated financial statements and accompanying notes. The
estmates and assumplions used in tha consclidated financial stalemenis are based upcn
mahagament's evaluation of relevant facts and circumstances as at the date of the Group
cansolidaied fmancial statements. Actual reeults coukd diftar feara such sstimatas. The offects of
any changs n astmates ars refiected in the consalidzted Ainancial staterments ss they tecome
reasangly determinable

Estimates and judgments are continually avaluated and are based cn Mistorical axpariance and.
athar factors, including expectaticas of future events that are believed ta be reasonablz urder the
circumstances.

Revigions to acocounting estimates are recagnized in the peciod in which tha estimats is revisad if
the revision affects only that pariad of in e poilod of revision and future perieds if the revision
affects toth current and future periods.

The crltical judgments made :n the process of applying 1he actaunting palkles that have the most
eignificant effect an the amounts recognized In the consoldated financial siatemants and the key
assumetions conceming the future, and ather key sources af estimalion uncerlalnty at the end of
the reporting year, thal hava a significant risk of causing a maierial adjustment to the carrying
amcunts of assets and liabilities within :he nexi financial year are discussed belcw. These
estimates and assumptions are penodically ronitored to ensure they incarporeta all ralevant
infarmaton avallable at the date when cansalideted financial statements are prepared. However,
this do=3 not prevent actual figuras differing frem estima’es.

Critlcal Judgmenis in Applying Accounting Policles

In the pracess of applying tha Group’s accounting policies, management has made the follawing
judgments, apart from those involving estimations, which have tha mosl significant effect on the
amor:nis reccgnized in the consolidaled financlal statements:

Oetermining Functional Currarcy

Based on the economic subetance of the underiying circumsiancas ralevant o Lhe Group, the
functional currency has been determined to b the Phillppine peso. The Philippine Paso @ tha
cumency of fhe Primary ecenomle environment in wrich the Graup aparates. Itis the currency that
mainly influences the 3ales of servicas and the cost of providing these services.

Classtficaton of Fingncial Instmmants

The Group classifies & finandial Instrurent, or its componenis pards, an initial recogniton, as a
fmancial asset, fnancial liability or an equily instrument In accordance with the substanca of the
contractust amangemant and e definitions of & {inenciel asset, a finaccial Jabillly or an equity
insfrument. The substance of B financial instrument, sather than its begel form, govems its
classification in the seperate statemenls of financkal pogition,

Distinction between Prowvisions and Contingencies

Judgment |s exercised by management te distinguish between provisions and contingenciss. AS
of December 31, 2018 and 2017, the Group nas determinad that ne contingencies will materially
affact the Group's consolidated financial statement, hence no provisians ane reeagnized.

Determinzfion of conlrof over subsidianes ' .

In evaluating whethar an &ntity nas conirol aver arather entlty it must fiest be ascertainud whether
the entity has the power o paricipale in tha financial and operating policy decisions of the other
entity.
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InFhiRppIne Pose

Condrol is presumad to exist ‘when the paren: owns directly o indiractly, through subsldianes,
mare than hall of the voling power of an aptity. In some natances. this will be clear-cut. However,
in ozher circumstances, such awnership may riot constibule contraol.

Wher: control is not established through voting power, Judgenwnt may need to be appiied to
determing wheiner other factors resutl in control. Glher factors to be conekiered incude the abflily
to govem an entty’s financlal and operatlng policies and {he exstance of power to apmolnt o
ramove members of an endity’s Board of Directors or equivalsni goveming body.

The exisdesie of polential vating rights through options or convertible Instrumanis may raguire
furiber judgament,

Catsrminalion of contra! ovar subsitienss
In avaluating whather an entity has con‘rol aver anather enlily il riusl first be ascertained whether

1he entily has the power to parlicipana in the jinancial and operating polley Gecisions of the olhec
entity.

Conlvol is prasumed ic exist whan the parent owns diracdly or Ingwecily, fwough subsigiaries,

i than half of the voding power of an antity. In aome [nstances, is will ba cmar-cut However,
In ather crcumstaness, such dmncership may not constitue conteal.

When control is not egtablishad through voting penser, judgement may need to be applled 1o
datermine whather cthey factors reault in contral. Other facdors 10 be ¢ensrdared includs the ahikty
© govesn an ealily's financial ana operaling polives and the existence of power to appoint or
rarnove members of an entily's Board ¢of Diveclors or squivalent gaveming body.

The existance oi potentisl wobng fights through aphans o convertible instruments may require
further judgemeant.

Non-cansaixfation of Enlities iy sitch the Group Holds More than §0% ownarshp
HCPHI, one of Ihe subsidlanes, had oymeérship interast of $8.11% in Harbour Centra Parl Temrninar
Inc. In making the assesameni of whether 4 has control over Lha ralevant adlivibes of HCETI,
managemant considars ihe legsl dispuie Invalving the gwnership of le said entity.

HCPHI was Involved In @ legal ase Involving ownership of HCPTI eubsequent to 2013, The
dispute an osnership resulted [0 0ss of conlrol by HCPHI in HCPTI and reatricted aceess 10
HCPTIHinancial recards that caused the delay In preparing the consclidated finzncal siatements
of the Group. Accordingly, the congalidated inancial slaléinents of lne Group as at Decermber 31,
2018 and 2017 do not inctude HCPTL.

JKdgment on (e gutcome of egal tispule

HCPHI, one of the subsidlaries, was Involved in legal procmadings retating to fts ownership over
HCPTI. The outcame of legal dispute was fmalized by the ¢éurt on Oclober 24, 2018 keading 1o
HCPHI's menagement decieion to deracognize Its Investmenl [h HCPTI See nole 3.

Recopgniion of Nefered Incorha Tax

Management's judgment ia required In determining e provision for incoma (axes, deferred tax
assels and liabilitias, end the extent 1o which deferred [ncome 1ax assels can ba recopnized. A
dalerrad t3x assst is necognizad d it ta probable that aufficient 1axable [neome will bt available m
{he {ulure against which the temporary differ=nces and wnused 13y 1063€5 ¢an b utilized.
Managemenl also considors fulure {axable income and fax planning strategies In assessing
whether defesied lax asse4s shouki be recognizad in order to reflect chenged circumetances as
well a5 tax regulatione.

A% 3 result, due ¢ thair infisrent nadura, it is bkely that deferred tax celculation relates to complex
fact patterns fos which assessiments of likelihcod are judgmental and nat susceptinle o peecise
determinatlen,
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Estimates snd assumptions

The estimates and underlying assumptions are reviewsd on an ongaing basis. Revisiens to
accountlng eslimates are recognized in the pariod in which the estimate IS revesad if the revision
affects anly thet pericd, or In the period of the revision aad future pericds if the revision aflacs
bath current and futura pericda.

The key assumptions concerning the futute and other key sources of esfimaiion uncenainty at
each repoeting date, that have a sgnificant risk of causing a material adjustmant ta the camrying
amaunts of assats and (Iabitities within the next financial year ara discussad belowy,

Evalraing Allowanca for rpairmant on Advances (0 Related Partiss
An impairment loss is recognized when there is abjective evidence that a financial asset is

impaired. Management spacifically reviews its advances to ailiatas and analyses historical bad
debts, cradsdwoacthiness, current economic trends and ¢changes in the payment terms when making
a judgment {o evaluate the adaquacy of the sliowance for impanmens Jossas. Where there 5
obgacllve evidence of impaimrent, the amount and timing of futurs cash flows are estimated basad
on historical 10ss expenanca fef assets with similar creoit risk charactenstics. If the expectation is
difarant from tha esfimation. Such differenco will tnpact the carrying amount of advancas to
affiliates.

The camying amounl ¢f advances fo refated petties tested for impaliment amounted to
R232,836,530 and P238,903 161, a3 of December 31, 2018 and 2017, respactively. No allowance
or impairment was recognized in 2018 and 2017.

Reviewing Usefu! Lives and Depraciation Mathod of Praperty end Equipment

Tha useful lives and deprecialion methed of tha Group's preperty and equipnent are reviewed,
and adjusted prespactively if approprists, if there is an indication of a skaificant change in, haw
an asset is used, significant unexpected wear and tear; tachnological edvancement; and changes
in market Kicas sihoa tha most cecent annual reporting date.

The useful Avas of e Group's assels are eslima:ed based on the period over whieh the assets
are expecied w be available foruse. in dsetermining the vealul life of an asset, the Group considers
the expectad usage, expected pnysical wear and tear, technlcal or commerclal obsolescencs
arising from changes or impicverments in pioduciian, or from & chenge in the market demand for
the product of service output and legal or ofner bmits on the usa of ke Group's assats. In addition,
the estirmation of the useful lves & basad on Group's collective assessment of industry practice,
interral technical evalustion and experience with similar assets. [tIs possible, however, that futura .
results of operations could be materially affsctsd by changes in esimaies brought about by

changss in factars mentioned above.

The amaunts and timing af recardad expenses for any penoc would ba affested by changes in
these factors and circumstances. A caduction in the estmmated useful lives of property and
wquipment would ince2ase the recorded depreciation and decrease the carrying value of fhe
related property and aquipaant.

The Group usés a dapieciation muthad that reflects the pattern in vhich it expects © consume
the asset’s future ecanomic banefita. If ibere i an indication that there has been a significant
change in the pattern used by wnich a Group expacts 1o consume an asset’s futura economic
benefits, the enliy shall review its present depreciation methed and, if current expectations differ,
chariges tne depraciation methad ip reflect the new patiem

As af the repotting pericd, management assessed that thars i no sKnificant charga from the

prevxus estimates. As of December 31, 2018 and 2017, the camying armounts of the depreciable
property and equipment amountad o £35,794 and nil respestively as dicclosed In Nate 10.
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Eslimaling Altowarce for impaiment Losses on Non-Firancia) Assels

Tha Group performs an imipairment review when certain impairment ingicators are present.
Determining the fair value of property and equipment 2nd infangible asssts, which require the
datarmination of future cash Nows expacied to be generated fram the continued use and ultimate
disnosition of such assets, requires the Group 1o make estimates and assumplions 1hat can
materally afiect the consclidated financial statements, Future avents could cause the Group 1o
conclude that property and equipmant and intangible assete assaciated with an acquired business
Is impaired. Any resulting impaiment bss could have @ material adverse impact on the financlal
condition and results of aperations of the Group.,

The preparation of the estimated uture cash flows Involves significan; judgment and estimations.
While the Group believes Mhat ils assumptions are appropriate and reascnable, significant
changes in the assumptions may materislly aifect the assassment of recoverable values and may
[wad ta fubure additionsl impairment

Managamant belzves that the vakie of its progerty and equipment are nal umpatred except to what
has been provided for impaimmant loss in the past years. The egaregate carrying armounts of
aseels tested for mpairment amounted to R35,7%4 and nil 33 ¢f December 31, 2018 and 2017,
respactively, as disclosed in Noe 10,

Estimating Regizzhibly of Deferred Incovne Tax Assets

The Group reviewws the carrying amaunte at each reporting date and reduces deierred tax assets
te the extent that it is no Ionger probable that sulficient taxable nrofit will be availabdls te allow &l
ov part of the deferrad lax assats {o be utilized, However, thers 1S no assurance that the Group will
yeanerate sufficient taxable profit to allow all or parl of ils deferred tax asseta 1o be utllized.

7. RELATED PARTY TRANSACTIONS

Related parly relationships

Related party relationship exists when one pacty has lhe atility to contral, directly or indiwectly
through one or more intermadiaries, the otner party or exercise sgnificant influence over the ather
party in making financial and operating dacisions. Such relatipnship also exists betveen andior
among the reporting entities, which are under commen control or comimon slynificant influence
with the reporfing enterprse, ofF between, and/or among the reoerting entities and Its key
management parsennal, diractars, or its shareholders. In consldering each relafed perty
relafionship, attention is direcled to the substanta of thae relationship, and not merely the legal
farm.

Rexted pardies on this consalidated financizl statemeant raters o the Ultimate Parent and
companies In which the Parent Company and its subsidiaries holds interest into. They ara as

fallaws:
Country of
Related parttles Incerporation  Relstianghip
Sultan 300 Capital, Inc. Philippines Uitimate Parent
Enlity undar common key
Mikrg-Tech Capival, Inc. Phillpoinas manadgemeni persannel
Officer and stockhoxers Key management parsannel

As disclsed in Notes 3 and 6, the court approvad and adoplad the saliiacent agraement ir ils
declslon an Octaber 24, 2018 As a result, the loss of contral by HCPHI in HCPT), the managemeant
declded to deracogniza ks intesest over HCPTI's assets, liabilities and interest over entities m
consolidated level. There were no other ransacllons betyaen HCPHI and MCPTI aside from the
Investment account of the latter. This investment account was impaired since 2014, heace no gain
of Joss is to be recognized as a reswt of bls derecognitkn as of Dacembar 21, 2018 and 2017,
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Accordingly, HCPTI was noi recognized by the Group as telated pary in these consoclldated
financial statements.

Related parfy transactions ana talences

There are transactions and arangements batwean the Group and members af the group and the
effects of these on the basis datermined between the parties are reflected in these consclidated
financial stalwments.

Tradipg Transachons
There were no trading transactions eccurred batween relsted parties for the year ended December
21,2018 ang 2017,
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a} The Graup has entarad info an advertising and markaling agreement with its Ultimate Parent,

b}

Sultan 900 Capital, Inc. which peovides that the latter has an existing Philippine Basketball
Ascaciation {(PBA) Franchica and has agread ta camy he fanchise under the name of
'GLOBALPORT BATANG PIER for advertising and marketing purposes. (seo Nels 15)

The Group mads cash advancss 1o ils parant for Invastmant purpeess in 2012, The Parent
Company and Sultan 904 Capital, In¢, (the Ultimate Parent), agreed to offset tha recharges of
markating expenses by tha latler 1o the Group (see nate 15) As of December 31, 2018 and
2017, the total advances to Sultan 900 Capital, Inc. amountsd to R3I7,635.530 and
43,903,161, respactively.

The movarmant of e Group's advancas 1o related parbes are as follaws:

_ 2018 2017
Balance, beginning of year 233,903,181 49,969,792
DHsetfing (6,066,631) (6,966,531)

_Addition to advances (a.1) - 185,000,600
Balanca, enc of year 232,836,530  235.903.161
Current portion L 37,836,630 43,903,161
Non-curren? portian {a.1) 185,000,000 155, CA0.000

The anounts outstanding ase non-interest bearing, unsacured, collectible In demand, as thay
have no specific maturty. and will be settled through offsetiing of merketng expenses

No provisions have bzen made for any impaired amount owed by related partes

Advanoes from Group (itmata Parmanf

Durlng the year, the Group aksd racanvad cash advaneas from its Utimate Parant, Sultan 800
Cepifal, Inc. amounting fo P%10,000,000 and was used primarily t¢ finance the Group's
Initiative to participale in b activites and Intont 10 acquira sevaral domestic porte which
i1r;curled the Group total praoject development expense 97 R98.300,000, as disclosed n Nate

These advances hava no fixad repay mant provisions axsapt thal tha amaunts are axpacted to
be settled in ¢ash, No provisions hawve heen made for any impaired amouni awed to related
pariies.

The Boarg of Directars in 2 mesting an Fabruary 18, 2012 considered the offer of the Ulimate
Parent 10 apply the advances on its unpaid contributions. {Note 24)

8.7) Receivable from Refated Pary

In 2017, HCPHI's invesimeant in stocks ta Manila Nardh Harbour Pard, Inc. (MNHPI) was
disposed to another company not related 10 the Group. The same was motivated by the
pendency of tha dispute involving HCPTI and olhar companies. Tha proceads amaunting to
£195,000,000 vas received by Sultan 9CQ (the Ultimate Parent) as oart of HCPHI's investment
diversification sfrategy and to camy on businass developmarnt aclivities as concurred by both
partiez in an Intarcompzny Agreement. This receiveble is non-interest baaring and will ba
rapayable within flve (5) years from the date of agreemant and Sultan 200 has the aption to
repay all or any portion ¢ the amaunk priar ko its ferm.

Advancas from stockholders represent Group expenses paid by a stackholder in Eehali af te
Grouop, meluding professional faes, penzhties, membership and assoclabon duss and other
ganaral and administrative expansas.
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Tha movements in the account is as fokows:

2018 2017
Bakance, beginning of year 72,655,982 81,723,503
Advances rmade during the year 12,263,197 12,389,089
Paymenis made during the year (6.908,886)  (1.452,590)
Balance, end Qf year 78,012,313 T2 685 982

The amounts aulslanding are non-interest beering. unsecured, payabia In demand, es thay have
no spedific maturity, and will be settled in cash.

No guarantzes have been given end no provisions have bean made for any ympaired amount
onwed by the Group,

The amounts outstanding are ronvictecest bearing, unsecured, collectble in damand, a3 they
have no spacific maturity, and will e settled thraugh cash.

No guarantzes have been reczived and no provisions bave been made fos any impaired amount
owed by related parties.

Lease Agresment

The Group entered Into an agreemant with Mikre-Tech Capltal, Inc, for tha sharing and use of
ofiice space leased by Mikio-Tech since 2014 free of charge unil the company has cammercial
oparaiions,

Key thanagement compensation

The Group consklers s ey management personhel dirgctors and all smployees halding
manageflal pasifian up 10 the president having authonty end tesponsibitity far planning, directing
and contralling the activifizs of the Group, directly or Indicectly,

No eember of the Board of Dirackors has received per diem or any camgensation for any sarvice
provided as directar for the year. The Group has na cther arrangemzats in raterial \erms,
including cansuiting contracts, pursuant ta which any director was compensated, or is o be
campensated diseclly or indirectty for the year, for any service providad as direclor.

8. CASH
For the purpose of the consolidated statement of cash flaws, cash include cash in banks.

Cash at the end af the raporting period as shown in the consolidated statement of cash flows can
ke recanciled 10 the cash in the consclidated statermant of financial pasition.

Cash n banks partaln to savings account with lacal banks which amounls {0 P1,222 £85 and
R1,249.444 a3 at Decembsr 31, 2048 end 2117, respectivaly.

Cash in banks eam interast at the respeclive bank deposit ratas. Interest incamea earned far the
years ended December 31. 2018 and 2017 amaunisd to R2,8309 and R3YS, respectively as
disclosed in Nate 16.

Thare was na reskichon impesed upon ¢ash in bank by éiher managarmant, stackholders or
oulside parlias.

The Group's exoosure ta credit and feregn cunency risks reaied to casn in bapks is disclosed m
Note 19 to ike consolidated financal statements.
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(Formerly IC Haldmgy, ic)

NOUTES TO CONIOUDATED ANANCIAL STATEMENTS

DECEMBER 31, 2018 AND 217

In Phlllpploe Pe=o

Companents of share capital are as follows:
2018 27
Sharas Ameount Sharas Amaunt

Auvrtherized shara capital

Crdinary shanes a1 B1 pax 3,000,000,000 3,000.000,000 3.000,000,000  3,000.000,000
Sutsenaen and peld 1p

Subscribed

Ordinary shares at 81 par 2,225,000,000 2925000000  2,325000,000 2,325000,000
Legs:

SubsCriphon racanabie 168,749,100 188,748 10¢ 168.749,100 1683.742.100
Paid up capital 2,166,250,900 21%6.2%0,300 2156250506 2,18G.250,90¢

On Cetober 12, 2011, the SEC approved the Parent Company's increase in authonzad shars
capital through stack split from B100 milion to £2.1 billion, and the reduction m the par valua
frorn R100 to R4 per share

The SEC appraved the additional ecrease in authonized share caprtal from RB2.1 hillion to B3
bilion v November 29, 2012, Tha precaeds from the incraase In authorized shans captal wars
used to finance the Parent Commany's investments plans and vndectakings. As at December
31,2018 and 2017, the Parant Company it £3.18% cwvnad by Sultan S00.

Book vslus par share
Book value per share amounted to (RG.0061 and RO.Q£5 In 2018 and 2017, respectively.

Treasury shares

This cansists of 201,50Q comman shares, stated at agquisition cost of RE9%, 111 as of Dacember
31, 2018 and 2017.

13, REVENUE
The Group's generated revenue from it3 aperation amounting to nil and nil and R3,928,571 in
2018, 2017 and 2018, ratpectivaly.
14. COST CF SERVICES
This account consists of
Naote 2018 2017 2018
Outslaa senicas - - 5,228 144
Repair and maintenance - - 1,318,202
Personnel costs 17 - - 404,170
Qther expensas - - 181,438
- - 7,326 954
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GLOBALPCORT 200, RIC. AND SUBSIDIARIE3S
{Formevly MIC Holdirtgs, ine.)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 24, 2012 AND 2017

In PhIRppine Pesd

16, GENERAL AND ADMINISTRATIVE EXPENSES

This azeount consists gf;

Nates 2018 2017 2018

Project developmen: expenss 7,20 £8,300,000 - -
Prafessianal fags 7346020 100208943 17,961,008
Advertising and promation 7 6,088,831 6,066,631 5,066,726
Representation expense 2942474 130,193 $15,404
Penalties and mtereat 1,209,660 1,895,141 3,152,241
Membership and association dues 280,000 288,960 563,260
Tex23 and licenses 31,838 2B,434 1,033,067
Meal expansas 24,211 - -
OMNica supplles 17,876 18979 35,471
Transpcetation and travel 4126 272327 130,305
Servize fee 3,794 - -
Fuel expanse 3,oon 11,474 24,099
Dapraciation axpeansa 10 2,105 - 99,485
Parsonnel costs 17 - 1,844 633 7,285,083
Repairs and maintenance - 843,045 31,580
Rent expense - 45,030 91,253
Ufilities expense - 25,033 54,193
Security services - - 11,067
Othar expaneas 3,091,158 1,051,568 675,756
113,242,883 22745244 37737735

Fraject developmant expensa pardains 1o the coshs Indumad in acquuing sanvices of local
managernent and consulting im» to assist and provide necessary financial advice, project mastar
plan and engineering design in conpaclion with thke Group's plan to bid andor acquire taveral
domastlc projects such as arport terainal progect ano the management of themmal plants (Note 20)

Advartsing and promotion pertiaim to the rechargea of marketo expenses by Parent Group (se2

Note 7).

Penalties partains to accrual of faes and charges of govemment regulatary agencies such as
Phllippane Stcek Exchange {FSE) and Philippine Secunties of Exchange Commission {(SEC) on non-

compliancs in filing of requlatary reports.

Taxes and licences refer to expenses far documantary slamp tax, business peemit, and othar keat

taxas and feas.
Professianal feas partain to the fullawing expenses:
2018 2047 2018
Legal 68,776,020 9,360,243 17,301,002
Qthers 570,000 460,000 560,000
7,346,020 10,020,943 17,961,009
16. OTHER INCOME
This 2ozaunt consisis of:
MNoles 20138 2M7 2018
Interesd income g 2,809 379 226
Income an tevarsal of oayables - 47 155,042 -
2 309 47,155 421 226
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GLOBALPORT 900, INC. AND SUBSIDMRIES
(Formerdy WC Hofdmgs, Inc.)

NOTES 70 CONSOLIDATED FINANCIAL 3TATEMENTS
DECEMBER =1, 208 AND 2017

n Bhllippine Peso

i7.

18.

The [hcome on reversal of payables pertains 10 an edjustment of advences fram a previows affiliste

£ntity
PERSQNNEEL COST
The eczount is composed of the follovdng expenses:
2048 2017 2016
Salaries anxi wages - 1837370 6,488,626
Emphayee benefils - 143,869 700,627
Covernment contibulions - ©3,384 -
- 1,844,633 7.560,252
Personnel cost is distributed as follows:
hotes 2018 2017 2016
Cost of sarvicas 14 - - 404 770
Ganeral and adminlslralive
£XPENSES 15 - 1.B44633 7,245,083
- 1,844 633 7,639,253
INCOME TAXES
heotme Tax Recoqnized In Proflt or Losa
Components of incoms tax expanse (bensf) ant as ftlkws
218 2047 2016
Income lax expends — cument - 12743535 -
tncome 8% expensa — deferred - $1,281 -
— 12,796,827 -

A numerizal reconciliation between t=x axpense (beneft) and the product of accounting profit

multiplied by the tax ate in 2018 and 2017 follows:

2018 2017 2016
Atcounting prodit (loss) {119,240,074} 24410177 {41,138,892)
Tax expense at the statutory rste of 30% {35,772,022) 7,223,083 {12,341663)
Adjustments far income subjected o lower
ncoms {3x @k 1,054 142 35
Tax etfect of expenses thal are nol
deductible:
Penalties and surcharges 318,500 §74,690 847,772
Bidding cozls 29,490,000 - -
Prodassional lees - 3% BRY -
App¥ed MCI'T - 51,299 -
Repregeatalion expense 882,742 - 154,621
Othar non-deduchbla axpansas - 2508 442 -
Effact of unretognized NOLTO" 5,078,728 2,339,339 11.239,1%0
- 12,799,827 -

* by Ihe Laren] Carnpanp aiu HOPH), Gie of Ine sutonuiuis

The Groypis not subject to MCIT alao sinca it does not have any grosse profit from which tha MCIT

¢an b2 applied.
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GLOBALPORT 30, INC. AND SUBSMDIARKS
{Formery SUC Holdings, nc.)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECENRQER 21, 2018 AND 217

In Phikgpn? PIso

18.

The Graup has Mal Operating Loss Casry-Over (NOLCO), for which defarred Income (& assets
can be recognized with full aifsatting. This defecred tax assat can be used to offsat againsi mcome
12X due.

Below are tha detalls of NOLCO as at December 31, 2018:

Yaar Appliad Expiry
Incurred Amount _cument yoat Expirad Unapglied Belanca Date
2014 25 649,062 - - a5.649,032 40,164 828 =017

2015 12,522,510 - 12,522,510 52,707,146 218
2016 37,462,567 (14,535,664) 37463967 75,635.559 29
2017 7.5 797 (25,649,092) 7.831,797 47,8518 274 2020

2018 17,279,087 - (12,522510) 17,279.067 62274651 2021

The Graup did not reccgnize any deferrad tax asset from its NOLCO in the consolidated financial
statements as the hManagemant determined that the Group will noi ulitize the deferred income
tax assats W future 12xanle prafits lar the next three (3) years.

FINANCIAL RISK AND CAPITAL MANAGENENT POLICIES AND OBJECTIVES

Ovearvaeys

The Group's financlal instrumenta cangisl of cash, advences to related parbes, rade and other
payables and advences fram celated parties. The primary purpose at these financial Ingtruments
I3 to finance fha Group's investments and operations

The Group has exposure to the follawing risks from its use of inancial Instrurments:
= Creadi Risk
»  Liquidity Risk

Risk hisnagement Frameawornk

The Board has the overall resoonsibllity for the establishreent and oversight of the Group's risk
management framewark. The Group's risk management policies ars establisned to identify and
analyze tha risks faced by the Group, Lo set appraprista risk limis and controls, and t> monitor
risks ané adherence to limlts. Risk menegement policies and systems are reviewed regularly 1o
reflact changes in markat conditions and the Group’s acivilies.

Thara warte no changes in the Group's abjechives, policias and processas ior managing the risk
and the methads used to measure the risk from previous year.

Credit Risk

Credlt risk is the risk al financial loss te the Group if 2 timeshare purchaser or any counlerpary
to a financial instrument §gils o meat ils contractuel obligatlons. The Group's cradlt risk arises
principally from the Group's advances to relatad parties. The Group's exposure to credit risk on
advances to relaled parties is ménimal. The management has astablished a pabicy far cradit risk
assessaant and collection. The Greup managas the level of credit risk it accapls by the fllaving:

= Seffing up the exposure limils of each courterparty;

¢ Detemining right of offset. whera counterparties are both craditor and gebtor

»  Monitoring camplance with ceedit risk palicy as well as raviewlng the existing risk pollcy

far pmlinence and changing environment

Tha Group also transacte with related comparties and it does not require collateral in granting
cash advances to these parties. In addition, receivable balances are mondored on an ongeing
paais with tha resutt thar the Group's axposurs to bad deb's is not significant.

The Group did not have any sianificant concentration of cradd tesk.
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GLOBALPORT 900, INC, AND SUBSIDIARIES

{(Formenly MIC Holdings, inc)

HOTES YO CONSOLUIDATED FINANCIL STATEMENTS

DECENBER 34, 201B AND 2017
In Phldppine Peso

The carrying amount of finencial assats rapresents the maximum credit exposure. Tha maximum
exposura to cradlt risk at the reporiing dste pertains anly 10 ¢ash in banks amounting to
R1,282,685 and P1,243 444,

Tne Groyp daes not held any collateral of other credit enbancements ta cover this credit fISK.

Risk conceniration of the maxitiim exposure (0 cradif sk

Concentralions arlse when a number of counterparties ara engaged in simllar business actvities
or activities in the same geographic ragian of have similar economic features hat wauld cause
tneir abilily to meel conlractual obligations to be simiarly alfected by changes in economic,
polislcal or other canditions. Concentiations wdicate the relative sensitivity of tha Group's
parfoemancs to developments afiecting e particular industry or gaogiaphical locaton. Such credit
risk concenirations, if nol propesly managed, may cause significant losses that could thraaten the
Group's financlal sitength and underming public confidence.

Balew are the credit qualiies of the Groun's financial assels as of December 31, 2018 and 2017:

2018 Naltbar past due mor impairad
Slandyrd Substandard  Pasd due but
High Grada Grade Grade  not Impsirad Wnpeived Total
Cash 1.282 388 - - - - 1,282 688
Advencas torefated party  195.064,000 = - = w 195000000
196 282 689 ~ - - - 195202688
017 Neher past dus nor Impeirad
Standard Subsiandard Parst dues busd
High Gigds Giadn Grage nof imeaied  loypailed Tolal
Ca= 1,245.4844 - - - - 1,249.444
Aduances 1o relab=d oMbty 165,000.000 - - - -  §85.000.C03
195.243.4284 - - - — 196.249 444

High grade acoaunis are accaunls considered to he high velue. The counterpartias have a very
ramote likelihood of default and have consigtantly exhibited good paying habds Financial assets
are current and collectible.

Sizndard grada aceounls are actme a0Coumts with minimal to regular Instances of payreent
default, due to ordinary/comman colleckion issues. These accounts are typically not impaired as
the counter parties generally respond o credit actions and update thas payments accordingly.
These financial assels need {0 be Dliowed up.

Substantard grade accounts are accounts which have a probability of impairment besad on
historical frend. These accounts sbays progensity to default in payment daspita cegular follow-up
and exiended payment tems.

impairmant a3sessment

The Group recognizes impaicment losses based on the resuls of tha specificfindividual and
coBactiva assassmant of itls credit expasures. Impairment has taken place when there is a
peasence of known difficulties in tha sarvcing of cash flows by counlerparties, infringement of the
weiginal terms af the conlract has kappened, arwhen there is an inability to p2¢y principal or intarast
everdue beyond a certain thraskald. These and the piber factars constitute cbservable events
andiar da'a thai meet e definition of an objective evidance of impairment.

With reqard to the colleciivie assessmant of Irpairment. alcwances sre assassed culluctively for
}g9es an receivables $iat are not individually significant and for individually sianificant
recalvanles when there is no apparent or ohjaclive svidence of individual impairment A particular
portfolio is reviewed on a perlodic basls, in order to determine its coresponding appropriate
allowancss. The calkectiva assessment evaluetes and estinrates the impaimment of the parifolic in
its entiraty aven thaunh there is na abjeclive avidance of Impaimment on an indivdual assessment.
Impaliment losses =re esiimated by taking into consideration the following deterministic
Inforeation; (a) Sistorical lossesivaite offs; (b) losses whith are Ilkely to ocsur but has not yel
oacurfed, and {¢) the expected receipls and recoveries once impaired.
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GLOBALPORT 900, [NC, AND SUSSIDIARIES

(Formeriy AIC Holdings, c.)

HOTES TO CONSOUDATED FINANCIAL STATEMENTS

DECEABER 4, 20r1B AND 2017

In Philigpne Peso

Liquidity Risk

Liquidsty risk Is the risk that the Group will not be able (o meet is financial obligstians as they fall
due at a reascnabla cost. Liguidily nsk may result feam elther the nabillty to sell inanclal assets
Quickly at their fair values; ar the counterparfy failing an rapaymani of a confractual obligations;
ce inability ko ganerale cash Inflows as anlcipated.

Tha Group managas uldity risk by maintaining a balance between conbnuity of funding and
flexitility, Treasury controls end proceduraa are in place to ensure that sufficéant cath is
maintained to cover daily operational and working capital requiresnents, Management closely
manitora the Groua's future and contingant abligations in accordances with intsrnat pollclas. The
Group aksa manages llquidity nsk by maintaining adequate reserves, banking facibtize and by
cantinuously moniorng farscast and actual cash fows and malching the maturlty profitas of

financial assats and Lablkhes.

The followlng are the contractual maturities of fingncial liabilities:

Camrying Contractual 6§ months or 612 Over1
2018 amount __ cash Alows lass months year
Trade and other
peysbles 50,801,267 60,801,267 60,301,267 - -
Advances from
relgted parties 188,012,313 188,012,313 188,012,313 - -
__ 238,813,560 238,313,580 238,813,580 - -
Camying  Confractual 8 months ar G6=12 Ower 1
2017 anounk cash flows less menths year
Trade and oiher
payables 52515120 52815120 52,915,120 - -
Advancas from
elated parties 72,655,882 72,655,982 72,658,982 - -
125.571,102  125571,102 125,571,102 - -

It is not expecied that the cash flows included in the malunty analysis abova eould cecur
significantly earlier, ¢r af significantly difarant amounle.

Falr Value of Fipancial Instruments

The Group measures financial instruments and ncn-inanciel assels at falr valus al e2ch repoting
date

Due to short-term nature of tha ransactions, the falr value of cash, and other receivables and
other payables reasonably approximate the amgunt of caonsideration at the time of inital
recognition

Fair Valus Hierarchy

The Group uses the following hierarchy in datermining e falv olue of financial instruments by
valuation Bchnlque:
+ Lavel 1. quoled prices {unadjusted) in active markets for idantical asssls or liabilities;
» Level 2: inputs ather than quoted prices Included within Level 1 that are observable for the
assel of llabillty, eithes direclly (i.e., as prices) or indireclly {i.e., denved from prices); and
- Llevel 3 inpuls far the assat or llability that are not based on cbservanle market data
{uncosarvable inputs)
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GLOBALPORT 800, INC, AND SUBSIDIARIES
(Formery NG Hofdings, fnc.)

NOTES TD CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2013 AND 2017

I Philipping Paso

Capdial Managoment

Tae Group maneges ifs capi:al to ensure that the Group wil be able to condinus as Heirg concerns
whils maemizing the mMium to stakeholders through the optimzation of the debt and equaty
balance. The Group 2215 sirategles with the abjective of establishing a sound capital stnacture.
Tae Group defines capital a: capital eteck 2nd deficit

Management has ovesall respansdbllity for meqileing <apgsiaf in proportion to nisk. Profiles for
capital ratios are sel in the light of chenges In the Graup’s exteral envircanent and the risks
underhyng tae Grwp's businass, operation and industry.

The Group's debt ko eqully ratio al the veporiing dales are as folowvs:

2018 2017
Tokal lizbilitims 250,378,865 137,138,487
Tatal capial dehmency {14,626,300) 104,613,774
DCebt to aquity ratio (17.12: 1} 1.31: 1

Tha Graup s not subjact {o axtemelly impoeed capltal cequirements.

20. SIGNIFICANT EVYENTS

During the year, tha Group actively paricipated in different infrastructure projecls lo altain financial
austainakaly and strengiben the Group's financial position.

One of ihe Group's maior preject ithas perticipated in bldding was for the Cladk International Airport
Projecl (Opexalicers and Maimenance) adminisiered by the Beses Convarsion and Devekopmesd
Autharily {BCDA).

As of December 31, 2018, and 2017, the 1ctal projed develepment costs incured by the Group
amounted 1o 893,300,000 and nil, respectively.

1. PROVISION AND CONTINGENCIES
Qn [ay 9, 2014, Lhe lrading of the Group's sacuritias was suspended by the Phllippine Siosk
Exchange (P3Z) 48 of Decemiper 31, 2018, the Group's market capitalizaton &
RF15,738,150,620.
During the years 2018 and 2017, the Greup hea recognized provigions for the acerual of penalties,
interest and surchargaes for the unfiled PSE and SEC reportorial requirements ameownting to
R1,065,000 and & 1,915,632, cespeclivaly.
Tha Group is not aware of any pending or threatened [itlgaticn, othver claims of assassments ar
unassertad claima of assesements that are requsred under PAS 37 of full PFRSS, 10 be accrund
or dischosed in the consolidated fnandal statements sxcept for the above mentionad.
Tne Group has camplied with all 3spects of contraciual agreemenis that could have a malerial
sffect on the accounts in the event of non-ccmpliance.

22. SEGMENT INFORMATION

™e Group has only one vepodatde segment. The Parenl Group and ils Subsldiaries are sngagad
In port and por relaled opetallons e the Phillppines
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GLOBALPORT 800, INC. AND SUBSIDIARIES
BC Moldings, Inc.)
ROTES 70 CONSQLIOATED FinjARCIAL STATEMENTS
DECEMBER 34, 2012 AND 017
In PAIppIng Pas0

Sagment Assals and Liabiitles

Segment assels include all aperating assels usad by a sagment and Consists pancipally of
ooaraling cash, recelvabée and property and equipment, net of allvwances and provisions and
other non-current assets.

Segment fisbilities includa all aparatiog liabilities and conslst princlpally of accounts, wagas, taxes
curenily payable and accrued liabilties. Segment assets and liabilities da not include deferred
income taxas.

The segment assets and liabilities of the Group's reporiabie sagments as of December 31, 2018
including the resuls of operations for the year ended Decemioer 31, 2018 is shown in the table

bekxws:
RESULT OF OPERATIONS
Port
Dredging operations  Head offices  Consalidated
Revenues
Extarnal salas - - - -
Total - - - -
RosUks
Sagment results - - -
Interest incame - - 2.230 2,230
Nat income {|088) - - 220 2,220
SEGHENT ASSETS AND LIABILITIES
Port
Dredging operations _Head offices  Consolidated
Segment assets - 451,256 1,830,890 2,282,146
Seqmant liabilities 72725670 H3588,694 2,036,557 138,450,921
23. BASIC AND DILUTED EARNINGS {(LOSS) PER SHARE
Basic and dilutea eamings (loss) per share is computed as fcllows: _
20138 207
Nat loss attribuiable to squity holdars of the Parent (a} (118,901,388) 11,931,006
Weighted average number of shares outstanding (b) 2,324,798,500 2,324 730.500
Basle/ddutad earnings {loss) per share (alb} {L051) 0.008

As at Dacambers 51, 2018 and 2017, the Group has na dilulive dabt or equlty instrunents.

2. EVYENTS AFTER THE REPORTING DATE

The Board of Directers in a masting on February 18, 2019 considered the affer of tha Ultimate
Parant 1o apply the advances on its unpaid canfributions. (Note 7)

On Navembar 22, 2019, Sultan 900 (Ultimete Parent Company ) subscribe additional 10,000,000
cormman shares from unissued portion of autiorized capital stocks with par valug of R1 pec share.

Tha subscribar (Suttan) will pay in cash emounting ta £1,000,000,0040 withm one year from the
date of subseription. (Note 1)

48




GLOBALPORT 904, INC. AND SUBSIDIARIES
(Formerty WC Hofdings, lnc.)

NOTES 7GC CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2013 AND 2017

In Prlppinre Posa

Na avants aftar tha reporting dale were identified in these consalidstad finandial stalaments that
provide evidence of canditions that axisted at tha reporting date (adjusting events); and that are
incicaliva of conditions that arcee after the reparting dete (nan-adjusting avents).
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REPORT ON THE ADDITIONAL COMPONENTS waw A0k a5 o
OF CONSOLIDATED FINANCIAL STATEMENTS :
UNDER REVISED SECURITIES REGULATION CODE RULE 68 TP et

B K R Internauonal

The Beard of Directors and Stockholders

GLOBALPORT 900, INC. AND SUBSIDIARIES
(Formerly MIC Holdings, Inc.)

Unit 2701, One Corporate Centre, Meralco Avenue corner
Julia Vargas Avenue, Ortigas Center, Pasig City

We have audited the consolidated financial statements of GLOBALPORT 900, INC. AND SUBSIDIARIES
{(Formerly MIC Hoidings. Inc ), (the Group) for the years ended December 31, 2018 and December 31, 2017,
in accordance with Philippine Standards on Auditing, on which we have rendered the attached report dated
December 7, 2020.

Our audits were conducted for the purpose of forming an opinion on the consolidated consolidated financial
statements taken as a whole. The schedules listed in the Index to the Consolidated financial statements and
Supplementary Schedules are presented for purposes of compliance with the requirements under Revised
Securities Regulation Code Rule 68, and are not a required part of the consaolidated financial statements
prepared in accordance with Philippine Financial Reporting Standards.

Such supplementary information are the responsibllity of the management of GLOBALPORT 900, INC. AND
SUBSIDIARIES. The supplementary information has been subjected to the auditing procedures applied in
the audit of the consolidated financial statements. In our opinion, the information is fairly stated in all matenal
respects in relation to the consolidated financial statements taken as a whole.

ALAS, OPLAS & CO.,CPAs

BOA Registration No. 0190, valid from September 4, 2019 to October 30, 2022

SEC A.N. (Firm) 0321-FR-1, issued on February 7, 2019, effective until February 6, 2022
TIN 002-013-408-000

BIR A N. 08-004026-000-2018, issued on January 25, 2018, effective until January 24, 2021

M&»/

DANILO T. ALAS

Partner

CPA License No. 0027120

SEC AN. (Individual) 1529-AR-1, issued on February 7, 2019, effective unti February 6, 2022
TIN 132-466-021-000

BIR AN. 08-001026-001-2018, issued on January 25, 2018; effective until January 24, 2021
PTR No. 8117109, issued on January 2, 2020, Makati City

December 7, 2020
Makati City, Philippines

Offices: Makati City « Alabang « Cavite « Ortigas » TaguigCity  tasPinasCity « SantiagoCity » Bacolod City « lhoika City
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INDEPENDENT AUDITOR’S REPORT ON Emeit sochesdaticedtalasoplsscoss.con
COMPONENTS OF FINANCIAL SOUNDNESS INDICATORS wwa dlisepiscpIscom

lodepeodent Manber of

B KR International
The Board of Directors and Stockholders
GLOBALPORT 900, INC. AND SUBSIDIARIES
(Formerly MIC Holdings, Inc.)
Unit 2701, One Corporate Centre, Meralco Avenue cormer
Julia Vargas Avenue, Ortigas Center, Pasig City

We have auditad in accordance with Philippine Standards on Auditing, the consolidated financial statements
of GLOBALPORT 900, INC. AND SUBSIDIARIES (Formerly MIC Holdings, Inc), (the Group) as at
December 31, 2018 and 2017 and for the years ended December 31, 2018, 2017 and 2016, and have issued
our report thereon dated December 7, 2020, Our audits were made for the purpose of forming an opinion on
the consolidated financial statements taken as a whole. The Supplementary Schedule on Financial
Soundness Indicators, including their definitions, formulas, calculation, and their appropriateness or
usefulness to the intended users, are the responsibility of the Group's management. These financial
soundness indicators are not measures of operating performance defined by Philippine Financial Reporting
Standards (PFRS) and may not be comparable to simiarly titled measures presented by other companies
This schedule is presented for the purpese of complying with the Revised Securities Regulation Code Rule
68 lssued by the Securities and Exchange Commission and is not a required part of the consolidated financial
statements prepared in accordance with PFRS. The components of these financial soundness indicators
have been traced to the Group's consolidated financial statements as at December 31, 2018 and 2017 and
no material exceptions were noted

ALAS, OPLAS & CO,, CPAs

BOA Registration No. 0190, valid from September 4, 2019 to October 30, 2022

SEC AN. (Firm) 0321-FR-1, issued on February 7, 2019, effective until February 6, 2022
TIN 002-013-406-000

BIR AN. 08-001026-000-2018. issued on January 25, 2018, effective until January 24, 2021

By:

DANILO T. ALAS

Partner

CPA License No, 0027120

SEC A N. (Individual) 1529-AR-1, issued on February 7, 2019; effective until February 6, 2022
TIN 132-466-021-000

BIR A.N. 08-001026-001-2018, issued on January 25, 2018: effective untll January 24, 2021
PTR No. 8117109, issued on January 2, 2020, Makati City

December 7, 2020
Makati City, Philippines

Offices; Makati City « Alabang « Cavite « Ortigas « TaguigCity » LasPinasCity « Santiago City » Bacolod City « lloile City




GLOBALPORT 900, INC. AND SUBSIDIARIES
INDEX TO CONSOLIDATED FINANCIAL STATEMENTS AND
SUPPLEMENTARY SCHEDULES
FOR THE YEAR ENDED DECEMBER 31, 2018

GCoasolidated fimancial stalesnents.
Slalement of Managamenl's Responsibillly for Consolidated Gaandial talemanta
Indepandend Audilors Report
Coasolldated Statement of Finanal Fosdion
Consolidatad Statement oi Comprehwngive Loss
Consclidaled Statemant of Changes in Equity
Conschidated Slalement of Cash Sltrers
Nates ta Consolidated Finencial Statemeais

Supplamenlsry S¢hedules:
Independant Auditol's Regor on Supplamenlary Scivdules
Sehedule | - Recoaciliation of Relsined Eernings Availabla lor Declaralion™
Schedute I - Srhedule Shawing Financial Soundnees

Schedule I - Schedule of Effeclive S1andards end Interpradalions wicer the PFRS
Schedule 1V - Supplememary Schedules Regared undar Snnax G2-E
Schedula A: Finassicial Asaels®

Schedule B: Amcants Recaivable iom Olrectors, Ofiicars, Empleyees, Related Parties and Princepal
Stackhokders {Olher lhan Retated Pardics}

Sciedele C: Amounis Receivable from Ralsted Parties which are Elminated dwing (e Consaolidetion
of Finorcial Slatements”

%chedula D: Long-ter debt®

Schedule E: tndebtedress to Relaled Partias (Long-Tenn Leans from Related Campanles)
Schadule F: Guaranlees of Sacurilies of Cther ssuers

Schadue G: Capilal Slock

“These schadulas, which are requirad by Revised S2C Ralz 63, have been ¢mitied because they are elther
not requiced, not applicatie ¢ the Information required 10 be presentad is cluded/shown In th retated
corsalidated fmancaal ddataments or s Lhe noles hereloa.




SCHEDULE |
RECONCILIATION OF RETAINED EARNINGR
AVAILABLE FOR DIVIDEND DECLARATION

As of Deceamber 31, 2018

GLOBALPORT 900, INC. AND SUBSIDIARIES
Unlt 2701, Ono Corporate Centre, Meralco Avenusa comer
Julia Vargas Avenue, Ortigas Center, Pasig City

NOT APPLICABLE




SCHEDULE Il

GLOBALPORT 900, INC. AND SUBSIDIARIES

SCHEDULE SHOWING FINANCIAL SOUNDNESS

PURSUANT TO REVISED SRC RULE 68

As at
Rath Farmula 20138 2017
Liquidity Ratio:
Coment ratic Total Current Assels divided by Todal Cucresnt 0.16:1 0.34.1
Liabiltizs :
Total Current Assets 40,716,871
Divide by: Total Cumant Liabilires 250.278,965
Cureent ratio 0.16
Quick ratio Quick Assets {Cash add Receivabies — nef) dividad by 0.16:1 0.32:1
Total Current Liabilkles
CQulck Assals 39,119,215
Divide by: Tatal Cursent Lishilities 250 378 965
Qulck ratlo 016
Solvency Ratlo:
. Dept ratio / Oebt-ta- | Toial Ligbilfies drided by Tatah Assels {1.06}:1 0.571
assel ratio
I Total Liabilites 204,372,965
Divida hy. Tolal Avuats 235,752 BAS
Debi-to-assed ratio 146
Debto-equity raia | Total Liabilitias diviced by Total Equity 1{1712)1 1.31:1
Total Liabilities 250,378,965
Dwide by iby (14,8268 300}
Debt-to-aguily rale 117.12)
Assel-lo-syulty rato | Total assets diviced hy Total Equity (16.12)1 2311
Total Assets 235752 BG5S
Divide by: Tatal Equily (14,626.300)
Asgettc-equity ratio (16.12)
Interest Rate Eamings Bedore Interast, Taxes and Depieclatonand | 0,00:9 | 0,001
Coverags Ratio: Amortization (EBITDA) divided by Irterest Expenses
EBITDA {119,242 173)
Rivide by- Interest Expenses =
Intsrast ra‘c coverage ratio 0.00




SCHEDULE Il

! GLOBALPORT 900, INC. AND SUBSIDIARIES

SCHEDULE OF EFFECTIVE STANDARDS AND INTERPRETATIONS
UNDER THE PFRS AS AT DECEMBER 21, 2018

I Ty N S

Framewordk for the Pecparmtion and Proaentation ol Financial Statements
Conceplual Framewok Phas4 & Ohjaclives and qualitabve charecterisles

PFRSs Practice Statement Manrzaement Commentary v
Philipplne Flnanceal Reporting Standards

PFR81 {thsea} First4ime A~oplen of Philipgine Fironcial Repming
Staraards

Aarendinents lu PFRS 1: Costefar Invesbment m a v
Suasulary, Jolrdly Canlrolked Cnlily or Associzie

Aoveidiienls lo PFRS 1: Addilional Exampuons far
Flretdime dzoplers

Arvendmenl 1o PFRS 1: Limited Exemplion from
Cumpzistive PFRE T Disclosures for Firsl-uma v
FAdapters

Arrvmidrarenls o PFRS 1: Savare Hypemiatan end
Removal of Mixed Dale far Fesidime &doptars

Arogndrmends 10 PFRS 1: Covermmant Loara
Amendnents 1o PFRS 1: Barrgtawg Cast v
Armandimenls 1o PERS 1! Meaning of “Fiinctive PFRS” ¢

i Aroendmenls la PIMS 1: Removing Shet-{em
Expaclebons

l PFRS 2 Share-pasad Paymant v

Amendments o PRFRS 2: Vesting Candilieas and
Cancellatene

Aanendinents lo PFRS 2: Goup Cash.==tllec Share-
based Faymeat Irenzaciions

Farvaidnienls lo PFRS 2: Delinilica ¢7 Vesting Conditon v

Amaerdmants 10 PFRS 2: Clamicatien an Claesdicelion v
ared Measurement 9f Share-based Paymant Tranzaciicn

PFRS 3 {Revised} |Busingss Combinalicns o

Accouning far Canlingenl Censdeistion in @ Business
Combinaten

Scope Exceplions for Jint Amaigemsanes v
Remeasurermanl o Pravidustly Held Inlere=st® Not yol ¢oifective
Amendmants to Clanfy the Cefinilion of 3 Susinass® Not yet aifectws
PFRS 4 Inswanza Contracks

Amendnwnls la PFRS 4 Financal Guaaniee Condtarls
Inferaciion of PFRS 4 ang PFRS ¢ \

PFRS S Nea-cumant Agsels Hek for Sake and Disconunued P
Op=iatans

Amendments to PFRS 5 Changes 'n Methads of
Cspacel

PFRS 6 Exgtoration for end Evalualion & Minz-al Rascurces 4
PFRS 7 FinaAnnal lastnanants: Distlosums <

Anendinans 1 PFRE 7: Reclasafzallon of Fnancal P
Asgels

Amandmenis 1o PFRS T Aachssfizalinn of Fnancial -
Assely - Elfeglivee Ble arnd Transation
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. Nol
Applicablo-

Amednwenls la PERS 7 Irrproving Disclosuras anout
Finencisd Instrurmenls

Amendnanls 19 PFRS 7: Discliosures - Transfers ai
Financlal Assels

Amendments ta PFRS 7: Olsclsures = Offsailing
Financial Assels and fsnancial Labllies

Amendmenls lo PFRS 7: Mandalory EAsctive Data o1
PFRS 3 and Transilion Disclosures

Applcabllity of the Amendrmenls W PrRS 7 to
Condanszad Interm Finanoal Stalements

Amerdments to PFAS 7: Hedga Accaunting 12012
watLnn)

Amendroants la PFRS 7. Sarveing Canlrads

PFRS B

Operatng Segnyeals

Adgsegalion of Opermling Segmanis Aand Reconeiliation
aof lhe Tatal ai e Repadable Ssgnienls' Avwse's 1o the
Enlity’a Agsatg

PFR3 9

Financial Insttainenls (New in 2)14)

Financial Instrumants: Clazsdication and Magsurement
(2010 vrrsion)

Amendmants ta PERS & Mandalary Efeclive Date of
PFRS 9 and Transition Diechsures

Apply1ng PFRS @ 'Finandel Insdrurenis’ wilh IFRS 4
‘Ingyrance Conlacts’ (Amendmants to IFRS 4)

Amardments tc FERS 8. Prapeymerd Features with
Negalive Cameensalior.

PFRS 10

Ceonsclidated Financal Stataments

Amandmants 0 PFRES ¢ Inveetmant Eatdies —
Applyirg 1he Consolidation Excepsion

Sals or Conlribuion of Aseale batween an Investar and
rs Associate or Joind VeniLra”

Not yat effec:

ve

PFRS 11

Join{ Amangements

Amendments 0 PFRS 11: Azcaunzing ior Acquisitans of
Interest ¥ Joint Oparations

Remaaaurement af Feeviously Held Interesl®

Mol yel efled

PPRS 12

Piscdosure of Inleresis i Qbher Enfilies

Amandmenis in PFRE 12: Invgsiment Enditias

Appllcaton of Consalldadlon Excapion

Arrandmenls 1o PFRS 12: Tharilying S2ope

PFRS 13

Fair Ya've aasursment

smeadmant 10 PFRS 13: Shodt lerm Racaivabl and
Payetle

Porlolic Exceplion

PFRS 14

Regulatory Nafarral Accnunts

PFRS 13

Rewenue lruin Canleacts with Cusiomedss

PFR3 1%

Clanficatans 1o PFRS 15

Lepges ™

Nct yat effactive

PFR3 17

Insuranca Contracis®

Kot yot effective

Phllippina Accounting Standards

PAS5 1

Praeantalion of Firancial Statemants

Amenimeat ta PAE 1: Capllal Cisclzauras
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| Adopted

‘Not

Not '+

.Applicable

Anmendneats to PAS 1: Pultable Financal Instrumeanta
and Ooigaliora Angirg on Linwdation

v

Amendinels 1o PAS 1: Presemativa of Itaens of Olher
mr&l\?ﬁﬁ\'& Income

Ameandinends 10 PAS 1: @scissure Inltatee

Amandmenis 1o PAS 1: Definiica of Malerial*

Ned yat elfective

PAS 2

Invenlories

PAS Y

Sialemerd of Cash Mows

Asnendimienls lo PAS 7. Eisclcaure lnlialive

PAS S

Accaunling Policies, Changes in Accaunding Esfimetes
and Efars

Arerdrments btz PAS 7: Delinitan of #atznal (Relate to
PAS %)

Not yol elimdiece

PAS 10

Events gftes iba Reparding Paviod

PRS 12

Income Taxes

Amendment to FAS 12 - Defarrad Tox: Accovery of
Urcearying Assals

Anmeadmant to PAS 12 - Recopniton of Defered Tux
Azgsle for Unmeaized Lossos

Anvendmenis 10 PAS 12 - Ircoma Tax Corsequences of
Dlvidends™

Mol ved efecllve

PAS 16

Ptepedy. Plant and Equipment

Revaluation Methed . Proporbanate Reslalemanl of
Arcamulaled Ceprecalion ang Amarbzaton

Arendmants to PAS 18. Clailizalion ol Acczplable
becsngds of Cepreciaban and Anorbaatcn

Amandmnens w PAS 15; Beaw Phnls

PAS 1T

Leasss

PAS 18

Ernodayee denafils

Amendmenls lo PAS 9. Delined 8anaf Plans
Emphyee Coalrbullons

amendmants ta PAS 19 Regranal haket 3308
Regamding Oiscounl Rate

amendmants to PAS 19 Plan Ainerdiments,
Cartailmenis or Sebilemanta®

Nat yel affective

PAS 20

Accounbng for Governmen! Granis anc Discasure of
Govamement Assistuno

PASG 21

The Effeca af Changes in Foreign Exchangde Rates

Amendizient: Nel Invesimend in a Foreign Qperaliun

PAS 27 (Revlsed)

Boerowing Cosls

amendmanls o PAS 23 Bonuwang Coals Ellghle %
Capilalizalion*

Nat yel atfecliva

BAS 24

Nalatad Pary Nisclosuies — Key henagement
Sersorael

Retatad Fary Disdosurea — Key [Wanagemers
Personme (Aunencad)

PAS 28

Arcountirg snd Bapering By Redirerrent Benedit Plars

PAS 27

Sesarale Finanklal Stawements

Amendmants g PAS 27. Invealrment Enbiiks

Armidridents b FAS 27, Equity Melhxd in Separale
Fxianclal Slalameris

PAS 28

Irveatments in Agsociales and Joind Yentuns
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45 Asscciare or Joind Vensuoe

Ameandmeanes 0 FAS 26: Carlfng c2naln Falr Value v
tdsazuraments

AMEnImEents 1o PAS 26: Lang-term Inereass in e
Asspciates and Joinl VenLras * Not et slfecive

PAS 23 Fmannal Repeding n Hypednfadionary Economdas v
PAS 21 Inarasts In Jolrd Veniwes ¢

PAS 32 Flrandal Instrumants: Disdosure and Presenlslion 4

Lrrendmends in PAS 37: Pultablr Finangial Insimameis
&nd Obligalians Arising on Liquidabon

Armendment to PAS 32: Clagezillzatlon ol RIghls Iseves C

Amendments 10 €AS 32: Tax Effact of Distbuticn 1o 7
Hokers of Equiy Insirumsats

Amendmenls la PAS 32: CATestling Finantial Assels and
Flnaneial Liabililles

PAS 33 Easinga per Share
PAS 34 Inteaim Firsinoal Reposing

Amendrmants to PAS 24: Intarim Finarcial Regoring and P
Seqrmant Infarmnalinr. r Tatal Assats and Lmbisties

Chechoswa of informatian 'Elseekars in the Inkenm
Finansial Report’
PAS 3% Impairmen of Assels v

Amendmants to PAS 3&: Recoverable Amount /
Orsclosuras for Non-Financial Asseks

PAS 37 Provlziora, Gonlingsnt Liagilives and Contingan Asssis 4
PAS 38 Inlangible Assets <

Revatiation Method - Propoiliveiale Rewslaleinant of o
Accumulabed Depreclalion and Amotizellon

Amendirnerly 1o PAS 36 Clrification of Aceplable v
Melheds of Depreclatlon and Amorization

PAS 38 Financal Inslrumenty: Recoyuiliun and Measurenwnl L

Amendmante 10 PAS 20: Transioa and Inital
Recogrrion ¢f Finarcinl Assais and FinAngal Lisbililies

Amendmenls to PAS 29: Cash Flovs Hadga Accountng
of Forecass nsragrovp Transackons

amendmenls to PAS 33. The Falr value Oziken v
Amerdmenls ba PAS: Finacial Guasanlee Canlracle v

Anendmants ta FAS 39: Radassification ¢f Financal v
A55955

Amendmenta to FAS: Reclassilicalion of inanciol P
Azgpis — Effectve Dale and Trangtion

Armendmen's 1o PAS 39: Embexded Derialives <
Arpeadingn] & PAS 3. Ellgule Hedgad Yems v

Amendmenls lo PAS 33: Novatlen of Dervelives and ¢
Confinuation of Hedga Accaunling

PAS 40 Invg=imer: Sropedy v

Amerdmenls ta PAS 44 Clarfization on Andllzoy ’
Sernvices

Araendrments ta PAS 40: Ttanafers of propery Y. or s
ficen, hinveslment Mroperty

PAS 31 Agricutture ¢




Philigpine Inlerpretations ~ International Finanelal Reporting Interpretatlons Committes {IFRIC}

|FRIC 1 Chengee w1 Exssling Decommissivring, Resforation and
Swnitar Liabikics

FRIC 2 Merabers” Share in Co-operative Enitaizs ard Sinlar
Insirumena

IFRIC 4 Eetacnuning Whashar an Arranpamenl Conlaing o Lease

IFRIC 5 Pights to Inferas]s acieing am Dacammissikning.
Resloration a1d Envircnmeniel Rehabildafion Finds

FRIC B Liabilsins arising ruin Paicipatvig In a Spaciic Market -
Wasle Slazkical and Excironic Equipmant

IFRIC 7 Applying e Restaleinent Asproach under PAS 25
Financial Regaring In Hypenndlationay Econgmies

FRICE Scops of PFES 2

IFRIC ¢ Reazsegament of Embeddaed Cerivalives
Amendtrents i Fllippine Intarpstation IFRIC 2.
Erabeddzd Darvativas

IFRIC 10 Inlgrim Finanzlal Reparbng erd Impaimem 4

IFRIC 11 PFRS 2- Group ard Ti2asary Sham Transactions

IERYC 12 Saevice Concession Arangements

IFRIC 13 Cusicayer Layalty Preqramemes

FRIC 14 Thng Limit on a Delned Banafit Aszat, Minimum Funding
Regulrarnants end thawr Iniecion
Amencanents 35 Phillpglne Intarpratations IFRIC 14,
Prepayinenss af B Mirimum Funding Resduiremant

IFRIC 15 Agresments ‘oc Ihe Tonstruzlon of Raal Eskae

IFRIC 18 Hedgos nfa Ned nveaiment in 8 Forsign Oparalion

IFRIC 47 Dietneuticns of Honcamsh Assels 1o Gwneds

IFRIC 138 Transfaus of Azsets from Cushomers

IFRIC 19 Exdirguishing Finanaal Lietilias wih Equily
Insbiumenls

IERKC 2D Siripping Costs in the Produciicn Phase of a Soface
Mine

IFRIC 21 Lavies

IFRIC 22 Faceiyn Currency Transaclions snd Advanc2
Conewderations

IFRIC 23 Urcatainty aver incama Tax Treglinens Not yet effacive

Philgppine Interpratations — Standing Int=cpretalions Committac (SIC)

SIC-10 Govammant Assislante « No Spechic Reiation 1o
Operaling Activiivs

8IC-15 Operating Lesses - Ingantives

SIG-25 frecuine Taxae - Ghanges in fiw Tax Slefus of an Entity
or 15 Sharchokzers

SKE27 Eveaabng the Subsiane of Transatwons Inwlvisig Whe
Legal Form ol a Lease

5IC-29 Servica Cancas=on Arrangarmenle’ (eclesres.

S|Ca2 irMangible Assels - Wab Site Gosts

“These slandarcs are not yai aleclive as of December 21, 2018.
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2021-11-235 Time: 08:32:10 AaM

OF THE SECURITIES REGUL
OF THE CORPORATH

1. For the fiscal ‘yearended
2. SEC identification Number P\Y-228 R Tax ldentification No. 000-477-902

4. Exact name of issuer as specified in its charter GLOBALPORT 900, INC,

5. Metro Manila, Philippines 6. (SEC Use Only)
Province, Country or other jurisdiction of Industry Classification Code:
incorporation or organization

7. Unit 2701 One Corporate Centre, Meralco Ave. cor.

Julia Yargas Ave, Ortigas Center. Pasig City 1605
Address of principal office Postal Code
8 (632) 86378851
~ Issuer's telephone number, including area code
9. MNA

Former name, former address, and former fiscal year, if changed since last report.

10. Securities registered pursuant to Sections 8 and 12 of the Securities Regulation Code, or Section
4

and 8 of the Revised Secunties Act.
Tite of Each Class Number of Shares of Common
Slock
Outstanding
Common Shares 2,324,798,500

11. Are any or all of these securities listed on the Philippine Stock Exchange
Yes [X] No[]

12. Check whether the registrant:

a) has fled all reports required to be filed by Section 17 of the Securities Regulation Code
and paragraph (2)(a) Rule17, and Sections 26 and 141 of The Carporation Code of the
Philippines during the preceding twelve (12) months (or for such shorter perod that the
registrant was required to file such reports),

Yes [ ] NoiX]

b) has been subject to such filing requirements for the past 50 days.
Yes [X]No| ]

13, Aggregate market value of voting stock held by non-affiliates.

The aggregate market value of Globalport 800, Inc. (the “Company”) voting stocks held by non-affiliates
15 233,179,700, for marke! price R7.30 per share on 16 May 2014. The Company's trading has been
suspended since May 2014,
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PART | - BUSINESS AND GENERAL INFORWVATION

Rom 4. Business
Buginass Developmans.
(i The Campany

The Company was incorparaled on 1 May 1933 as Metropolilan [nsurance Company to engege in the
Insurance business and wag Bsted on 8 June 1848.

On 16 February 1908, the Board of Directors of the Company appraved Lhe (a) change In the corporate
name fram Meatrapoitan Insurance Company to MIC Holdings Corporatian; (b) change in the pritary
purpose from insurance 1o that of a halding company; and (¢) removal of pre-emptive rights, which
changes were gpprmoved by the Sacurties and Exchange Comnussion (“SEC®) on 7 July 1998,
Consequenly, the Insurance Commission cancalled the license of the Compaay to Iransact any
msurance business effective 21 July 1889,

On 4 August 2011, Sultan 900 Capl2! Inc. ("Sultan 900"} acquired Five Hundred Sixlean Thousand
Twg Hundred Sevenleen {516,217) shares repcesentng Ninaty-Five and 22100 Percent (95.22%) of
the tatal issued and outstanding capital stack of the Company.

On 28 September 2011, the siockhalders and the Board of Direcions of the Company approved (a) the
inceease m Ihe Campany's authorized capital stock from Qne Hundred Million Pases (R100,000,000.00)
to Two Balign Ona Hundred Mdllan Pescs (£2,100,000,000.00); (b) Implementation of the 2008
stackholder resohtion changlag the par valus of the Company’s shares from One Hundred Pesos
(£100.00} to Qne Pesa (P4.00) per share: (¢) Incraase In the numbar of diractors fiom seven (7} to nine
(93, which changes were approved by the SEC on 12 Oclober 2011,

Dn 25 November 2071, the stackholders of the Campany appreved the {a) change in carparate name
from MIC Holdings Corparatiom te Glabatpert 800, Inc., (b} change In the pdmary purpose 1o “To own,
Invesl, manage, operate, mantain and develop port faclitles, Including other martime achvities
supparilve of port operations and shipping and to establish or acquire subsidianas and afflicates withm
and oulside tha Phllippines for the same purposes herein set forth including thase incideatal thereto
and to guarani#e obllgalions of these subsfdlaries and sffiliates end thase of any entity in which the
Corpaoration has lawful intarest,* and {c) addition of “to promote, establish, operate, manage, hold, own
or invasl in any end all kinds of business entamrse ar property, or assist or participate m the
erganization, merger o consoSdation thereof and in cannaction with such aciivities to subscribe, ta
purchase of atherwise acquire sharas of stack or ather evidencs of equity parlicpatioa in any buslness
enterpeisa of 1a pucchase or otherwise acquire all ar part of the asset franchise, cond¢assion, licansas or
goadwlil of 2y firm or establishment and assuma of alhenvise provide for the settlement of its abligation
and llabilties withoul acting as stock boker or dealer in securites™ as af the Company’s secondery
pumeses, which changes were approved by the SEC on 7 Decamber 2011.

Tha stockholdwers, in be 3anual stockhokiers meeting held on 7 June 2012, and the Board of Divactors,
in ita special meatng hwld an 4 May 2012, appeoved the {B) increase in the Company’s authorzed
capital stock from Two Billian One Hundred Milllon Pasas (R2,100,000,000.00) to Three Bilian Pasos
(R3.000,0000,000,00); (b) delefian of Artide 1I of the Company's by-laws pertaining to the mvestment
of the Company of iis cepial In accordance with the Insurance Code; and (c) emendment of Article Il
Sectlon 3 perlemning o the notices being sanl wilhin five (5) days 1o make the provision confirm with the
teqquirernents of the Securities Regulation Code (SRC) and its Implementing Rules and Reguletions
(IRR}, which changes ware approved by the SEC on 28 Navesnber 2012.




A

(8) Subsidiaries

The direcd subs(dlaries of the Company as of 31 Becember 2017 are Nsted below:

a  Harbour Centre Port Haldings [nc, ("HCPHI™), is a stcck corporation Incocporated in the
Phllippines and regstered with the SEC on 12 Seplamber 2007, primarily to purchase,
aubscribe for or othenwlse, own, hold, use, sell, assign, lransfer, mortgage, pledge, exchange
or dispose of real and/or persanal preparties of avery Kind and description, including shares of
stock, whether listed In the stock exchange or not, voting trust certlficates, cerdificates of
participation, share warrants, aption wearrants and other securities and to pay theratore, In whola
or In part, cash, propery, or stocks, bands or secunies Issued by them or ancther corporatian,
HCPHI had Sixty-Eightand 11100 Percent {B8.11%) awnarship intereat m Harbour Centre Port
Terminal Inc. {*HCPTI'), a corparaticn duly argantzed and existing i the Phillppines engaged
primarily In bhe businass of operating port facilties.

« Platinum Dradging Ine. (“PDI”) is 3 stock corporation ncorporated In the Phillpptnes and
reglstered with the SEC on 15 August 2007, primanly 1¢ engage In ganasal constructica and
general building, such as dredging and reclamaticn works as general canirackor for port herbor
and road, highway pavemeny, rakway, airport hesizont structure and bridges, dam resenveir
and lunpeling, water supply, itigation and flacd controd, bullding and mdustrial plant, sewerage
emd sewage brealmentidisposal plant, water freatment plant and system, pask, playqreund,
recreglion works 2nd foundation work and other struciure,

Business of lssuer. As a cansequence af the change in the corporate name and primary purpase of
the Company and a8 of 31 December 2011, it has explored possibiltles of invesling in caompanies
engeaged in the poris and shipping mdustry.

©On April 4, 2012, the Company bought Ninety-Six and 22/100 (36.22%) Percant of HCPHI, @ domestic
holding company which is levalved In partoperations end management as well as One Hundred Percent
(100%) ol PDE, a domastic corporalion engaged in the consiructon and dredging business refated 10
parts.

The Company contnuas to ook for athar business venles in pot narmgement, operatians and
managamenl, and In infrastructura pojects.

Producton. As It is pdmarlly engaged in part management and opérations, the Compeny is mamly a
sanvlcas-ocignted company on porl rekated operations, which provides service as its maln product, such
es but not limited to port managament and cargo handling.

Froducts/SalesfCompetition. The plans for praducton andior sates ara belng prepared end
pregrammed. Mareowver, the Company has minimed ¢ompatition, as it had the most area fo
accommodate bulk angd bréak-ballk carqoes in Manile,

Transaclions with andfor dependence on retated parties. The informallon required is disclosed In
the notes of the Company's Audited Financlal Statements

Palents, tradamaiks, copyrights, licensnss, franchises, concesaions, and royally agrecmants.
The Company does not passess any patents, rademarks, copynights, franchises, concesstons, and
royalty agreements.

Govemmeontal regulations. The Company will comply with the govesnmeantat ceguiations and seek
approval fram govemment agencies. The effact of existing gavaramanlel regufations is mainly the
coresponding costs of compliance to the Company, which can be taken up as expense or capital asset
under generally accepled accouniing principles. The effect on the Company of any probable




guyemment regulatian could not be cetermined until the specific provietans of such requlation are
known.,

Research and Pevelopmant. As of the date of this reparl, the Company 18 studying the possibilities of
expanding its Investments i other ports, shipplng indusides and possibly la Intrastruclwe projects or
investmant wilkiln Ihe country.

Employees. The Company has no smployees as of reparting dete tut intended to hing ite requirad
mranpower requirement when lhe cparatians of the business improves,

Major Rigk/s. While the Company is stil m the pracess of avaluating viaole port menegement/opsralion
opportunities, the management has started Io scan the evants and trends in the ports and shipping
mduslias in order to dantify and assess risks that may effect the Campany in the future. it also les 1o
access possible inferpal riske end weaknessas in Its future operatrons and develop the necessary
management strategies 1o combat these risks ar minlmize ite possibla effect 1o the Company, The megar
fisks the company antk:|pales are as follgws:

a. Economic and Politlical Conslderations. The Company wi be influenced by the general
political and acenomlc situation of the Phillppines. Any polilical andior ecoapmic instabllty Ir
the future may hava a nagaliva etfecl on the ports and shipping Industry.

b. Developmant risk. Future nvettmant In port manaperment, operation and infrasiructure shall
be based on the resuits of a pre-feesdility study 10 be conducled by the Compaany. The sludy
shall uee estimates of expected or anficipated projected economic réltote based an
assumplbions steh as volume of each potertial port acquisition, anticipated capital expenditurss
and cash operaling casts.

Actual cash oparating costs, production and econamle returns may differ significantly from the
Company’s projections due to numertus urcestalnt/es Inharanl 10 any development and
censtroetion of progecls. To address this particular riek, the Company will hire consultants and
financial advisars in the indusioy o do the due dlfigence and feasibility study.,

c. Llguldity and capital resource requiramonts. Any future project shall entail capilal
expenditures and funding requirement which shalt he sourced prior to any acqussition. The
Campany shali undestake measures to relse funds thraugh Internaly generated funds, debt
andfor from private placements.

Item 2. Propertias

The Company's properies and equipment taclude those of the subsidlaries to the extent of its equity
therekn amounting to nil as of Decamber 31, 2017 and Dacamber 31, 2016. See Note 12 of the Avdited
Consalidated Finandal Statements for more detafs,

Kem J. Legal Preceedings

There are no pending [egal pcaceedings Involving the Company,
item 4. Submission of Matiars to a Vota of Sccurity Rotders

Excepl for the matters taken during the annual stackhalders' meeting held on 29 September 2017, no
matter was submitted to 8 yote of security holders during the periad covered by this repodt,




PART Il - OPERATIONAL AND FINANCIAL INFORMATION

itern 5. Narkal for Isauer's Common Equity and Ralated Siockholdar Matters

Market Information. Proc to the acquisition by Sultan 900 of Nmety-Five end 227100 Parcent (95.22%)
of lhe total issued and outstanding capital stock of the Company, Lha shares af the Company nave not
been aclivaly trading stnce 31 December 1896, and its last fading was on 27 November 1988 where
the lrading prliee was One Hundrad Thrae Pasas (2103.00) per share. Sulian 900 bawght Flve Hundred
Sicteen Thousand Twoe Hundred Sgyentean {518,217) shares from Venteap, Ine. 3l the rice of Thrae
Hundred Thirty-Nine Pesos (R339.00) per share. After the acquisition In 2011, the shares yrere again
actively traded th 2012 and wntil May 2014, The compary's |ast recorded price pee share i 2017 is es
tolowec

High Low
15t Quanier 7.30 7.30
Znd Quarler 7.30 7.30
3rd Guarier | I A< 730
41h Querter 7.30 7.30

The chasing price of the Comparty's camman shares since Mey 16, 2014 15 Seven and 300100 Pasas
(R7.30).

The Company's public fieat is Ten and 82/100 Parcant {10.52%) as of 31 December 2017,

Holders. The Company's capiial slock consists of unckassified common shares. As of 31 December
2047, Ninety-Four and 154100 Percertt (84. 15%) is owned by Filipinas whils Five and 84/100 Percent
{5.85%) Is owned by ather natlonalllies.

There are sixty-ona {61) sliockholders as of 31 December 2017 and the common shares outslanding is
Two Bilion Three Hundrad Twerty-Four Midlen Sevan Hundred Ninety-Eight Thousand Five Hundred
{2,324,758.500) {net of Two Hundred One Thousand Five Hundrad (209,500) treasury shares) while
lhe beled shares are Fifty-Faur Million Twe Hundred Twelvg Tholsand Two Himdrad (54.212,200).

The lap bvanly (20) steexholders as of 31 December 2017 were as follows.

Shareholder's Name Netlonality of Shares Paaptage |

Sutan 900 FIE 19228686800 | 89175
Acspet Logistics & Trading Pty Lid BVIFForslgn 126,000,600 5,843
Sherwin Mendiola F 35,700,000 1858
Enillo Ttu Fil 34,755,000 1612
Chris Ryan Cruz Fi 20580000 | 0.954
Fausto Tlu ~ Fil 13,755,000 0.838
PCD Narmunea Corparation Fil 1,878,700 0.087
Anlorse T. Diebiols Fil 211,800 0.010
Juanita E. Vda De Cacha Fil ) 40,400 0.00Z

| Nieves C. Santos Reyes Fil | 43,300 0.002
Paz G. Vda De Cacha Fit 36,200 0.002
Josa Lus Abad Fit 24,704 D.002

[ Juanita / 1zabela Garvie Flt 22900 0.004

* Roman R. Oblena Jr. Fi ) 22,800 0.001

| Josefina Coromina —F 17.500 0.001

! Based on paikd-up capdal



Leon Ma. Guerraro Fu 17,500 0.001
Federco Ezakde” Fid 7,300 ¢.000
Lotenzo h. Tafada Ful 6,400 0.000
| PCD Nemings Comporation Faorelgn 4,900 (.00D
Paciico Da Ocampa Fil 4,500 0.000

Dividends. The Company has hat declared any cesh or stock dividend of its common equily for the
pasi lhree (3} years. Cther than lhe requirement of unrestricied relained eamings, there ara no
restriciians (hal wauld limit the Company's ability ta pay dividands on common aquity or that which
would ba uolixaly tor it to doin the futura.

liem 6. Managemont's Discussion and Analysks ar Plan of Operatian.

Plan of Qperation. From the change 1 the coporate rame and primary pucpose of the Company
2011, the Company has explored possiblities of investing in comganles angaged In Lhe ports aperation
and related indusiries.

On 4 Apnl 2012, the Company begght Nikely-Six and 3271100 Percant (96,22%} ofF HCPRE, 8 domeslic
haldityy corporation which owned Sixty-Eight and 112/1000 Percent (68,112%} of HCPTI, as well a3
One Hundred Percent (100%} of PD), a domestic corporation engaged In the construction business
related (o ports.

As aof the date of this reparl, the Catnpany has plans to expand ils invesimant in alher port related
business with the end goat af baing able ta manage andiar aperate or provide services lo these pocls,
avest in vargus infrastruchure profacts, subject ta the appraval of the Board apd the stockhodders.

Anralysts of Financlal Condilon and Results of Operalione

The Fellewing table shows the consolidated fmancial highlghts of the Campany for the current year
anged 21 Decambef 2017 with comparative figures of tha pravicds Yeers and as of end of year for 2013
and 20186.

31 Dacamber a1 Dacetnbar 31 Decamber
206 2016 2017
1 Income Stabqq!gn!gam
t  Total Revenue ~- 3,928,571 -
Qroge Profit - {3.401,382) -
Earings Belore laterast and Tax (35,411,210) {41,138.E82) 24,410,177
{(EBIT)
Net Income (Loss) 135,411,210) {41,13B,292) 11,810,250
Depraczalion 239,460 99,4385 -
T Taxes - - 12,799,827
Interest expenss - - -
Balance Bhast Data
Total Cument Assets 60,293,893 54,467,917 241,750,251
‘Property and Equipment — nef 09,485 - -
Tatal Assets ‘255444670 | 249,535,208 241,760,281
 Cumaat LizbAitles 121,303,258 156,536,684 437,126,487
Tatal Lisbillies 121,203.264 156,536,884 137,136,467
Stockhoxers’ Equity 134,141,416 93,002,524 [ 104,613,774
__Total LlabMies & Stockhokders' Equity 255,444 670 245,539,208 241,750,251
Cumeat Ralia 0.497 0.343 1,753
Solvency Rat 0.475 0.627 0.567




—_Debt o Equily Rato _ ] 0.904 1683 | At
Interest rate coverage ratlo - - -
Qross Profit Margin___ 0.00% -1,97% 0.00%

i Nat Proft Mergin 0.00% 10.47% 0.00%

Based an the above table, the following are the koy perfomanca Indicgtors of the Company for
2017, 2016, and 2016;

{a) Working Caplial Ratie or Current Ratio — This will measure how lUquid tha Compeny is and i
akdlty 1o meat s current obligalions. It is computed by dividing totel current sssais with tha (otal
aurert Rabilities,

{b}y Debt Managamant Ratic or Sofvency Ratio- This |s computad by dividing the tolal I@abilitles by
the tolal asssts.

{c) Dol Equity Ratfa — This will explain the relalianship between how the gssets were finenced by
the Company’s credltors and Ite stockhaldess, This is ¢omputed by dividing the 1otel liabilites aver
the stockholders' equity.

{d} ltercst Rafo Covorago Ratie ~ Aratlo used to determing how saslly a company can pay interest
an outstanding gabt. The Inlarast rata cavaraga rako i cakulated by dividng the campeny's
samings baloea Intarast and taxas (EBIT) of oha perjod by the compary’s interest expenses of the
3ame periad.

(8) Gross Profit Mamgin — Gross proit margin (gross margin) is the ratlo of gress profit (gross salas
less cost of sales) to sales revenue. it Is the percantaga by which greaes profit exceads production
cnsts. Grass margins raveal how much a campany earms laking into consderation the costs that it
meurs far produeing It peadyucts or sarvices.

(f) Net Profit Margin — Net prolit margin (or profit mamgin, et margin} is a ratio of profitability
calcuiated as after-lax net income (pet profis) divided by sales (revenue). Net peodil margin is
dlsplaysd as a parcantags. [t shows the amount of @ach salu (et over afluf all aXpenses have besn

paki.
Changes in Financial Condition and Operating Resulls

The Company, end ils subsidianes have no commercial operations as et 31 Decamber 2017,

Platmum Bredgmg Inc., (PDh, one of the subskdlaries, Incured caprtal deficiency due to accumulated
losses from the past years. If's management deckded to cease its operations staring Apnl 2017 and
filed volunlary lquidation. Consaquently, the caurl dactared PD) as Insalvent through liquidatton arder
received op Seplember 27, 2019,

Material Events and UIncerteinties. For bolh years, the Company has ngthing to repart on the
Icklawing, other than the disclosures mentioned In (e notes to the firanclal statements and tha maitars
discussed abave. IL Is haped that with tha recant stockholdsrs meeting and changa of It's Beard of
Directors last September 2017, thece will be improvements in the Caompany’s performance.

iterm 7. Financlal Statements

The 2017 Audited Financial Statements of the Company and its substdlares are incorparated hewein by
refatence. The schedules tisted i the accompanying index 10 supplementary schedules are fged as
part of this SEC Foemn 17-A

The schedules showing Lthe financlal soundness indicators in two comparetive pericds are found in the
Item & of this report.

Itern 8. Information an Indepandant Accountant and other Related Matters.

Informatlon on Independent Aczountant, The Company eppointed Alas Oplas & Co., CPAs (AOC)
on 10 July 2018 as the Company's independent external audsitor for the years 2016, 2017, and 2013




and unlil replacaments have been duly appointed and Deo Ventas Optimum, Iac. ta assisl the extemal
aud|toc for INtamal accouning purposes af tha Company.

Exfarnal Avgit Fees (for the ast hwe (2) years):

a) Audlt and Audit-Ralatad Foses
1) For the audil of the Compeny’s annual finencial
slalemenks or sarvicas that are nonnally provided by
Ihe extemal auditor in connectian with slatutory and
regulatary ngs or engagements for those fiscal years

2017

3§ "

RS40,000

R280,000

financlal statements.

2) Far olher assurance and relalad services by the
external auditor that are reasonably refated {o the
pecformyance of the audit or review of the Company's

"B} TaxFess

For senices for ax accounting camgliancs, advice,
plaaning and any other fom of tax services,

¢} Allother Fees

(b} above.

For praducis and services rendared Dy Lhe extemal
suditar, other than the services reparded under items (a) 8.

Changes in and Olaagreements with Actcountants on Accounting and Financlal Disclosure.
Thare wana ho changes In and disagreements with accountants on accounting and financiat disclosure.

PART Il - CONTROL AND COMPENSATION INFORMATION

tem 3. Directors and Executive Officore of tho Issuer

Plrectors and Executive DMicers. The names of (he incumbent directors and officers of the Campany
and thelr respactive ages, pasitlon held, cltizenship and periods of service as of 31 Decembec 2017,

arg as follows:
Name Aqe | Posltlons and Offices | Citizenship | Period Served
taamber, Ghaloman of
Edwla Joseph G Gaivez 50 | the Bomd of Diectors | Flpiop | 29 S9RL2087 -
{‘BOD"} P
: ) ] 28 Sept 2017 =
Marsea M. Espejo 44 Me;nf:zg;?l) ' Fifipéne rgts ant
Mamber, BOD, . 26 Sept 2017 -
-{\_c;;nes H. Maranan °7 | Comarats Secretary Fiiptno pressnt
Erederick 0. Arsjola 3% M"T"r‘gg;fe?o' Flipme | 22 S’frgtsgft” -
E. Hans S. Santos 54 c:':.;'l";.:’gﬂ%e Fipino | 2° iﬁggﬁ:? -
Anthony Rotanda T. Golez, Jr. | 44 Member, BOD Filplna | 22 %’,‘e’ﬁg:? -
Leonardo I, Galang 36 Member, BOD Filpne | 2° S;gﬁt” -
Dorathy S. Galayon s 29 Sept2017 —
{Indzpendent Direcior) 68 Mambe%f. Flelal Filipine . Sp‘esggg?-'
Josa Marie E, Fabella J— ept -
(ebenders Dxacion 41 Member, BOD i Filiplno i




The Dkectors of ithe Company ars alaclsd at tha annual stockholdecs’ mesting to hold office untll the
next succeading annual maeting and untll each raspeclive succassor have been electad and qualified.
The term of the office of the directors is ane (1) yeer, All of the atave steled [ncumbent memters of the
Board of Directors as of 31 December 2047 were elected during the Annual Stockholders’ meseting on
29 Septamber 2017.

Officars are appointed ar slectad annualky by the Board of Direddors during its arganizational meatng
following the Anovel Meeting of StodkdoKiers, aach 10 hold affice untl| tha carrespanding meeting of the
Eoard of Oirectors for the next year or unitif @ successor shalt have been elected, sppaimted or shall
have qualified. The incumbent Officers were elected during tha Otganizational meeting held on 2@
Saptamber 2047.

The husiness expaiances for (he st ve (5) yaars and other directorships inother reporting companles
af the aforementianed direclors and officers, as of 31 December 2047, are as follows:

EDWIN JOSEPH Q. GALVEZ (Fifly (S50) years old, Fliping) has more them Twanty-Exght {28) yaars of
experience in the Meld of finance and banking operatlons, maore than Elghteen (18) years In
management, corporele and project finance, investment banking, and treasury functions in the por,
shipping, construction, rea! estale, waste management, and power and energy Indusiries, He Is the
Chairman and President of Sultan S00. He is likewiss is a mamber af the Boand of Directars and the
Chiaf Finance Ofcer of HCPHI, 2 member of the Board of Directors of Zamboanga Gty Integrated Poct
Sarvicas, Inc. He sarved as a mamber of the 8oard of Directars of Manila North Harbour Port, Ing.
("MINHPI"), Pacifica, Inc,, and worked in various fnanclal institutions [Be Sacucdly Bank and Far East
Bank & Truet Co. He took up his MBA from Astan institute of Managerment and fimished BSC — Business
Mzmagement from the Oe La Salla University, Manila.

MARVEE M. ESPEJO (Forty-Four {44) years old, Filiping) 7s cumertly the Executive Vice Prasident of
Z C. Imugrals Porl Sarvices, Inc. and Vics President of Mdag-Tech Capital Inc. He servied as the Vice
President and Treasurer of Pacifica, Inc., He was Bkewisa the President of Ona Source Port Support
Sarvxes, inc., the Informaton and Communications Technotogy Director of HCPTI, Finance Manager
of Investmenl Analyst st Eaviraventures, Inc., Finance Managaer at Sunglow Land, Inc., Finaacial
Analyst at Rubicon Holdings Corparation, Marketing Analyst and Personal Assilant al the AFP-
Ratirement and Separatkn Bseasfils System. He finished his academic units for his MBA from De La
Safe University Menila and his Bachelor of Arts in Manaperaent Malcr in Human Resource from the

sama unwersity.

AGNES H. MARANAN (Flfty-Saven (57} years ok, Fillplne} is a Senxr and Name Pactner at Rivera
Santas & Maranan Law Offices. She obtained her Bachelar af Laws ftrom tha Unlversdly of the
Philippines - Diliman and hes Bachedar of Adts in Psychology gradueting cum faude from the same
university. She wes admitied to tha bar in 1980 and s a reglsterad patent attamey since 1995. She is
a lecturer for tha Mandatory Continuing Legal Education (MCLE) Series, Corparate Secretary of
BancNet, Inc., Legal Countsl & Corporate Secriary of the Asla South Paciflc Associatikan for Basic and
Adult Education, Legal CounsellCorporale Secretary for varous enterfalnment corporation such as
Flagship, inc., and Realty Emertalnment to name 2 few. She likewige was a Profegsor and Leclurer In
the field of law for the University oF the Philippihas and worked in vanous egal organzations and
inslilutions.

FREDERICK M. ARESOLA, (Thirty-Sw (26) years old, Filipmo), is presently the Head for Graund
Opemltons of the Phillppines Air Asia and the PEA Beard Goavernor and @ Director for Sultan 800
Capltad, tnc. He served as tha PBA Vice Chaimman and PBA Treasurer, Assistant Vics Pregidant foc
Comorate Promations and Speclal Actvilies, Account Manager, Sales apd Merketing Department of
HCPTI, Basketball Coach atthe De La Salle Santlago Zobel School He also played as Point Guard for
the LBC Satangas Blades at the PEL.

ANTHONY ROLANDDO R. GOLEZ, M.D., MBAH (Forty-Four {44} years old, Filipino) s tha CEG of
Globakeity Mandaue Corparation. He served ag the Represantativa of the Lone District of Bacclod Clty
In 2010 \While a Representative, he was the Sanxr Vice Chaiman of the Hesth Commitiee and the
Yice Chalntan of the National Defense Cammittee. Ha principally authored 236 House Bills and




Resoslulons and was conskiered as the “champion” of health care reforms foc the country. He was Most
Qutstanding Congressman i 2011 and 2012, which award was given by the Supecbrands Mackeling
Incocparated. He was Santar Deputy Press Secretary and the Deputy Presidenlial Spokesperson in
2007, He also served as the Depuly Adminfstratar of Ihe Office of Civil Defense and the Ofcal
Govammenl Spekesperson of the National Disasier Cocrdinatmg Counclf in 2004, He was glso
educated In Biolemarism and Crisis Management baing a recipient of nuimerous tralnings he undenwent
m the United States as a schalar of the US State Department and affended irainings and lectures at
Pacific Comenand Pearl Hacbor Hawair, Pentagon-Washinglon and Federal Emargancy danagement
Agency-FEMA. In Oclober 2007, he was named as one of lhe Ten Outstanding Yomg Men cf Lhe
Phillppines in the field of disaster management. In 2002, he enlarad the Dapartment of Haalth as the
Executive Assisiani of Secratacy Manuel Dayrit He cbhialned kis Masters in Business Admanisbration [n
Health from the Ateneo Greduate School of Business and his Doctar of Medlclng and Swmery from Lhe
Unhwarsity of Sto. Tomas.

E. HANS 5. SANTOS {Flfty-Four {£4) years old, Fillpina} is the Managing/Seniar Partnar at the Rlvera
Sanios & Maranan Lew Offices specializing in fitigation and taxalian Taw. He obiained his Bachelo
Lews and AB. Ecanomcs from the Ateneo de Manila University, Prior ta this, he was an Assoclate
Lawyer at the Bautista Picazo Buyco Tan & Fider Law Cfica and was alsa a Legal researcher for the
Q.C. Regianal Tral Court. He Is @ member of the Order of Demolay and the Aduila Lagls Fratemlty and
was a member of the Ateneo Law Schaool Debating T#am and the |nlematlonal Jessup Mool Courl
Cempeatiticn Team

LEONARDO M. GALANG (Thirty-Five {35} years old, Filiping) is the Execuliva Ve Preshdanl of
GlcbalClty Mandaue Compoeadion and Board of Director of 2 C. Integraled Por Services, Inc. He worked
as Research and Business Development Ofiicer at HCGPTI and as Sports Markeling Lialson for the
Globalporl Batang Pler PBA Baskaetball Taam. He finished his Bachelor of Business Majors in Marketing
and Management from the Griffilh University — Gald Coest in Auslralia and his Buslness Adminisiralon
— Marketing (Dipkorna} from Thames [nlamatienal Business School.

DOROTHY MS. CAJAYON {Scay-Elght (88) years old, Filipino} graduated Bachelor of Arts Major in
Paltical Sclence from Silfiman University and Bachelor of Laws from Aleneo da Marla Unlvarsity. She
passed the Bar Examinalian in 1975. Shae s a partner at Cajayon snd Montemayor Law Olfice and a
Board Member af the Foundatton for the Developnent of Childran, Inc., was a Zamboanga Clty Eleciric
Cooperative, Rotary Club of Zamboanga Clty Central, and Zamboage City La Bella Lions Club. She
sansed as the firsl and only lady govemment prosacutor In Zamboanga Clty trom 1987-2001, Project
Officer of lhe Human Saitlemeants Commission, Project Oficer of the Development Acadamy of the
Philppinea.

Famlly Retationshlps. None of the diréctars and cfficars are not relatad by consanguinity or affinity.

Iavolyemeant of Dirsctars and Offtcers In Certaln Lagel Procesdinge. 7o the best knowladge and
information of the Canmany, nona cof its Incumbent direciors and officerznoeninae has bean Involvad
during the past five (5) yeexs up ta ha tima this Infermation Statement Is submitted to the SEC and the
Phillppine Stock Exchange, in any legal proceedings, which are material to 1he evaluation af the ability
or ntagnly of any director, executive officer or nominge of the Company. They are not directly or
mdectly mveluad in such lagal proceedings to wit:

&) There is na banknpley pelition fled by or against any business which any af the incurabent
directorsfoMficers was 8 genersl pariner or exaculive officar at any tme within fve {$) years or
more;

bl The incurmbent direclorsiaffiicers had no coaviction by final judgment foc any offenss, In ciminal
praceedings, damestic or forelgn nor s aoy of them the subject of a pending criminal
praceedings, nat even for a minor offense;

£) Nolone of tha incumbent direclors/oicers has been the subjecl of any crdar, judgment or Jacree
not subsequently reversed, suspended or vacaled of any caurl of compelenl jurisdiction,
domestic or fateign, pemanently of lempaorarly enjoining, baming, suspencing, ar otherwise
lienlting histher Ivalvement in any type of bustness, securties, commodities of banking acllwlas:




d) The incumbent direciers ane nat found by a domesiic of forelgn court of compedeni jucisdiztion,
lhe Commissicn or compamble foreign body, or & domestic or Foreign exchenge or offier
arganized lrading merkel of sel-reguislory crganization, © have viclaled 3 securitles or
commedities law or regutation and sald Judgmenl has nct been reversed, suspended or vacated.

item 10. Executive Compensation,
Total shordemmn tensllls peavided to the Group’s key management personnel amountad to nd in 2017

The Company does not have any standard amangamant pursuant to which officers ara compensatad,
direclly or indivectly, for services provided as such, Including any additienal ameunts payable foc
committee perticipalion of speciel assignments for the last completed calendear year,

r NIA

Narna gf Emplayas Pesitlon 2017 | 20MB 2018
-
)

Total - — -
Bonus and othaer compensatian — -1 -
Directors - I' - -

“All Officars & Directors as & Group - - -

Balaw Js tha summary of the total compensation for the Group:

Name of Company Position 2017 016 : 2015
Globalport 800, Inc N/A — -1 -
Platinum Dradging, Inc. A - -1 -
Harbour Centre Part Hol@nge, Inc. NIA - - -
Tolal - - -
Bonus and other compansation - - —
Directars ' T - - -
| All Officars & Direclors as a Gioup - - -

itam 14. Security Owncrship of Certain Benaficlel Ownere and Managament,

Security Ownershlip, Certain Record and Benaffetal Owners. As of 31 December 2017, the perscns
known to the Compeany ta be directly or indivectly tha record or beneficial owner of more than Five
i Perceat (5%) of tha registrant’s voting securities are as follows:

‘Title of Name, Nameof | CHizenshlp| Amount & Naturo of Ownership
Class Addrose of Baneficial . Shares held el P1.00 par
Record Owner & 3 value par shara
Ownarand | Relatienehlp f
Relationship | with Record H
with fssuer Owaer i .
Sultan 900
. Capital, Inc.,
gﬁ:‘rg:“ R-1P&?Vrtas N/A Filipiae 2,091,617.900 83.18%
Tondop, Manila
{Stockholder) -
Aspac
Laglslcs &
el BV R0 NIA Fareign 126,000,000 1  5.84%
IFS
Chambers, Rd
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Town, BYI
{Steckhalder)

Nales: (1) | Sultan 800 [8 a holding companty with mveshmeals in varicus companias.

Secunity Ownerahip of Management, The following ere the number of shares comprising the
Company's capital stock (all of which sre voting shares) ovmed of record by the divecicrs, Chlef
Executive Officer, and key officers of the Company as of 31 December 20717,

(1} Tile of Class (2) Name of (3) Amaunt and {4) Citizenship (6)
BeneRclal Owner nature of Baneficlal Fercent
Cwnarship at PL.00 of Class
par value per share
Common Shares | Edwn  Joseph G 100 | 7 "Fiilpina 0.00% |
i Marvee M. Espejo CU00 Fillpino 0.00% |
y Agnes H. Marenan 100 Fillpina Q.00%
¢ Laonarda M. Galang 100 Filiping 0.00%
T E Hans 8. Santos 100 Fillpina Q.00% -
Anthony Relanda R, 100 Fillping 0.00%
Gokez, Jr1.
i Fredenck M, Arejola 100 Fillpine 0.00% |
! Dorotry S. Cajayon 100 Fillpina Q.00% !
T Jose Ma, . Fabella 100 Fillpina 0.00% .
Directors and Executive Officers as a Gcoup i Fillping — i
Camencn Shares H

Veoting Trusl Helders of Five Percent (6%) or Mora. Thure ame no holdwrs of waling trust agreements
of Five Percent [5%) ar nxire.

Chzanges In Control, The Company dld not have change m control since ifs acquisiion aof Sultan 900
from Venleap, Inc. in 2011.

Hem 12. Cartain Refatanships and Related Transactions
See Note 7 {Relaled Party Transaction} ot tha Nales to Lhe financial statemants.

Parent of the Company. Sultan 600 cwning Eighty-Nme and 18100 Percant (89.18%) of the Company
Is consldered the Company's parent company.

Transaction with Prommoters. Thur2 are no transaclions with pramaters within the past five (5) years

PART IV - CORPORATE GOVERNANCE

Kem 13. Carporate Govamanca

In compliance with SEC Mamarandum Cireutar No. € Series of 2003, the Campany has filed with the
SEC and PSE its Ravised Manual en Camporate Govemance cn 30 July 2014,

Pursauant to (he provisions of sald Revisad hianual on Corporale Govemance (fdanual), the Compay
has been moniioring its compliance as Rlknrs:

a. Compliance with SEC Memorandurm Circular No. 2 dated 5 Aprd 2002, as well as refevant Cleculars
on Corparate Govemance have been monktored

M




b. The Company, its directers, officers, and smployees complied with ail the [eading practices and
panciples an good corpasate govomancs as ambadbed [a tho manual.

c. Tha Campany has also complied with the approprate parformmnca far seff-raling assessmant and
perfocrmance evaluation system to determine and measure campliance with the Manwal.

d. The following sets for the explanations for incompleteneas in the delay in compllance with the Manusd:

Laading Practicas and Principlas an Good
Corporata Goverance

Explanationt for Incomplataness or Dalfay
In Compllance

{1} Maragement, Strategy Seétting end Plaming

The managsment has takan Inltlakves [n
setting its goaks, stretegi acticas and plans
but stll in i3 initial stage.

{2} Organlzationat and Procadural Contrals:

{8} There is & professional developmant program for
employees and officers and a succession plan for
saniar managemaont.

b} The Company has formal and transparont
procedure for devekiping 2 pelicy an axacuthe
retmuneration and for fixing the renmunecation, if any of
officars.

{¢) Davekp a3 transparant financlal management
system in sufficlent dedall lo ensura the Integrlty of
intemal control aclivities thmughcot the Company.

The managamenl has plans o develop s
omanization and procadural contrals, (¢ will
consider implemertation of pobcles and
procedures that will strengthen [ts system of
chocks and batances and will continue ta
keap abreast with and Iaplament all rulas
and requiations on corporale gowarance as
5000 35 il becomes operaticnal,

The Corparstion and is slgnalories maniest that due o clicumstances beyond its contra?, the
corporation and its sulhorized represantatives have endsavorad 10 completa this roport based an the
bast Information and documents available to the Cocporation as of e date cf the repart. Furthar, tha
paudty of Infarmation for the year 2047 likewise appears o have arisen 23 the Corporation only had
limited operalions in 2017. Tha Corparaban reserves the right to updale this report should subsequent

mfarmetion becomes aveilable.

The Company is likewise setting its slrategic aclion plans, formulalng the necassary policies and
conlrols 1a strangthen its compliance and corporate govemance ss may ba requirad by law, exising

requiaticns andfor ks Manual.

in addilion to the aclions takan abave, tha Compamy wili continue 1o keep abresst with, and implement

all rules and regulaiions on corporale govemance.
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PART V - EXHIBITS AND SCHEDULES

Item 14. Exhibits and Raports on SEC Form 17-C

(a) Exhihbits - Exfibits here refer anly 1o the Audliad Financlal Slatements of the Compeany and s
Subsldlaries and Repors on SEC Form 17-C, Thare |s na managemenl cantrac! ar catmpensaltary plan
ar arrangameant requred to ba flsd as axhibit to this form,

{b} Reports en 3EC Form 17-C - Reparts on SEC Form 17-C during the [ast six () monthe of 2017
follows:

Data Particulars
20 July 2017 Hem 9: Qthers — Nolice and Aganda of the Annual Stackhakiers' Meetlnp
17 Auguat 2017 | itam 8: Others — Amandad Schadule o the Annoal Stockholders' hteeting
D3 Databer 2017 | itam 9: Olhars - Annual Slockholders’ Meeting Approvals
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INDEX TO CONSOLIDATED FINANCIAL STATEMENTS AND SUPPLEMENTARY SCHEDULES

SEC FORM 17-A
Page No.
FINANCIAL STATEMENTS 1
Statement of Management's Responsbility for Financial Statements Attached
Report of Independent Accountants Attached
Corsofdatad Stabsmenhs of Financlal Paaltion as of 3T Dacambar 2017 and 20186 Attachead
Consalidated Stalements of Comprehensive Incame for the Years ended 31 Attached
Dacembar 2017, 2016 and 2015
Caonsolklated Statements Ff:hanges in I-Equi:y for the Years ended 31 December Attached
2017, 2016 and 2015
Consolidated Statements of Gash fiows for the Years ended &1 December 2017, o
ched
201E and 2015
Nctes Lo the Consolidated Fmancial Statements Attached
SUPPLEMENTARY SCHEDULES
Report af Indepandent Public Accouniants an Supplementery Schedules Attached
Schedule A, Markelabla Sacufites - {Cusrent Merketable Equity Gecuntes and NA
Other Short-term cash Invesiment)
Schedule B, Amxaunts Recaivables from Diractars, Officars, Emplovees, Related Attached
Panies, and Principal Stockholders (Other than Affiliatas)
Schedule C. Amaourts Receivable fram Ralated Partles which are eliminalad NA
during the consolidalion of financial siatement
Schedala D. Intanglble aszats — Othar assats NA
Schedule E. Lqp_g:Term Dokt NA
" Bchedule F. Indebtedness to Related Parties Attached
Schedule G. Guarantaes of Secillas and Ciher Issuers L NA
Scheduls H. Capliat Stock T Attached




SCHEDULE B - Amounts Recelvable from Cirectors, Officers, Employees, Related Parties and
Principal Stackholdors (other than Affillates)

Bslanca at Belance at End of
Namc of Rolated Party (1) Beginning of Period Period (2)
Ultimale Parent Comipany 48 969,792 238,903,181 |

Nales:

1. Sae Nole 7 af the Nalas 10 Consolldated Flnanclal Statements

2, Tha Company mada cash advances o ts parent for hvestment purposes in 2012, The
Company arnx Sultan 800, agreed to oitsel the recharges of marketing expanses by the tattar
(o the Company as payment W its advances, The amount of R43,803,151 autelanding are
noa-Intarast bearing, unsecured, coliectible ln demand, as they have no specific malurity, and
wil| be sellled through cffseting of markelng axpenses. No provisions haye been made for
any Impairad amount cwed by refated partles.

3, The amount of R195,000,000 pertains ta the praceeds fram the sake of nvastnent 1o MNHPI
which was received by Sultan 90D during the year as part of HCPHI's myvestmeant
dlversification stralegy and to carry on business deyelopment actvities as concurmed by both
partias In an Intercompany Agraament. The amounis outslanding are non-nterest bearing,
unsecured, payable withln five (3) years and wlll be seltled through cash.
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SCHEDULE - hdabtadneass to Relatad Partles

Balanca at Balancs at End of
_ Name of Relatad Party (1} Heglnning of Period Period (2)
Sdbﬁdiary' L L i 4?-15&0.;.2.. s e R e
| Stockhalders 61,722,503 72,655,982
Total 108,873,545 72,855,982

*Unnsobdaled sibsedany. Ko’ fu Nty 3 GF U Mot fu Consuiiaiad Fimuncuf Séafaments v dytails
Notes:

1. See Note 7 of the Notes to Consolidated Financial Statements
2. The advances from related parles will be settled In cash althcugh no guarantees have been
given aince thasa am unsadured, nan-intarest bearing and payabla on damand.
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SCHEDULE J - Capltal Stock

Plaase mfer o Nola 14 of the Notes o Consolidated Financlal Statemants for uptaled
disclosure/information on the capitsl stock of tha Issver.
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SIGNATURES

Pursuant to the requirements of Section 17 of the Code and Section 141 of the Corporation Code, this
report is signed on behall of the issuer by the undersigned, thereunto duly authorized, in the City of

Pasig on mR 4 ?%827
& [

Issuer GLOBALPORT 900, INC.
CK M. AREJOLA

Treasurer
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SUBSCRIBED AND SWORN ta before this day of r , affiant(s), Exhibiting to
me their valid identifications, as follows;
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Frederick M. Arejola OF :1 &m MO . WF’Q"OKYNS

Agnes H. Maranan
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STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR CONSOLIDATED FINANCIAL STATEMENTS

The management of GLOBALPORT 300, INC., AND GUBSIDIARIES, is responcible for the
preparation and fair presentation of the consolidated financial statements including the schedules
attached therain, for the years ended December 31, 2017 and 2016, in accordance with the
prescribed financial reporting framewark indicated thersin, and for such internal control as
managemen! determines Is necessary o enable the preparation of consobdated financial
statements that are free from matenal misstaterent, whether due to fraud or error.

In preparing the consalidated financial statements, management is responsible for assessing the
Group's ability to continue as a going concern, dieclosing, as applicable matters related 1o going
concarn and using the going concam basis of accounting unless management either intends to
liquidale the Group or to ceass operations, or has no realistic atternative but to do so.

The Board of Directors Is responsible for overseeing the Group's financial reporting process

The Board of Directors reviews and approves the consalidated financial statements including the
schedules attached therein, and submits the same to the stockholders.

Alas Oplas & Co., CPAs, the independent auditors appointed by the stockholders, has audited
the consolidated financial statements of the Group in accordance with Philippine Standards on
Auditing, and in its report 10 the stockholders, has expressed their opinion on the faimess of
presentation upon completion of such audit.
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STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR CONSOLIDATED FINANCIAL STATEMENTS

The management of GLOBALPORT 900, INC. AND SUBSIDIARIES, Is responsible for the
preparation and fair presentation of the consolidated financial statements including the schedules
attached therein, for the years ended December 31, 2017 and 2016, in accordance with the
preacribed financial roporting framework indicated therein, and for such intermal controf as
management determines Is necessary to enable the preparation of consolidated financal
statements that are free from material misstatement, whether due 1o fraud or arror,

In preparing the consolidated financial statements, management is responsible for assessing the
Group's ability to continue as a going concern, disclosing, as applicable matters related to going
concem and using the going concem basis of accounting unless management sither inlends o
liquidate the Group or to cease operations, or has no reaiistic alternative but to do so.

The Board of Direciors Is responsible for overseeing the Group's financial reporting process,

The Board of Directors reviews and approves the consolidated financial statements including the
schedules attached therein, and submits the same 1o the stockholders.

Alas Oplas & Co,, CPAs, the independent auditors appointed by the stockholders, has audited
the consolidated financial statements of the Group in accordance with Philippine Standards on
Auditing, and in its report to the stockhoiders, has expressed their opinion on the faimess of
presentation upon complation of such audit.
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Alas Oplas & Co., CPAs

Algs Oplas & Cu, CPAS

JAF Prikgpene ARM Life Contin

12895 Sen G4 Puyal Avernae
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INDEPENDENT AUDITORS' REPORT

TO ACCOMPANY CONSOLIDATED FINANCIAL STATEMENTS FOR FILING WITH THE
SECURITIES AND EXCHANGE COMMISSION

The Board of Directors and Stockholders

GLOBALPORT 900, INC. AND SUBSIDIARIES
(Farmerly MIC Hoidings, Inc.)

Unit 2701, One Corporate Centre, Meraico Avenue comer
Julia Vargas Avenue, Ortigas Center, Pasig City

We have audited the accompanying consolidated financial statements of GLOBALPORT 900, INC. AND
SUBSIDIARIES (Formerly MIC Holdings, Inc.) as of and for the years ended December 31, 2017 and
2016, on which we have rendered our repon datea December 7, 2020

In compliance with SRC Rule 68, we are stating that the sad Group has a total of sixty-one (61)
stockholders owning one hundred (100) or more shares each.

ALAS, OPLAS & CO., CPAs

BOA Registration No. 0190, valid from September 4, 2019 to October 30, 2022

SEC AN. (Firm) 0321-FR-1, issued on February 7, 2019; effective until February 6, 2022
TIN 002-013-406-000

BIR AN. 08-001026-000-2018, 1ssued on January 25, 2018, elfective unlil January 24, 2021

By

DANILO T. ALAS

Partner

CPA License No 0027120

SEC AN. {Individual) 1529-AR-1, issued on February 7, 2019, effective until February 6, 2022
TIN 132-466-021-000

BIR A.N. 08-001026-001-2018, issued on January 25 2018, effective until January 24, 2021
PTR No. 8117109, issued on January 2 2020, Makati City

December 7, 2020
Makat: City, Philippines
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Alas Optas & Co, CPAS
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Fhane Mo 088 416305
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INDEFPENDENT AUDITOR'S REFPORT

TM Bwrd Of Dlrectors aﬂd Stockhoidel‘s [neal &‘nmmm;p{im_uuuu” Lon
GLOBALPORT 900, INC_ AND SURBSIDIARIES W #30placrnas mm
(Formerly MIC Holdings, inc.)

Unit 2701, One Corporate Centre, Meralco Avenue corner Ispomprit Wi

Julia Vargas Avenue. Ortigas Center, Pasig City BKR |

Opinion

We have audited the accompanying consolidated financial statements of GLOBALPORT 900, INC. AND
SUBSIDIARIES (Formerly MIC Holdings, Ing.), (the Group) which comprise the consolidated statements
of financial position as at December 31, 2017 and 2018, and the consolidated statements of
comprehensive income, consolidated statements of changes In equity and consolidated statements of
cash flows for the years then ended, and notes to the consolidated financial statements, including a
summary of significant accounting policies

In our opinion, the accompanying consolidated financial statements present fairly, in ali material respects,
the financial position of the Group as at December 31, 2017 and 2018, and its financial performance and
its cash flows for the years then ended in accordance with Phdippine Financal Reporting Standards
(PFRSs).

Bagie for Opinion

We conducted our audd in accordance with Philippine Stanaards on Auditing (PSAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. Wa are indopandent of the Group in accordance
with the Code of Ethics for Professional Accountants in the Philippines (Code of Ethics) together with the
ethical requirements that are relevant to our audit of the consolidated financial statements in the
Philippines, and we have fulfilied our other responsibilities in accordance with thase requirements and tho
Code of Ethics. We believe that the audit evidence we have obtained s sufficent and appropniate to
provide a basis for our opinion.

Other matters

Without qualifying our opinon, we draw your attention on the Parent Company's trading suspension as
disciosed in Note 1 to the consolidated financal statements. On May 9, 2014, the trading of the Parent's
securities was suspended by the Philippine Sicck Exchange (PSE) until further notice. As at reporting
date, the trading of the Parent's securibes is still suspended.



Alas Oplas & Co., CPAS

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
Audit of the consolivased financial statarment of the curent period. These matiers were addressed in the
context of our audit of the consolidated financial statement as a whole, and in forming our opinion thereon,
and we do not provide a consolidated opinion cn these matters For each matter below, our description of
how our audit addressed the matter is provided in that context

We have fulfilled the responsibilities described in the Auditor's Responsibiliies for the Audit of the
Consolidated Financial Statements section of our report incluging in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our assessment of
the risks of material misstatement of the consoldated financial statements. The results of audit
procedures, including the procedures performed, including the procedures performed to address the
matters below, provide the basis for our audit cpinion on the accompanying consolidated financial
statements.

Investment in Stocks

During the year, the investment in stocks to Maniia North Harbour Port, Inc. (MNHPI) was transferred 1o
another company not related to the Group. The proceeds amounting to R195.000.000 related 10 ths
transfer of ownership was received by the Group's Ultimate Parent, as part of HCPHI's Invesiment
dversificabion stralegy and Lo carry on busness development activities as concurred by both parties in an
Intercompany Agreement. In our view, this matter is significant to our audit because the amount of the
receivable is material to the consoidated financial siatementis representing 80% of Group's total
consolidated assets.

Audit Response

Our audit procedures included examining decuments related to this transaction and obtaining audit
evidence such as Intercompany Agreement and corporate secielary cerlificates with regards 1o the
manner of transferring of investment account and accounting of proceeds received. In addition, we
assessed the sufficiency of disclosures in the consolidated financial statemants related 1o these matters

Derecognition of Subsidiary

Harbour Centre Port Holdings Inc (HCPHI), one of the subsidiaries had direct ownership of 88.11% in
Harbour Centre Port Terminal Inc, (HCPTI), subsequent to year 2013, HCPHI was involved in a legal case
nvolving ownership of HCPTI. The parties involved in the ownership dispute has come into seftlement
agreement as finalized by court order. The settlemen! agreement irrevacably waves, relinquishes and
renounces any and all interest over any and all shares of stock, assets and business in all the companies
which has common awnership by the parties invoved. this includes HCPTI. The settliement agreemeant
was adopted and approved by the court in its decision on October 24, 2018, as a result, HCPHI lost its
control over HCPTI. Following the loss of control by HCPHI, the management deckded to derecognize s
interest over HCPTI's assats, liabllities and interest over entites in consolidated level

Audit Response

We have made an assessment of the impact and the accounting treatment made by the Management on
the derecognition of HCPTI in the consclidated financial statements, There were no other transactions
between HCPHI and HCPTI aside from the investment account of the latter This investment account was
mpaired since 2014, hence no gain or loss 18 1o be recognzed as a result of this derecogniton as of
December 31, 2017. We have obtained adequate audit evidence to corroborate the judgments made by
the Management with respect to derecognition of its subsidiary. We obtained a copy of seftlement
agreement approved by the court and the board resolution for the management decision an dececognition
of HCPTI
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Recoverability of Advances to Related Party

As at December 31, 2017, the Group has oulstanding advances from related party emounting to
43 903,161, This Is significant to our audit because of the materiaiity of the amount and the assessment
of recoveraniity raquires nign level of managemen! judgment and estimation of future cash repayments
The Management disclosura about the transaction and recoverabdity of the amount s included in Nate 7
of the consolidated financial statement

Audit Response

Our audit procedures focused on the evaluation of managemeant's assessment on ihe recover ability of the
advances to related party. We obtamed the memorandum of agreement between the two Compamies
covening the repayment agreement which is through offsetting of marketing expenseas charged by Sultan
900 to the Group, We also obtained caonfirmation from the steckholder for the acknowledgement of the
liability to the Group.

Other Information

Management is responsible for the other information. The other information comprses the information
included in the SEC Form 20 IS {Definitive Information Statement), SEC Form 17-A and Annual Report
for the year ended December 31, 2017 but does not Inciude the consolidatad financial statements and our
auditor's report therecn, The SEC Form 20 IS (Definitive Information Statement), SEC Form 17-A and
Annual Report for the year ended December 31, 2017 are expected 10 be made available to us after the
date of auditor’s report

Our opinion on the consolidated financial staterments does not cover the othar information and we wik not
express any form of assurance conclusion tharaon

In connection with our audk of the conschdated financial statements, our responsibility is to read the othar
nformation Kentified above when It becomes available and, in doing so, consider whether the other
nformation is materially inconsistent with the consolidated financial statements or our knowledge obtained
n the audits, or otherwise appears to be materially misstated. As of reporting gate, such other informaton
s not yet available.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Managament s responsible for the preparation of the consolidated financial statements in accordance
with Philppine Financial Reporting Standard, and for such internal contrals 35 management determines
IS necessary 1o enable the preparation of consolidated financal statements that are free from material
misstatement, whether due to fraud or error

In prepanng the consolidated financial statements, management is responsidle for assessing the Group's
ability to continue as a going concern, disciosing, as applicable. matters related to going concem and
using the going concem basis of accounting unless management either intends to liquidate the Group or
10 cease operations, or has no reabstic alternatwve but to do so

Those charged with governance are responsibie for overseeing the Group's financial reporting process
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Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Qur objectives are to obtain reasonable assurance aboul whether the consolidated financial statements
as a whole afe free from material misstaterment, whether due o faud or ermo!, and (0 ssue an audilor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with PSAs will always detect 2 material misstatement when it exists.
Misstatements can arse from fraud or ermor and are considered matenal if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these congsolidated financial statements.

As part of an audit in accorcdance with FSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the consolidated financlal statements,
whether due to fraud or error, design and perform audit procedures responsive 1o those neks, and
obtain aud# evidence that is sufficient and appropnate to provide a basis for our opinion. The risk
of not detecting 8 material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may nvolve collusion, forgery, intentional omissions, misrepresentations, or the
averride of internal control

* Obtain an understanding of internal control relevant to the audit In order 1o design audit procedures
that are appropriate in the circumstances. but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.

e Evaluale the appropriatensass of accounting polices used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriateness of management's use of the gong concern basis of accounting
and, based on the audit evidence obtained. whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group's ability ta continue as a going concern
If we conclude that a material uncertainty ex:sts, we are required to draw attention in our auditor's
report to the related disclosures in the consolidated financial statements or, if such disclosures are
Inadequate. to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report However, future events or conditions may cause the Group o cease
to continue as a going concern.

o Evaluate the overall presentation, structure and content of the conesolidated financial statemeants,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matiers, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit
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The Supplementary Information Required under the Securities Regulation Code Rule 68

Our audit was conducted for the purpose of formng an opinion on the basic consolidated financsal
statements taken as a whole, The schedule listed in the index (o the Consolidated Financal Statements and
supplementary schedules is presented for the purpose of compliance with the requirement under Securities
Regulation Code Rule 88, and is not parnt of the basic consolidated financial statements prepared in
accordance with Philippine Financial Reporting Standards

Such supplementary information = the responsibility of the Management The supplementary information
has been subjecied to the auditing procedure applied in the audt of the basic financial statements In our
openion the information is faily stated in all material respect in relation o the basic consolidated financial
stalements laken as a whole

ALAS, OPLAS & CO,, CPAs
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GLOBALPORT 900, INC. AND SUBSIDIARIES

(Formerly MIC Holdings, Inc.)

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2017 AND 2018

In Philippine Peso
Notes 2017 2016
ASSETS
Current Assots
Cash 8 1,249 444 1,482 857
Trade and other receivables g - 584,000
Advances to related parties 7 43,903,161 49,969,792
Prepayments and other current assets 10 1,597,656 2441268
Total Current Assets 46,750,261 54,487 917
Non-Current Assets
Advances 10 reiated parties 7 195,000,000 -
Investment in stocks 1 - 185,000,000
Deferred tax assels 20 e ——— 51,291
Total Non-Current Assets 195,000,000 195,061,291
TOTAL ASSETS 241,750,261 249 539,208
LIABILITIES AND EQUITY
Current Liabilities
Trade and other payables 13 52915120 04,813,181
Advances from related parties 7 72,655,982 61,723,503
Income lax payable 11,565,385 -
Total Liabilities 137,136 487 156,536,684
Equity
Share capital 14 2,156,250,900 2,156,250,000
Additional paid-in-capital 14 268,309 268,309
Treasury shares 14 (595,111) (585,111)
Deficit (2,056,484,213) (2,086415.219)
Equity attributable to the equity holders of the
Parant 99 430 885 87,507 979
Non-controlling interests 3 5,173,889 5,494 545
Total Equity 104,613,774 93.002 524
TOTAL LIABILITIES AND EQUITY 241,750,261 248 538 208

ST LTI T el e ekt
See Notes 10 Consolicated Financisl Stataments.



GLOBALPORT 900, INC. AND SUBSIDIARIES

(Formerly MIC Holdings, Inc.)

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2017, 2016 AND 2015

In Philippine Peso

Notes 2017 2016 2015
Revenue 15 - 3,828,571 -
Cost of services 16 - (7,329 .954) -
Gross profit - (3,401,383) -
General and administrative expenses 17 (22,745,244) (37,737,735) (35413,037)
Other income 13 47,155421 226 1,827
Income (loss) for the year 24410177 (41,138.892) (35.411.210)
Income tax expense 20 12,799,827 - -
Net Income (joss) for the year 11,610,350 (41,136.892) (35.411,210)
Other comprehaneive income - - -
TOTAL COMPREHENSIVE INCOME (LOSS) 11,610,350 (41,135892) (35411,210)
Comprehensive income (loss)
attributable to:
Equity holders of the Parent 11,931,006 (40.539.890) (34,749 358)
Non-conirolling interests 3 (320,656) (589,002) (661.854)
BASIC/DILUTED INCOME (LOSS) PER
SHARE 24 0.005 (0.017) (0.015)

Ses Notes to Consoddaled Financra) Stalements.
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GLOBALPORT 900, INC. AND SUBSIDIARIES

(Formerly MIC , Inc.)
CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2017, 2016 AND 2015

In Philippine Peso
Notes 2017 2018 2046
CASH FLOWS FROM OPERATING ACTIVITIES
Income (loss) before income tax 24,410,177 (41,138,892) (35,411,210)
Adjustments for.
Depreciation 12 - 99,485 239450
Advertising and promotion 7.17 6,066,631 6,066,746 -
Extunguishea sapility 13 (47,155,042) - -
_Interest income 18 (379) (226) (1,827)
Operating loss before working capital changes (16,678,613) (34,972 ,886) (35,173,587)
Decreasa (increase) In cperating assets:
Trade and other receivables 8 584,000 82,005 8,633,833
Prepayments and other current assets 10 (339,539) (158,402) {427 683)
Increase (decrease) in operating Habilities
Trade and other payables 13 5,256 981 (16,386 835) 19,150,528
Cash used in operations (11,177171) {51,436,118) (7.816,809)
Interest received 18 379 226 1,827
Net cash used in operating activities (11,176,792) (51,435 892) (7.815,082)
CASH FLOWS FROM INVESTING ACTIVITY
Collection from advances to related parties 7 - - 100,500
CASH FLOWS FROM FINANCING ACTIVITIES
Cash advances from related parlies 7 12,385,069 51,653,265 7.841,181
Payments made to related parties 7 (1,452 590) (33,000) -
Proceeds from issuance of capital 14 $00 - -
Net cash generated from financing activities 10,933,379 51,620,265 7,841,161
NET INCREASE (DECREASE) IN CASH {243,413) 184,373 126,579
CASH AT BEGINNING OF YEAR 8 1,492 857 1,308,484 1,181,005
CASH AT END OF YEAR 8 1,240,444 1,402 857 1,308 484

Seo Notas to Consoddated Financia! Staremenis.



GLOBALPORT 800, INC. AND SUBSIDIARIES
(Formerly MIC Holdings, inc.)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2017, 2016 AND 2015

In Philippine Peso

1. CORPORATE INFORMATION
Group Profile

GLOBALPORT 000, INC. (horoin roforred to a8 “the Parent Company’) was incorporated and
registered with the Securities and Exchange Commission (SEC) on May 1, 1933 and with the
Bureau of Internal Revenue (BIR) on January 22, 1987, The Parent Company is a public company
whose shares are listed in Philippine Stock Exchange (PSE). Its primary purpose, as amended, Is
to own, invest, manage, operate, maintain and develop port facilities, including other maritime
activities supportive of port operations and shipping, and to establish or acquire subsidiares and
affiliates within or outside the Philippines for the same purposes herein set forth including those
incidental thereto. On Deocember 7, 2011, the SEC approved the change in corporate name of the
Parent to Glabalport 800, Inc. and the primary purpose of business.

On August 4, 2011, Sultan 800 Capital, Inc. ("Sultan 800" or “the Ultimate Parent Company”), a
corporation registered with the SEC, acquired the ownership interest of Ventcap, Inc. ("Ventcap”)
in the Parent Company, Including the deposit for future share subscription

The Parant Company Increased its authorized share capital through stock spit from R100 mallion
to R2 1 billion, and the reduction in the par value from R100 to R 1 per share as approved by the
Securities and Exchange Commession (SEC) on October 12, 2011. On November 29, 2012, the
SEC approved another increase in authorized share capital from R2.1 billion to PR3 billion. The
proceeds from the increase in authorized share capitel were used to finance the Parent
Company's investments plans and undertakings. As at December 31, 2017, the Parent Company
is 89.18% owned by Suitan 900.

Thru a share purchase agreement executed between the Parent Company and Sultan S00
(uitimate Parent) on April 4, 2012, 96.32% equity Interest in Harbour Centre Port Holdings, Inc
(HCPHI) was acquired by the Parent Company from Sultan 800 for P1.638 bilkon. HCPHI is a
domestic corporation registered with the SEC on September 12, 2007 as a holding company.
HCPHI had 6.5% interest ownership over Manila North Harbour Port, Inc. (MNHPI), an entity
engaged pnmarily o own, invest manage, develop, maintain and cperate the Manila North
Harbour, and other port propertes.

On April 4, 2012, a share purchase agreement was aiso executed between the Parent Company
and Sultan 800, where the former acquired the atter’s 100% equity interest in Platinum Dredging.
Inc. (PDH), with the consideration of R300 million. PDI is a domestic corporation registered with
the SEC on August 15, 2007, primarily 1o engage in dredging and rehablitation works, and general
construction and general bullding such as but not limited to ports, roads, water supply, sewerage
and sewage treatment/disposal plant

The Parent Company and its subsidiaries (HCPHI and PDI) are herein collectively referred 10 as
the "Group”.

The Parent Company's registered office address is located at Unit 2701 One Corporate Centre,
Juha Vargas St. cor Meralco Ave , Ortigas Center, Pasig City

Approval of Consaiddated Financial Statements

The accompanying consolidated financial statements as at and for the years ended December 31,
2017. 2016 and 2015 were reviewed by and authorized for issuance by the Board of Directors on
December 7, 2020,

10



GLOBALPORT 900, INC. AND SUBSIDIARIES

(Formerfy MIC Holdings, Inc.)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2017, 2016 AND 2015

In Philippine Peso

Status of Operation

On May 9, 2014, the trading of the Parent Company’s securities was suspended by the PSE until
further notice due to the Company's failure to comply with the structured reportorial requirements
of the Exchange. As at reporting date, the trading of the Parent Company's securities is still

suspended.

As at December 31, 2017, the Parent Company's market capitalization registered in the Philippine
Stock Exchange is R15,739,160,620

2. BASIS FOR THE PREPARATION AND PRESENTATION OF CONSOLIDATED FINANCIAL
STATEMENTS

Statement of Compliance

The accompanying consolidated financial statements of the Group have been prepared in
accordance with the Philippine Financial Reporting Standards (PFRSs) PFRSs include all
applicable PFRS, Philippine Accounting Standards (PAS), and Interpretations issued by the
International Financial Reporting Interpretations Committee (IFRIC) as approved by the Financial
Reparting Standards Council (FRSC) and adnpted by tha SFC

Basis of Preparation

Tne consolidated hinancial statements are prepared on a Qoing concern basis under the histoncal
cost convention, except where a PFRSs requires an altemnative treatment (such as fair values) as
disclosed where appropriate in these consolidated financial statements

Presentation and Functional Currency

ltems inciuded In the consolidated financial statements of the Group are measured using
Phikppine Peso, the currency of the primary economic environment in which the Parent operates
(the “functional currency”). All presented financial information has been rounded to the nearest
peso, except when otherwise indicated,

Use of Judgments and Estimates

The accompanying consolidated financial statements are prepared in conformity with accounting
pnnciples generally accepted in the Philippines which require management to make judgments,
estimates and assumptions that affect the amounts reported in the Group's consolidated financial
statements and accompanying notes. The estimatas and assumptions are reviewed on an on-
going basis.

Judgments are macde by management in the development, selection and disclosure of the Group's
significant accounting policies and estimates and the application of these policies and estimates,

The estimates and assumptions are reviewed on an on-going basis. These are based on
management’s evaluation of relevant facts and circumstances as of the reporting date Actual
reaults could giffer from such catimates,

Revisions to accounting estimates are recognized in the persiod in which the estimate is revised if
the revision affects only that period or in the period of the revision and future periods if the revision
aftects both current and future periods

Going Concern Assumption
The Group is not aware of any significant uncertainties that may cast doubts upon the Group's
abilty to continue as a going concern. As of the date of this report, the Group has plans to

expand its investment in other vanous business with the end goal of being able to manage and/or
operate subject to the approval of the Board.

"



GLOBALPORT 900, INC. AND SUBSIDIARIES
(Formerly MIC Holdings, Inc.)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DEGEMBER 31, 2017, 2010 AND 2013

in Philippine Peso

3. BASIS OF CONSOLIDATION

The Group's consolidated financial statements comprise the separate financial statements of the
Parent and its subsidiaries as of December 31, 2017, 2016 and 2015.

Control is achieved when the Group 1S exposed, of has the rights, to varnable returns from Iis
involvement with the investee and has the ability 10 affect those returns through its power over the
investee,

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and
ceases when the Group loses control of the subsidiary. Assets, liabilities, income and expenses
of a subsidiary acquired or disposed of during the year are included in the cansoclidated financial
statements from the date the Group gains control until the date the Group ceases to control the
subsidiary.

Profit and loss and each companent of Other Comprehensive Income (OCI) are attributable to the
equity holders of the Parent and to the non-controliing interests, even If this results In the non-
controlling Interests having a deficit balance. When necessary, adjustments are made 0 the
financial statements of the subsidiary to bring its accounting policies into ling with the Group's
accounting policies. All intra-group assets and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group are eliminated in full on consolidation. The
reporting dates of the Parent and the subsidiary are identical and the latter's accounting policies
conform to those used by the Parent like transactions and events in similar circumstances,

Non-controlling Interests represent the portion of comprehensive income and nel assets nol held
by the Parent and are presented separately in the consolidated statement of comprehensive
iIncome and within equity In the consolidated statemants of financial position, separately from
equity attributable 1o equity holders of the Parent

The consolidated financial statements include the accounts of the Parent and its subsidianes as

follow:
Place of Ownership
Name of Subsidiaries Incorporation Principal activities Interest
Harbour Centre Port Holdings Inc.
(HCPHI) Quezon City Holding company 86.32%
Platinum Dredging Inc. (PDI) Manila General construction 09.99%

Harbour Centre Pert Holdings Inc, (HCPHI) and Platinum Dredging Inc. (PDI) were considered a
subsidiary because the Parent has a dominant voting interest and It would take a number of vote
holders to outvote the Parent, therefore it has control over the Subsidiaries.

Harbour Centre Port Holdings Inc. (HCPHI)

HCPHI is a stock corporation incorporated in the Philippines and registered with the Securities
and Exchange Commission (SEC) on September 12, 2007, primarily to purchase, subscribe for
or otherwise, own, hold, use, sell, assign, transfer, morigage, pledge, exchange or dispose or real
and/or personal properties of every kind and description, including shares of stock, whether listed
in the stock exchange or not, voting trust certificates, certificates of participaton, share warrants,
oplion warrants and other securities and to pay therefore, in whole or in part, cash, property, or
stocks, bonds or securities issued by them or another corporation.

HCPHI had 68.11% ownership interest in Harbour Centre Port Terminal Inc. (HCPTI), 2
corporation duly organized and existing in the Philippines engaged primarily in the business of
operating port facilities, including other mantime activities supporting port operations and shipping.
HCPTI owned 15 17% of Manila North Harbour Port, Inc. (MNHPI), a joint venture engaged
primarily to own, invest, manage, develop maintain and operate the Manila North Harbour and
other port properties,

12



GLOBALPORT 900, INC. AND SUBSIDIARIES
(Formerty MIC Moldings, inc)

NOTES TO CONSOUIDATED FINANCIAL STATEMENTS
DECEMBER 21, 2017, 2016 AND 2015

In Philippine Pesc

Subsequent to 2013, HCPHI was invoived In a legal case Involving the ownership of HCPTI. The
dispute on the ocwnership of HCPTI restricted HCPHI's access to HCPTI financial records and
caused the delay In preparing the consolidated financial statements of the Group, Accordingly,
the consolidated financial statements of the Group as at December 31, 2017 and 2016 do not

include HCPTI

On September 5, 2018, the parties involved in the ownership dispute entered into a settiement
agreement and this was embodied in a court ordar on Octobar 24, 2018 The cottlomont agreemant

irevocably waived, relinquished and renounced any and all interest over any and all shares of
stock, assets and business in all the companies which the parties have common ownership
including HCPTI. Consequently, the said investment to HCPTI was derecognized and was not
included in the consolidated financial statements

The separate financial statements of Harbour Centre Port Holdings Inc. (HCPHI) for the years
ended December 31, 2017 and 2016 were audited by other independent auditors (other than
Alas. Oplas & Co. CPAs) whose report dated October 10, 2018 and expressed an unqualified
opinion on those financial statements.

terial N: ling interest
Financial information of subsidiary that have material non-controling interests is provided below:

Proportion of Equity Interest Held by Non-controlling Interests

Place of
Company Incorporation 2017 2016
Harbour Centre Port Holdings Inc
(HCPHI) Quezon City 3.68% 3.68%
Accumulated Losses of Material Non-controlling Interests
.. 2017 2016
Harbour Centre Port Holdings, Inc.
(HCPHI) (57,326,112) (57.005,455)
Net Loss Attnbutable to Matenial Non-controlling Interests
Years Ended December 31
= 2017 2016 2015
Harbour Centre Port Holdings. Inc
(HCPHI) (320,656) (599,002) (661,854)

The summarized financial information of HCPHI are provided in the succeeding section

Summarized Statements of Financial Position

__2017_ 2016
Cash' 365,156 365,156
Receivable from related party 195,000,000 -
Prepayments and other current aseote 025,571 586,085
Investments in stocks - 195,000,000
Current liabifties 54,065,497 45,012,520
Summarized Statements of Comprehensive Income
Years Ended December 31
2017 2016 2015
General and administrative expenses (8,713,491) (16,277.216) (17,985 167)
Loss befora incoma 1ax (8,713,491) (16,277,218) (17,985,167)
Provision for income tax - - -
Net inss (8,713491)  (18277.218)  (17,985187)
Other comprehensive income - - -
Total comprehensive loss (8,713,491) (16.277,218) (17.985,167)
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GLOBALPORT 900, INC. AND SUBSIDIARIES
(Formarfy MIC Holdings, inc.)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2017, 2018 AND 2018

In Philippine Peso

Summanzed Statements of Cash Flows

Years Ended December 31
—— i 2017 2018 2015
Operating (9,052,97T7)  (45,500,980) (71,812)
Investing - - -
Financing 9,052,977 45,560,996 71812

Platinum Dredaing In¢, (PDI)

PDI is & stock corporation incorporated in the Philippines and regstered with the Secunties and
Exchange Commission (SEC) on August 15 2007, pamarily to engage in general construction
and general building, such as dredging and reclamation works as general contractor for port
harbour and road, highwey pavement, rallway, airport horizontal ctructure and hridges, dam
reservoir and tunnelling, water supply . imgation and flood control, building and industrial plant,
sewerage and sewage treatment/disposal plant, water treatment plant and system. park,
playground. recreation works and foundation work and other structure.

Due to PDI's accumulated iosses from the past years, the Company resulted to capital deficiency
as of Dacember 31, 2017 and 20168 The management of PDI decided to cease its operations
starting April 2017 and go into voluntary liquidation. Consequently, the court declared PDI as
Insolvent through liquidation order recaived by the Company on September 27, 2019

The financial statements of Platinum Dredging Inc. (PDI) for the years ended December 31, 2017
and 2016 were audited by other independent auditors (other than Alas, Oplas & Co. CPAs) whose
report dated July 26, 2018 and expressed an unqualified opinion on those financial statements

4. ADOPTION OF NEW AND REVISED ACCOUNTING STANDARDS

The Philippine Financial Reporting Standards Council (FRSC) approved the issuance of new and
revised Philippine Financial Reporting Standards (PFRS). The term PFRS in general includes all
applicable PFRS, Philippine Accounting Standards (PAS), and Interpretations issued by the
Philippine Interpretations Committee (PIC), Standing Interpretations Committee (SIC) and
International Financial Reporting interpretations Committee (IFRIC) which have been approved by
the FRSC and adopted by SEC.

M new and revised PFRS prascnbe new accounting recognition, measurement and disclosure
requirements applicable to the Group. When appiicable, the adoption of the new standards was
made in accordance with their transtional provisions. otherwise the adoption s accounted for as

ch":nsge in accounting policy under PAS 8: *Accounting Policies, Changes in Accounting Estimates
a rors”

New and Revised PFRSs Applied with No Material Effect on the Consolidated Financial
Statements

The foliowing new and revised PFRSs have also been adopted in these consolidated financial
statements. The application of these new and revised PFRSs has not had any matenal impact on
the amounts reported for the current and prior years but may affect the accounting for future
transactions or arrengements.

Changes in Accounting Policies and Disclosures

The accounting policies adopted are consistent with those of the previous financial year, except
that the Group has adopted the following new accounting pranouncements starting January 1,
2017. Adoption of these pronouncements did not have any significant impact on the Group's
financial position or performance unless otherwise indicated.
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Amendments to PFRS 12, Disclosure of Interests in Other Entities, Clarification of the Scope
of the Standard (Part of Annual Improvements to PFRSs 2014 - 2015 Cycle)

The amendments clarify that the disclosure requirements in PFRS 12, other than those
relating to summarized financial information, apply to an entity’s interest in a subsidiary, a
joint venture or an associate (or @ portion of its interest in a joint venture or an associate)
that is classified (or included in 3 disposal group that is classified) as heid for sale.

Adoption of these amendments did not have any impact on the Group's consolidated
financial statements

These amendments are nol expected 10 have any impact of the Group
Amendments to PAS 7, Statement of Cash Flows, Disclosure Intiative

The amendments require entities 10 provide disclosure of changes in their liabiities arising
from financing actwities, including both changes arising from cash flows and non-cash
changes (such as foreign exchange goins or losses),

Adoption of these amendments did not have any impact on the Group's financial position,
performance or disclosures,

The Group has provided the required informaton elsewhere 10 the consolidated financial
statements.  As allowed under the transition provisions of the standard, the Group did not
present comparative information for the year ended December 31, 2017,

Amendments to PAS 12, Income Taxss, Recognition of Deferred Tax Assets for Unrealized
Losses

The amendments clarify that an entity needs to consider whether tax law restricts the sources
of taxable profits against which it may make deductions upon the reversal of the deductible
tamporary differance related to unrealizad Iosses Furthermore, the amendments provide
guidance on how an entty should determine future taxable profits and explain the
circumstances in which taxabie prafit may include the recovery of some assets for more than
their carrying amount

The Group applied the amendments ratrospectively. However, their application has no effect
on the Group’s financial position and performance as the Group has no deductibie temporary
differences or assets that are in the scope of the amendments.

New and Revised PFRSs in Issue but Not Yet Effective

Pronouncements ssued but not yet effective are listed below Unless otherwise indicated, the
Group does not expect that the future adoption of the said pronouncements will have a significant
impact on its consolidated financial statements. The Group intends to adopt the following
pronouncements when thoy bacome effective.

Effective January 1, 2018

Amendments to PFRS 2, Share-based Payment. Classification and Measurement of Share
based Payment Transaclions

The amendments to PFRO 2 address the three man arces. the effects of vesting conditions
on the measurement of a cash-settled share-based payment transaction, the classification
of @ share-based payment transacton with net settlement features for withholding tax
obligations, and the accounting where a modification to the terms and conditions of a share-
based payment transaction changes (s classification from cash settied 10 equity method.
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On adoption, entities are required to apply the amendments without restating prior pariods,
but retrospective applications are permitted if elected for all three amendments and if other
criteria are met Early application of the amendments is permitted.

These amendments are nat expectad to have any impact on the Group's financial reporting

s PFRS 9, Finencial Instrumente

PFRS 9 reflects all phases of the financial Instruments project and replaces PAS 39,
Financial Instruments: Recognition and Measurement, and all previous versions of PFRS
9. The standard Introduces new requirements for classification and measurement,
impairment, and hedge accounting. PFRS 8 Is effective for annual periods beginning on o
after January 1, 2018, with early application permitted. Retrospective application is
requirad, but providing comparative information is not compulsory, For hedge accounting,
the requirements are generally applied praspectively, with some Emited exceptions.

The adoption of PFRS 8 will have an effect on the classification and measurement of the
Group's financial assets and impairment methodology for financial assets but will have no
Impact on the cassification and measurement of the Group's financlal labilities. The
adoption will also have an effect on the Group's application of hedge accounting and on the
amount of i1s credit losses. The Group is currently assessing the impact of adgopting this
standard

» Amendments to PFRS 4. Insurance Contracts, Applying PFRS 9, Financial Instruments,
with PFRS 4

The amendments address concerns arising from implementing PFRS 9, the new financial
instruments standard before implementing the forthcoming insurance contracts standard.
They allow entities 10 choose between the overlay approach and the deferral approach to
geal with the transitional challenges. The overiay approach gives all entities that issue
Insurance contracis the option to recognize in other comprehensive income, rather than
profit or loss, the volatility that could arise when PFRS 9 is applied before the new insurance
contracts standard is issued. On the other hand, the deferral approach gives entities whose
activities are predominantly connected with insurance an optional temporary exemption
from applying PFRS 9 until the earlier of application of the forthcoming insurance contracts
standard or January 1, 2021,

The overlay approach and the deferral approach will only be available to an entity If it has
not previously applied PFRS 9.

The amendments are not applicable to the Group since the Group has no activities that are
predominantly connected with insurance or issue insurance contracts.

e PFRS 15, Revenue from Contracts with Customers

PFRS 15 establishes a new five-step madel that will apply 1o revenue arising from contracts
with customers, Under PFRS 15, revenue is recognized at an amount that reflects the
consideration to which an entity expects to be entitlied in exchange for transferring goods
or services 10 a customer. The principles in PFRS 15 provide a more structured approach
e measuring and recognizing revenue

The new revenue standard is applicable to all entities and will supersede all current revenue
recogniton requirements under PFRSs. Either a full or modified retrospective application is
required for all annual periods beginning on or after January 1, 2018

PFRS 15 is more prescriptive than the current PFRS for revenue recognition and provides
more application guidance. The disclosure requirements are also more extensive The
standard will affect entities across all industries. Adoption will be a significant undertaking
for most entities with potential changes to their current accounting systems and processes
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Therefora, 3 succassful implementation will require an assessment of and a plan for
managing the change.

The Group is currently assessing the impact of adopting this standard.

Amendments to PAS 28, Measunng an Associate or Joint Venture af Fair Value (Part of
Annual Improvements to PFRS 2014 - 2016 Cycle)

The amendments clarify than entity that i a venture capital organization, or other qualifying
entity, may elect. at inital recognition on an investment-by-investment basis, to measure its
investments in associates and joint ventures st fair value through profit or loss. They also
clarify that if an entity that is not itself and investment antity nas an Interest in an associate
or joint venture that is an investment entity, the entity may, when applying the equity
method, ekect 10 retain fair value measurement applied by that investment entity associate
or joint venture to the investment ently associates’ or joint venture's interests in
subsidiaries. This electicn is made separately for each investment entity asscciate or joint
venture, at the |ater of the date on which (a) the investment entity associate or joint venture
15 intially recognized; (b) the associate or joint venture becomes an investment entty; and
(c) the investment entity associate or joint venture first becomes a parent. The amendments
should be applied retrospectively, with earlier application permitted.

Amendments to PAS 40, Investment Property, Transfers of Investment Proparty

The amendments clarify when an entity should transfer property, including property under
construction or develooment Into, or out of investment property. The amendments state that
a change in use occurs when the property meets, or ceases (o meet, the aernniton of
investment property and there is evidence of the change in use. A mere change in
management’s intentions for the use of a property does not provide evidence of a change
In use. The amendments should be applied praspectively to changes in use that occur on
or after the beginning of the annual reporting period in which the entity first applies the
a;rhundmonls Retrospective application is only parmittad if this s possible without the use
of hindsight.

Philippine Interpretation |FRIC-22, Foreign Currency Transactions and Advance
Consideration

The interpretation clanfies that in determining the spot exchange rate to use on initial
recognition of the related asset, expense or income (or part of it) on the derecognition of a
non-monetary asset or non-monetary llability relating to advances consideration, the date
ef the transacton is the date on which an entity initially recognizes the non-monetary asset
or non-monetary Kabiity arising from the advances consideration. If there are multiple
payments or receipts in advance, then the entity must determine a date of the transactions
for each payment o receipl of advance consideration. The Inlerprelalion may Le applied on
a fully retrospective basis. Entities may apply the interpretation prospactively to all assets,
expenocc'ond mecome in its scope thot are initially recognized on or after the beginning of
the reporting period in which the entity firet applios the interpretation of the beginning of a
prior reporting period presented as a comparative information in the consolidated financial
statements of the reporting pariod In which the entity first applies the interpretation
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Effective beginning on or after January 1, 2019

PFRS 16, Leases

PFRS 16 sefs out tha principles for the recognifion, measurement. presentation and
dsclosure of leases and requires lessees to account for all ieases under a single on-batance
sheet model similar to the accounting for finance leases under PAS 17, Leases The
standard includes two recognition exemptions for lessees — leases of 'low-value' assets
(e.g . personal computers) and short-term leases (Le. leases with a lease term of 12
months or less). At the commencement date of 3 lease, a lessee will recognize a liability to
make lease payments (i e the lease liability) and an asset representing the right 1o use the
underlying asset during the lease term (i e, the right-of-use asset).

Lessees will be required to separately recognize the interast expense on the lease liabikty
and the depreciation expense on the nght-of-use asset.

Lessees will be also required to remeasure the lease liability upen the occurrence of certain
events (e.g., a change in the lease term, a change in future lease payments resulting from
achange in an index or rate used to determine those payments). The lessee will generally
recognize the amount of the remeasurement of the jease liability as an adjustment to the
right-of-use asset

Lessor accounting under PFRS 16 is substantially unchanged from today's accounting
under PAS 17 Lessors will continue to classify all leases using the same classification
principle as in PAS 17 and distinguish betwean two types of leases: operating and finance
leases,

PFRS 16 also requires lessees and lessors to make more extensive disclosures than under
PAS 17.

Early application is permitted, but not before an entity applies PFRS 15. A lessee can
choose to apply the standard using either a full retrospective or a modified retrospective
approach, The standard’s transition provisions permit certain reliefs.

The Group is currently assessing the impact of adopting PFRS 16.
Amendments 10 PAS 28, Long-term Interests in Assoclates and Joint Venlures

The amendments to PAS 28 clarify that entibes should account for long-term interests in an
associate or joint vanture to which the aquity method is not applied using PFRS 9. An entity
shall apply these amendments for annual reporting pericds beginning on or after January
1. 2018 Earlier application is permitted.

Philippine Interpretation IFRIC-23, Uncertainty over Income Tax Treatments

The interpretation addresses the accounting for income taxes when tax treatments involve

uncertainty that affects the application of PAS 12 and does not apply to taxes or levies
outside the scope of PAS 12, nor does it specifically include requirements relating 1o interest
and penalties associated with uncertain tax treatments.

The interpretation specifically addresses the following:
* Whether an entity considers uncertain tax treatments separately
* The assumptions an entity makes about the examination of tax treatments by taxation
authorities
* How an entity determines taxable profit (tax loss), tax bases, unused tax kosses,
unusad tax cradits and tax rates
* How an entity considers changes in facts and circumstances
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An entity must determing whether to consider each uncertain tax treatment separately or
together with one or more other uncestain tax treatments. The approach that better predicts
the resolution of the uncertainty should be followed,

The Group is currently assassing the impact of adopting this interpretation.
Deferred offectivity

*  Amendments to PFRS 10 and PAS 28, Sale or Contribution of Assets between an Investor
and its Associate or Jont Venlure

The amendments address the conflict between PFRS 10 and PAS 28 in dealing with the
koss of control of subsidiary that is sold or contributed to an associate or joint venture.

The amendaments ciarify that a full gain or loss is recognized when a transfer to an associate
or joint venture involves a business as defined in PFRS 3, Business Combinations. Any
gain or loss resulting from the sale or contribution of assets that does not constitute a
business, however, is racognized only to the extant of unralated investors’ interasts in the
associate of jeint ventures.

On January 13, 2016, the Financial Reporting Standards Council poetponed the onginal
effective date of January 1, 2016 of the said amendments until the International Accounting
Standards Board has completed its broader review of the research project on equity
accounting that may result in the simplification of accounting for such transactions and of
other aspects of accounting for associates and joint ventures

The amendments are not applicable since the Group does not have any saie or transfer of
investments in other entities.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Principal accounting and financial reporting policies applied by the Group in the preparaticn of its
consolidated financial statements are enumerated below and are consistently applied to all the
years presented, unless otherwise stated,

Financial Assets

Date of Recognition

The Group recognizes a financial asset in the statements of financial position when it becomes a
party to the centractual praovisions of the instrument. The Group determines the classification of
its financial assets on initial recognition and, where applicable and appropriate, re-evaluates this
designation at each reporung date. In the case of a regular way purchase or sale of financial
assets, recognition and derecognition, as applicable, is done using trade date accounting.

Regular way purchases or sales of financial assets require delivery of assets within the period
generally established by regulations or convention in the marketplace.

Initigl Recognition
Financial assels are inltially measured at cost. which is the fair value at inception. Transaction
©asts are expense as incurred

Classification

Subsequent to initial recognition, the Group classifies its financial assets into the following
categories: 'financial assets ‘at fair value through proft or loss' (FVPL), ‘heid-to-maturity’
investments, 'available-for-sale’ (AFS) financial assets, and loans and recelvables,

The ciassification depends on the nature and purpose for which the financial assets are acquired
anad IS determined at the time of initial racognition and, whero aliowad and appropriate, re-
evaluates such designation at evary raporting date.
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As of December 31, 2017, and 2016, the Group has no financial assats at FVPL and held-to-
maturity investments.

Avalable-lor-sale (AFS) financial assels.

This categary includes non-dervative financial assets that are either designated to this category
or do not qualify for inclusion in any of the cther categoeries of financial assets.

All financial assets within this category are subsequently measured at fair value, unless otharwise
disclosed, with changes in value recognized In other comprehensive income, net of any effects
arising from income taxes Fair value is determined based on the quoted closing market prices on
the last market day of the financial year

When the assel is disposed or determined to be impaired the cumulative gain or loss recognized
In other comprenensive Income IS reclassiiied from revaluation reserve W profit or loss and
presented as a reclassification adjustmen! within other comprehensive income.

Reversal of impairment loss is recognizad in other comprahensve income, except for financial
assets that are debt secunities which are recognized in profit or loss only if the reversal can be
objectively related to an event occurring after the impairment loss was recognized.

All income and expenses, including impairment losses, relating to financial assets that are
recognized in profit or |0ss are presented In the consolidated statements of comprehensive
income,

For investments that are actively traded in organized financial markets, fair value is determinad by
reference to stock exchange-quoted market bid prices at the close of business on the reporting
penod. For investments where there is no quoted market price, fair value is determined by
reference to the current market value of another instrument which is substantially the same or is
calculated based on the expected cash flows of the underlying net asset base of the investment.

The Avallable-for-sale (AFS) financial asset of the Group pertains to the investiment in shares of
stocks of Harbour Centre Port Holdings, Inc to Manila North Harbour Port, Inc. which was
previously accounted for as investment in joint venture.

Loans and Receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
and maturities that are not quoted in an active market. They are not entered into with the intention
of immediate or shor-term resaie and are not designated as AFS financial assets or FVPL
financial assets

Loans and recaivables are classified under curmant assets If it is expectad 1o ba received within

twalve (12) months from the reporting date Otherwise thase are classified under noncurrent
assets.

Ihe Group's loans and receivables consist of cash, trade and other receivables and advances to
reiated parties,

Cash

In the consclidated statements of cash flows, cash includes cash in banks. The Group recognized
cash as current assets when the cash is not restricted from being exchanged or used o setile
liability for at least twelve manths after the end of the reporting period.

Cash is valued at face value. Cash in foreign currency is valued at the current exchange rate
Cash in banks are readily convertibie to known amounts of cash and which are subject to an
Ingignificant risk of changes in value. If a bank hoiding the funds of the Group Is in bankruptcy or
financial difficulty, cash should be written down to estimated realzable vaiue if the amount
recoverable is estimated to be lower than the face amount.
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Trade and other recevables

Trade and other recaivables are amounts due from customers for services rendered in the ordmary
course of business. If collection Is expected In one year or less (or In the normal operating cycle
of the business If longer), they are classified as current assets, If not, they are presented as non-

current assets

Trade and other receivables are recognized initially at fair value and subsequently measured at
amortized cost less provision for impairment,

Advances to Related Pames

Advances to related partes are the agaregate amount Of raceivavies 10 be collecied frun related
parties where one party can exercise control or significant influence over another party; including
affiliates, owners or officers and thew immediate families, pension trusts and so forth, at the
financial statement date, which are usually dua within ona year (or one business cycke).

Advances to related parties are measured at the fair value of the consideration given to a related
party. The transaction made is equivalent to an arm’s length transacton,

Deterrmnation of Fair Value

Fair value 15 the price that would be received 10 sell an asset or paid to transfer a liabiity in an
orderly transaction between market participants at the measurement date  The far value
measurement s based on the presumption that the transaction to sell the assat or transfer the
liabilty takes pkace either:

¢ In the principal market for the asset or liability, or

¢ Inthe absence of a principal market. in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessble to by the Group. The fair value
of an asset or a liabdty s measured using the assumptions that markel particpants would use
when pricing the asset or liabity, assuming that market participants act in their economic best
Intarest

The Group uses vaiuation techniques that are apprepriate In the circumstances and for which
sufficient data are avaliable to measure fair value, maximizing the use of relevant cbservable
inputs and minimizing the use of unobservable inputs

All assets and liabilities for which fair value is measured or disclosed in the consolidated financial
statements are categorized within the fair value hierarchy, described as follows. based on the
loweest jevel input that is significant to the fair value measurement as a whole:
Level 1 - Quoted (unadjusted) market prices In active markets for identical assets or liabilities
Level 2 - Valuation techniques for which the lowest Igvel input that is significant to the fair
value measurement is drectly or indirectly observable

* Level 3 - Valuation techniques for which the lowest level input that is sgnificant to the fair
value measurement is uncbservable

For assets and liabilties that are recognized in the consolidated financial statements on a recurring
basis, the Group determines whether transfers have occurred between Levels in the hierarchy by
re-assessing categorization (based on the lowest level input that s significant to the fair value
measurement as a whole) at the end of each reporting penod

Offsetting Financial Instruments

Financial assets and liabilities are coffset and the net amount is reported in the statement of
financial position if. and only if, the Group has an enforceable legal right to offset the recognized
amounts and there Is an Intention to seltle on a net basis or to realize the assets and settie the
liabdity simuitaneously. This is not generally the case with master netting agreements, and the
related assets and liabilibes are presented at gross in the statements of financial position.

21



GLOBALPORT 900, INC. AND SUBSIDIARIES
(Formerly MIC Haldings, inc.)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2017, 2016 AND 2015

In Philippine Peso

Impawment of Financial Assels

Financial assets, other than those at FVTPL, are assessed for indicators of impairment at the end
of each reporting period. Financial assets are impaired where there is objective evidence that as
a result of one or more events that occurred after the initial recognition of the financial asset (a
loss event), and the estimated future cash flows of the financial asset that can be rehably estmated
have been affected by such loss event.

Ewvidence of impairment may include indications that the deblors or a group of debtors Is
experiencing significant financial difficulty, default or delinquency in interest or principal payments,
the probability that they will enter bankrupicy or other financial reorganization, and where
observable data indicate that there is 2 measurable decrease in the estimated future cash flows,
such as changes in arrears or economic conditions that correlate with defaults.

For certain categories of financial asset, such as trade receivables, assets that are assessed not
to be impaired ingividualy are, in addition, assessed for impairment on a collective basis,

Objective evidence of impairment for a portfolio of receivables could include the Group's past
experience of collecting payments, an increase in the number of delayed payments in the portfolio
past the average credit peried of 120 days, as well as observable changes in national or local
economic conditions that correlate with default on receivables.

For financial assets carried at amortized cost, the amount of the impairment Is the difference
between the asset's carrying amount and the present value of estimated future cash flows,
discounted at the financial asset's onginal effective interest rate.

The carrying amount of the financial asset s reduced by the imparment loss directly for all
financial assets with the excepticn of trade receivables, where the carrying amount is reduced
through tha use of an allowance account When a trade receivable is considered uncollectible. it
is written off against the allowance account.

If, in a subsequent pericd, the amount of the impairment loss decreases, and decrease can be
related objectively to an event occurring after the impairment was recognizad, the previously
recognized impairment loss is reversed. Any subsequent reversal of an impairment loss is
recognized in profit or loss, to the extent that the carrying amount of the asset does not exceed its
amortized cost at the rayersal date

Deracognition of Financial Assels
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
ﬁnanclal assets) is derecognized when:
the rights to receive cash flows from the asset have expired,
* the Group retains the right to receive cash flows from the asset, but has assumed an obligation
3 pay them in full without material deiay to a third party under a “pass-through” arrangement,

* the Group has transferred its rights to receive cash flows from the asset and either: (a) has
transferred substantially all the risks and rewards of the asset, or (b) has neither transferred
nor retained substantially all the risks and rewards of the asset but has transferred control of
the asset,

When the Group has transferred ite right to receive cash flow from an asset and has neither
transferred nor retained substantially all the risks and rewards of the asset nor transferred control
of the assel, the asset is recognized to the extent of the Group's continuing involvement in the
asset Continuing involvement that takes the form of a guarantee over the transferred asset Is
measured at the lower of the criginal carrying amount of the asset or the maximum amount of
consideration that the Group could be required to repay.
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vinere continuing Involvement takes the form of a wrilten anwor purchased opuon (Inciuging a
cash-settled option or similar provision) on the transferred asset The extent of the Group's
continuing Involvement Is the amount of the transferred asset that the Group may repurchase,
except that in the case of a writien put option (including a cash.sattled option or similar pravision)

on an asset measured at fair value, the extent of the Group's continuing involvement is limited to
the lower of the fair value of the transferred asset and the option exercise price.

On derecognition of a financial asset in its entirety, the difference between the carrying amount
and the sum of (a) the consideration received (Including any new asset obtained less any new
liability assumed) and (b) any cumulative gain or loss that has been recognized directly in the
atataments of changes in equity in the atatements of comprehanave income.

Prepayments and other current assets

Assets that are expected to be converted 1o cash within 12 months or to be realized, soid or
consumed within the Group's normal operating cycle are ciassified as current assets In the
consolidated statement of financial position Otherwise, it is classified as non-current asset Other
curternt assets recognized by the Group include prepaid insurance, prepaid income tax and input
tax

Property and equipment

Property and equipment are carried at cost less acocumulated depreciation and amortization and
any Impaiment in value.

The initial cost of property and equipment comprises its purchase price and any directly attributable
cost of bringing the asset to its working condition and location for its intended use. Expenditures
incurred aftor the aceete have boen put into opsration, cuch ac ropaire and maintenance and
overhaul costs, are normally charged to expense in the period the costs are incurred. In situations
where it can be clearly demonstrated that the expenditures have resulted in an increase in the
future economic benefits expected to be obtained from the use of an item of property and
equipment beyond its original assessed standard of performance, the expenditures are capitalized
as an additional cost of property and equipment,

Depracialion s computed on sbiaight-lineg basis over the estimaled useful life of the properties, as

follows:
_Category Estimated Useful Life
Furniture and fixtures 3 years
Machinery and equipment 5 years
Transportation equipment 5 years

Depreciating an item begins when property and equipment is available for use and to continue
depreciating until it is derecognized, even if in that period those items are idle.

Thq depreciation method and useful life are reviewed periodically 1o ensure that the method and
periods of depreciation are cansistent with the expected pattern of aconomic benefits from items
of property and equipment.

The cost of repar's and maintenance Is charged 10 expense as incurred, significant renewais and
improvements are capitalized, When assets are retired or otherwise disposed of, the cost and the
related accumulated depreciaticn are removed from the accounts and any resulting gain or loss is
refiected as income or expense for the year Gains or losses on disposals are determined by
comparing proceeds with the carrying amount of the assets.

The carrying amount of a part of an item of property and equipment Is derecognized If that pan
has been replaced and included in the cost of the replacement in the carrying amount of the item
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Property and equipment are reviewed for impairment when events or changes in circumsiances
indicate the carrying amounts may not be recoverable. If any such indication exists and where the
carrying amounts exceed the estmated racoverable amounts, the assets or cash-generating units
are written down to their recoverable amounts. The recoverable amount of these assets is the
greater of net selling price and value in use The net sefling price is the amount obtainable from
the sale of an asset in an arm's length transaction while value In use Is the present value of
estimated fulure cash flows expected to arise from the continuing use of an asset ana rom Its
disposal at the end of its useful ife. Recoverable amounts are estimated for individual assets or,
If it i not possible, for tha cash-generating unit 1o which the asset beiongs

A previously recognized Impairment loss is reversed only if there has been a change In the
estimates used to determing the recoverable amount of an asset, hawever, not 1o an amount
higher than the carrying amount that would have been determined (net of any depreciation and
amortization) had no impairment loss been recognized for the asset In prior years A reversal of
an impairment loss 1s credited to current operations.

An item of property and equipment dereccgnized upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on de-
recognition of the asset (calculated as the difference between the net disposal proceeds and the
carrying amount of the item) Is included in the consolidated statement of comprehensive income
in the year the item is derecognized.

Intangible assets

Intangivie assets include software licenses which are accounted for under the cost model, The
cost of the asset is the amount of cash or cash equivalents paid or the fair value of the other
considerations given to acquire an asset at the time of its acquisition. Capitalized costs are
amortized on a straght-ine basis over the estimated useful life of three years as these intangible
assets are considered finite. Computer software licenses are capitalized on the basis of the costs
incurred 1o acquire and install the specific software. Costs associated with maintaining computer
software licenses are expensed as incurred.

Business combination and goodwill

Business combinations are accounted for using the acquisition metnod as at the acquisition date,
which is the date on which control is transferred to the Group. Control is the power to govern the
financial and operating policies of an entity so as to obtain benefits from its activities. In assessing
control, the Group takes into consideration potential voting rights that are currently exercisable.

If the business combination is achieved in stages, the acquisition date fair value of the acquirer's

previously held equity Interest in the acquiree is remeasured to fair value at the acquisition date
Urough profit or Woes.

The Group measures goodwill at the acquisition date as: @) fair value of the consideration
transferred: plus, b) tha recognized amount of any nan-controlling interest in the acquiree; plus. ¢)
if the business combination is achieved in stages the fair value of the existing equity interest in the
acquiree; less, d) the net recognized amount (generally fair value) of the identifiable assets
acquired and liabilities assumed,

When the excess s negative, a bargain purchase gain is recognized iImmediately in profit or loss.
Subsequently, goodwill is measured at cost less any accumulated impairment in value. Goodwill
Is reviewed for impairment, annually or more frequently, If events or changes in circumstances
indicate that the carrying amount may be impaired.

The consideration transferred does not include amounts related to the settlement of pre-existing
relationships. Such amounts are generally recegnized in profit or loss.
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Cost ralated to the acquisition, other than those associated with the issue of deht or equity
securities that the Group incurs in connection with a business combination are expensed as
incurred. Any contingent consideration payable is measured at fair vaiue at the gcquisition date, If
the contingent consideration is classified as equity, then it is not remeasured and setiement is
accountad for within equity Otherwise, subsequent changes to the fair value of the contingent
consideration are recognized in profit or loss.

Gooowil in & Busingss Cormbiralion

Goodwilll acquired in a business combination is, from the acquisition date, aliocated to each of the
cash-generating units, or groups of cash-generating units that are expected to benafit from the
synergies of the combination irrespective of whether other assets or l@bilities are assigned to
those units ar groups of units, Each unit or group of units to which the goodwill is so allocated a)
represents the lowest level within the Group at which the goodwill is monitored for internal
management purposes and; b) is not larger than an operating segment determined in accordance
with PFRS 8, Operating Segments.

Impairment s determined by assessing the recoverable amount of the cash-generating unit or
group of cash-ganerating units, to which the goodwill is ralated. Where the recoverable amount of
the cash generating unit or group of cash-generating units Is less than the carrying amount, an
impairmant loss is racognized.

Where the goodwill forms part of ta cash-generating units of group of cash-generating units and
part of the operation within that unit is disposed of, the goodwill associated with the operation
dispesed of is Included In the carrying amount of the operation when determining the gain or loss
on disposal of the cperation. Goodwill disposed of in this circumstance is measured based on the
relative values of the operation disposed of and the portion of the cash-generating unit retained.
An impairment loss with respect to goodwill is not reversed.

Loss of Contral

On the loss of controi, the Group derecognizes the assets and liabilibes of the subsidiary, any
noncontrolling interests and the other comgonents of equity related to the subsidiary. Any surplus
Or defrcit arising on the [oss of coentrol is recognized in profit or loss. If the Group retains any interest
in the previous subsidiary, then such Interest is measured at fair value at the date that control is
lost. Subsequently, it is accounted for as an equity-accounted investee or as an AFS financial
assat dapending on tha lavel of influence retained

Impairment of Non-Financial Assets excluding inventories

At each reporting date, the Group assesses whether thare i any indication that any non-tnancial
assets may have suffered an impairment loss. If any such indication exists, the recoverable
amount of these assets is estimated In order 1o determine the extent of the impairment |oss, If any,

Where 1t is not possible to estimate the recoverable amount of an individual asset, the Group
estimates the recoverable amount of the cash-generating unit to which the asset belongs. When
a reasonable and consistent basis of allocation can be identified, assets are also allocated to
individual cash-generating units, or otherwise they are allocated to the smallest group of cash-
generating units for which a reasonable and consistent aliocation basis can be identified

Rocoverable amount i the higher of fair value less costs to sell ad value in use. In agsessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax
giscount rate that reflects current market assessments of the time value of maney and the risks
specific to the asset for which the estimates of future cash flows have not been adjusted

The Group's corporate assets do not generate separate cash inflows. If the recoverable amount
of an asset or cash-generating unit is estimated {0 be less than it's carrying amount, the carrying
amount of the asset or cash-generating unit i reduced to its recoverable amount, An impairment
loss is recognized as an expense.
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Non-financial assets other than goodwill that suffered impairment are reviewed for possible
reversal of the impairment at each reporting date. When an impairment loss subsequently
reverses, the carrying amount of the asset or cash-generating unit is increased to the revised
estimate of its recoverable amount. but the increased carrying amount does not exceed the
earrying amount that would have been determined had no impairment koss been recognized for
the asset or cash-generating unit in prior years, A reversal of an impairment I0ss IS recognzed as
income.

Impairment losses are recognized in profit or loss

An assessment is made at each reporting date as to whether there is any indication that previously
racognized impairment losses may no longer exist or may have decreased. If such indication
exists, the recoverable amount is estimated. A previously recognized impairment loss is reversed
only if there has been a change In the estimates usad to determine the asset's recoverable amount
since the last impairment loss was recognized |f that is the case, the carrying amount of the asset
is increased tn its racaverable amount That increased amount cannot exceed the carrying amount
that would have been determined (net of any accumulated depreciation for property and
equipment) had no impairment loss been recognized for the asset in prior years, Such reversal is
recognized in profit or loss After such a reversal, the depreciation charge is adjusted in future
penods 10 allocate the assel's revisaa carrying amount, less any residual value, on d systematic
basis over its remaining useful life.

Financial Liabilities and Equity Instruments

A financial liability is any liability that is:

a 2 contractual obligation to deliver cash or another financial asset to another entity or to
exchange financial assets or inancal liabdities with another entity under conditions that are
potantially unfavourable to the entity. or

b. acontract that will or may be settied in the entity’s own equity Instruments and is
(1) @ non-derivativa for which tha antity is or may ba ohliged to delver a variable number of

the entity’s own equity instruments, or
(i) a derivative that will or may be settied other than by the exchange of a fixed amount of
cash or another financial asset for a fixed number of the entity's own equity instruments.

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities,

Classification as Financial Liability or Equily Instruments

Debt and equity instruments are classified as either financial liabilities or as equity in accordance
with the substance of the contractual arrangements. At the date of issue, the fair value of the
liabitity component is estimated using the prevailing market interest rate for a similar instrument
This amount is recorded as a liability on an amortized cost basis using the effective mterest
method until extinguished.

The equity component is determined by deducting the amount of the l@bility component from the
fair value of the compound instrument as a whole. This is recognized and included in equity. net
of income tax effects, and is not subsequently remeasured.

Transaction costs that related to the issue of the compound instruments are allocated to the liability
and equity components in proportion to the aliocation of the gross proceeds. Transacton costs
relating to the equity component are recognized directly in eguity

Transaction costs reiating o the lability component are included in the carrying amount of the

hiability component and are amortized over the hives of the convertible notes using the effective
mnterest method

Financial labillties
Fi:umth labilities are recognized when the Group becunes a parly W the contactual agresments
of the instrument. Financial liabllities are ciassified as either financial liabilities 'at FVTPL' or 'other

zﬂgagcu llablities”. The Group has no financial hiabilities at FVTPL as of December 31, 2017 and
1
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Other financtal Kabilities
Otnher financial liablities, including borrowings, are initially measured al fair value inclusive of
drectly attnbutable transaction costs,

After intial recognition, interest-bearing other financial liabilities are subsequently measured at
amortized cost using the effective mterest rate (EIR) method. Amortized cost 15 caikculated by
taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortization pertain partly payment to the principal and payment for
intarest. Interest expense is racognized in profit or loss

Gains and losses are recognized In profit or loss when the liabilities are derecognized.

The effective interest method is @ method of calculating the amortized cost of a financial liability
and of allocating interest expense over the relevant perind The effective interest rate s the rate
that exactly discounts estimated future cash payments through the expected life of the financial
Eability, or, where appropriate, a shorter period to the net carrying amount on inhal recognition.

Included In this category Is the Group’s trade and other payables and advances from stockholders
that moet the above dafinition (other than liabilities covered by other PFRSs, such as income tax
payable), in the consolidated statements of financial position,

Derecognition of financial liabifities

The Group derecognizes financial labikties when, and only when, the Group’s obligatons are
discharged, cancelled or expired. The difference betwaen the carrying amount of the financial
liability deracognized and the consideration paid and payable is recognized In profit or loss.

When an existing financial hiability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of 8 new
liabilty. The difference between the carrying amount of the financial liability derecognzed and the
consideraton paid and payable is recognized in profit or loss

Provisions, Contingent Liabilities and Contingent Ascets

Provisions

Provisions are recognized when the Group has a present obligation. whether legal or constructive,
as a result of a past event, It i5 probable that the Group will be required to settle the obligation,
and a reliable estimate can be made for the amount of the obligation

The amount recognized as a provision s the bost estimate of the consideration required to settle
the present obligation at the end of the reporting penod, taking Into account the risks and
uncertainties surrounding the obligation.

Where a provision is measured using the cash flows estimated to settie the present obligation, it's
carrying amount is the present value of those cash flows.

In those cases, where the possible cutflow of econemic resource as a result of present obligation
Is considered improbable or remote, or the amount to be provided for cannot be measured reliably
no liability is recognized in the consolidated financial statements,

Similarly, possible inflows of economic benefits to the Group that do not yet meet the recognition
criteria of an asset are considered contingent assets, hence, are not recognized in the
consolidated financial statements, On the other hand, any reimbursement that the Group can be
virtually certain to collect from a third party with respect to the obligation is recognized as a
separate asset not exceeding the amount of the related provision

Contingent Liabilities and Assels

Contingent liabllities and assets are not recognized because their existence will be confirmed only
by the occurrence or non-occurrence of one or mere uncenain future events not whelly within the
control of the Group Contingent liabilities are disclosed. unless the possibility of an outflow of
resources embodying economic benefits is remote
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Contingent assets are disclosed only when an inflow of economic benefits is probable.

Equity Instruments

An equity instrument i any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabdities. Equity instruments issued Dy the Group are recognized at the
proceeds received, net of direct Issue costs.

Share Capital

Ordinary shares represent tha nominal value of shares that have been issued are classified as
equity. Incremental costs directly attributable to the issue of new shares or options are shown in
equity as a deduction from the preceeds, net of tax. The cost of acquiring the Group’s own shares
are shown a@s a deduction from eguity until the shares are cancelled or reissued. When such
shares are subsequently sold or reissued, any consideration receed, net of directly attributable
incremental transaction costs and the related income tax effects, is included in the equity.

Additional Paid-in Capital

Additional paid-in capital pertains to any premium recalved by the Group on the issuance of capital
stock. Incremental costs directly attributable o the issue of new shares or options are shown in
equity as a deduction from the proceeds, net of tax under reserves

Defcit
The deficit represents net accumulated losses of the Group since its incepton,

Treasury Shares

The cost of acquinng the Group's own shares are shown as deduction from equity as treasury
shares until the shares are cancelled or reissued Treasure shares are stated at the cost of
reacquiring such shares and are deducted from equity attributable to the Group's equity holders
until the shares are cancelled, reissued or disposed of, When such shares are subsequently sold
or cancelled. any consideration received. net of directly attributable incremental transaction costs
and the related income tax effects, is included in equity attributable to the Group’s equity holders.

Revenue Recognition

Revenue i1s measured at the fair value of the consideration received or recewvable. Revenue Is
recognized to the extent that it is probable that the economic benefits associated with the
transaction will flow to the Group and the amount of revenue can be reliably measured and when
the foflowing specific criteria have been met:

Interest income

Revenue is recognized as Interest accrues on a time proportion basis that reflects the effective

yleld on the assets. Interest income on bank deposits is recorded when earmead and presented net
of applicable final tax.

Other income
Revenue is recognized when there is an incidental economic benefit, other than from the usual
businaes oporatione that will flow to the Group and it can be measured reliably,

Cost and Expense Recognition

Cost and expenses are decreases in economic benefits during the accounting penod in the form
of outflows or decrease of assets or incurrence of liabilities that result in decreases in equity, other
than these relating to distribution to equity participants. Cost and expenses are generally
recognized in profit or 1053 in the following manner:
. 3n the basis of a direct association between costs incurred and the earning of specific items
income;
¢ On the basis of systematic and rational allocation procedures when economic benefits are
expecled lo arise over several accounting periods and association with income can only be
broadly or indirectly determined; or
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« Immediately when an expenditure produces no future economic benefits or when, and to the
axtent that, future economic benahts do not qualify, or caase ta quality, for recognition in the
consolidated statements of financial position as an asset.

General and Administrative sxpense

General and administrative expenses are incurred in the direction and general administration of
day-to -day operation of the Group. These are generally recognized when the services are
rendered. or the expenses are ncurred,

General and administrative expense comprise of advertising and promoton, transportation,
professional fees, taxes and licenses, office supplies, membership and association dues and
miscellaneous expenses

Employee Benefits

Short-term Benefits

The Group recognizes a liabiity net of amounts already paid and an expense for services rendered
by employees during the accounting period. Said benefits are measured at the undiscounted
amount expected lo be paid in exchange for services rendered  Short-term benefits given by the
Group 0 its employees include sataries and wages, social security confributions, short-term
compensated absences and bonuses, non-monetary benefits and other short-term benefits,

Compensated absences are recognized for the number of paid leave days (including holiday
entitiement) remaining at the reporting date. They are included in “Trade and Other Payables®
account in the consclidated statements of financial position,

Termination Benefils

Termination benefits are payable when employment is terminated by the Group before the normal
retirement date, or whenever an employee accepis redundancy in exchange for these benefits.
The Group recognizes termination benefits at the earfier of the following dates: (a) when the Group
can no longer withdraw the offer of those benefits, and (b) when the Group recognizes costs for a
restructuring that is within the scope of PAS 37 "Provisions, Contingent Liabilities and Contingent
Assets’ and invoives the payment of lermination benefits. In the case of an offer made to
encourage voluntary redundancy, the termination benefits are measured based on the number of
employees expected to accept the offer. Benefits falling due more than 12 months after the end
of the reporting period are discounted to their present value.

Foreign Currency Transactions and Translation

Transactions in foreign currencies are initially recordad in the functional currency closing rate
prevailing at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies are transiated at the functional currency closing rate of exchange prevailing at the
reporing dale  Alldifferences are taken 10 e consolidaled statsments of Comprehensive income
Nonmonetary tems that are measured in terms of historical cost in a foreign currency are
transiated using the exchange rates at the dates of the transactions. Exchange differences ansing
on the settiemeant of monetary tems, and on revaluation of monetary items are included In the
statements of comprehensive income.

Related Parties and Related Party Transactions

Relaled Party Refationship

Reiated party relationship exists when one party has the ability to control, directly or indirectly
through one or more intermediaries, the other party or exercise significant influence over the other
party in making financial and operating decisions of |s a member of the key management
personnel of an entity. Such relationships also exist between and/or among entities which are
under common control with the reporting enterprise. or between, and/or among the reporting
enterpnee and its key managoment parsonnel, directors, or its stockholders In considering each
possible refated party ralationship, attention is diracted to the substance of the relationship, and
not merely the legal form
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The key management personnel of the Group. post-employment benefit plans for the benefit of
Group's employees, and close members of the family of any individuals owning diroctly or
indirectly a significant voting power of the Group that gives them significant influence in the
financial and operating policy dacisions of the Group are also considered 10 be related parties.

Related Party Transaction

A reiated party transaction Is a transfer of resources, services or obligations between related
parties, regardless of whether a price is charged. An entity is related to the Group when It directly
or indirectly, through one or more intermediaries, controls, or is controlled by, or is under common
control with the Group. Transactions between related parties are accounted for at arm's length
prices or on terms similarly offered to non-related enttias in an economically comparable market.

Value-added Tax

Revenues, expenses and assets are recognized, net of the amount of value-added tax (VAT)
except
¢ whara VAT Incurred on 3 purchass of asssls of Sefvices is not recoverable from the taxation
authority, in which case the VAT is recognized as part of the cost of acquisition of the asset
or as part of the expense item as appicable; and
= receivables and payables that are stated with the amount of VAT included

Income Taxes

The tax expense for the penod comprises curment and deferred tax. Tax Is recognized in profit or
loss. except that a change attnbutable to an item of income or expense recognized as other
comprehensive income Is also recognized directly in cther comprehensive income.

Current Income Tax

The tax currently paysble is based on taxable profit for the year. Taxable profit differs from profit
as reported in the statements of comprehensive Income because of items of income or expense
that are taxable or deductible in other years and items that are never taxable nor deductible.

The Group's current income tax liabdity 1s calcuiated using tax rates that have been enacted or
substantively enacted by the end of the reporting period

Management periodically evaluates position taken in tax returns with respect to situation in which
applicable tax regulation is subject to interpretation. It establishes provisions where appropriate
on the basis of amounts expected 10 be paid (o the tax authornties.

Deferred Income Tax

Deferred income tax is recognized on differences between the carrying amounts of assets and
labilities in the consolidated financial statements and the corresponding tax bases of such assets
and iiabilities as at balance shaet dale

Deferred income tax liabilities are generally recognized for all taxable temporary diffecences,

except:

e where the deferred income tax liability anses from the initial recognition of goodwill or
of an assetl or liability that is not a business combination and, at the time of the
transaction, affect neither the accounting profit nor taxable profit or loss; and

« In respect of taxable temporary differences associated with investment in subsidianes,
associates and interests in joint ventures, where the timing of the reversal of the
temparary difference will not reverse in the foreseeable future
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Deferrad income 1ax assats are generally recognized for all deductible temporary differences, the
carry forward of unucoed tax loeeee and the carry-forward of unused tax credits to the extent that it
is probable that sufficient future taxable profits will be available against which the deductible
temporary differences and carry-forward tax benefits can be utilzed, except

* where the deferred income tax asset relating to the deductible temporary difference anses
from the Initial recognition of an asset or liabiity In a transaction, affects neither the
accounting profit nor taxable profit or less; and

¢ In respect of deCuCHDIE lemporary differences associaed willl invesunsents In subsidiaries,
associates and interests in joint ventures, deferred income tax assets are recognized only to
the extent that it is probable that the temporary differences will reverse in the foresseable
future and taxable profit will be available against which the temporary differences can be
utilzed,

The carrying amount of deferred income tax essets s reviewed at the end of each reporting period
ana reduced to the extent that & is no longer probable that sulficient fulure taxable profits will be
available to allow all or part of the asset to be recovered. Unrecognized deferred income tax assets
are reassessed at each bakance sheet date and are recognized to the extent that it has become
probable that sufficient future taxable profis will allow such deferred tax assets to be recovered

Deferred tax asset i also recognized for Net Operating Loss Carry Over (NOLCQ)

Secnon 34 (D) (3) aenne Net Operating Loss Carry Over as the net gperating loss of the enlziprise
for any taxable year immediately preceding the current year, which has not been previously offset
as deduction from gross income shall be carmed over as a deduction from gross income for the
next three (3) consecutive taxable years immediately following the year of loss.

Deferred income tax assets and liabiltes are measured at the tax rates that are applicable to the
year when the asset is expected o be realzed or the liability is expected to be settled, based on
1ax laws that have been enacted or substantively enacted as at balance sheet date.

Provisions

Provisions are recognized when the Group has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation

If the effect of the time value of money is material, provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time
value of money and, where appropnate, the risks specific to the liability. VWhere discounting IS
used, the increase In the provision due 10 tIhe passage of ume Is recognized es an Interest
expanse

Contingoncies

Contingent liabilities are not recognized in the consolidated financial statements. They are
disclosed uniess the possibility of an outfiow of resources embodying economic benefits is remote.
Cantingen! assets are nat recognized in the cansalkiated financial statements but are disclosed
when an Inflow of aconomic benefits is probable,

Events After the End of the Reporting Date

The Group identifies events after the reporting date as events that occurred after the reporting
date but before the date of the consolidated financial statements were authorized for issue. Any
event that provides additional information about the Group’s financial position at the reporting date
is reflacted in the consoldated financial statements Non-adjusting evants ara disclosad in the
notes to the consolidated financial statements when material.
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6. SIGNIFICANT ACCOUNTING ESTIMATES, ASSUMPTIONS, AND JUDGMENTS USED

The preparation of the accompanying Group consolidated financial statements in conformity with
PFRS requires management to make judgments, estimates and assumptions that aftect the
reported amounts in the consolidated financial statements and accompanying notes. The
estimates and assumptions used in the consclidated financial statements are based upon
management’'s evaluation of relevant facts and circumstances as at the date of the Group
consobdated financial statements  Actual results could differ from such estimates. The effects of
any change in estimates are reflected in the consaokdated financial statements as they become
reasonably determinable.

Estimates and judgments are continually evaluated and are based on historical experence and
other factors, including expectations of future events that are believed to be reasonable under the
circumstances.

Revisions o accounting estimates are recognized in the pericd in which the estimate i rovised if
the revision artects only that period or in the period of revision and future pericds if the revision
affects both current and future periods.

The critical judgments made in the process of applying the accounting policies that have the most
significant effect on the amounts recognized in the consolidated financial statements and the key
assumptions concerning the future and other key sources of astimation uncertainty at the end of
the reporting year, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are discussed below

These estimates and assumptions are periodically monitored to ensure they incorporate all
relevant information available at the date when consclidated financial statements are prepared.
However, this does not prevent actual figures differing from estimates

Critical Judgments in Applying Accounting Policies

In the process of applying the Group's accounting policies, management has made the following
judgments, apart from those involving estimations, which have the most signficant effect on the
amounts recognized in the consolidated financial statements

Determiming Functional Currency

Based on the economic substance of the underlying circumstances relevant to the Group, the
functional currency has been determined 1o be the Philippine peso. The Phiippine Peso is the
currency of the Primary economic environment in which the Group operates. It is the currency that
mainly influences the sales of services and the cost of providing these services.

Classi#fication of Financial Instruments

The Group Classifies a financial instrurment, or Ks components parts, on initial recognition, as a
financial asset, financial liabdity or an equity Instrument in accordance with the substance of the
contractual arrangement and the definitions of a financial asset, a financial liability or an equity
Instrument. The substance of a financial instrument, rather than its legal form, governs its
clageification in the consclidated statements of financial position

Distinction between Provisions and Contingencies

Judgment is exercised by management to distinguish between provisions and contingencies. As
of December 31, 2017, and 2018, the Group has determined that no contingencies will materially
aftect the Group's consolidated financial statement, hence no provisions are recognized.

Deotermination of control over subsidiarios

In evaluating whether an entity has control over another entity it must first be ascertained whether
the entity has the power to participate in the financial and operating policy decisions of the other
entity.
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Control is presumed to exist when the parent owns diractly o Indiractly, through subsidiaries,
more than half of the voting power of an enhly In some instances, this will be clear-cut. However,
in other circumstances, such ownership may not constitute control

When control i not established through voling power, judgement may need to be applied to
determine whether other factors result in control. Other factors o be consigered Include the ability
to govern an entity’s financial and operating policies and the existence of power 10 appoint or
remove members of an entity's Board of Directors or equivalent governing body.

The existence of potential voting rights through options or convertible instruments may require
further judgement.

Detarmination of control over subsidiaries

In evaluating whether an entity has control over another entity it must first be ascertained whether
the entity has the power to participate in the financial and operating policy decisions of the other
entity,

Control is presumed to exist when the parent owns directly or indirectly, through subsidiaries,
more than half of the voting power of an entity, In some instances, this will be clear-cut. However,
in other circumstancas, such ownership may not constitute control.

When control 1s not established through voting power, judgement may need to be applied to
determine whether other factors result in control. Other factors to be considered include the ability
to govern an entity’s financial and operating policies and the existence of power to appoint or
remove members of an entity's Board of Directors or equivaient governing body.

The existence of potential voting rights through options or convertible instruments may require
further judgement.

Nor=conaolidation of Entitics in wiich the Group Holda Moro than 50% ownership

HCPHI, one of the subsidiaries, had ownership interest of §8.11% in Harbour Centre Port Terminal
Inc. In making the assessment of whether it has control over the relevant activites of HCPTI,
management considers the legal dispute involving the ownership of the said entity.

Subsequent to 2013, HCPHI was involved in a legal case involving ownership of HCPTI. The
dispute on ownership restricied access by HCPHI to HCPTI's financial records that caused the
delay in preparing the consolidated financial slatements of the Group. Accordingly, the
gog:%hdatad financial statements of the Group as at December 31, 2017 and 2016 do not include

Judgment on the outcome of legal dispute

HCPHI, one of the subsidiaries, was invoived in legal proceedings relating to its ownership over
HCPTI. The estimate of the probabie costs for the resolution of possible claims have been
Geveloped in consultation with the external defense counsel handiing the matter and is basea
upon an analysis of potential resuits. The Itigations in which one of the subsidiaries was involved
nto was expected to have a material adverse impact on the Group's financial condition and results
of operations

The outcome of legal dispute was finalized by the court on October 24, 2018 leading to HCPHI's
management decision to derecognize its investment in HCPTI. See note 3.

Racognition of Deferred Income Tax

Management's judgment is required in determining the provision for income taxes, defered tax
assets and liabllities, and the extent to which deferred income tax assets can be recognized A
deferred tax asset 15 recognzed if it is probable that sufficient taxable income will be available in
the future against which the temporary differences and unused tax losses can be utiized.
Management also considers future taxable income and tax planning strategies in assessing
whether deferred 1ax assels should be recognized In order 1o refiect changed circumstances as
well as tax regulations
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As a result, due to their inherent nature, it is likely that deferred tax calculation relates to complex
fact patterns for which assessments of likelihood are judgmental and not susceptible to precise
determination.

Estimates and assumptions

The estmates and underlying assumphbons are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised if the revision
affects only that period, or In the period of the revision and future periods if the revision affects
both current and future periods.

The key assumptions concerning the future and other key sources of estimation uncertainty at
each reporting date, thal have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are discussad halow

Evaluating Alowance for Impairment on Financial Assets

An impairment loss is recognized when there is objective evidence that a financial assel is
impaired. Management specifically reviews its advances to affiliates and analyses historical bad
debts, creditworthiness, current economic frends and changes in the payment terms when making
a judgment to evaluate the adeguacy of the allowance for impairment kosses, Where there is
objective evidence of impairment, the amount and timing of future cash fiows are estimated based
on historical loss experence for assets with similar credit risk characteristics. If the expectation is
differant from the estimation. Such difference will impact the carrying amount of financial assets.

The carrying amount of financial assets tested for impairment amounted to P238,903,160 and
R50,6563,792 which consgists of advances to reiated panies and trade and other recaivabdles, as of
December 31, 2017 and 2016, respectively as disciosed in Note 7 and 9 No allowance for
impairment was recognized in 2017 and 2016 except to what has been provided for impairment
loss in the past years.

Estimating Allowance for Impairment Losses on Non-Financial Assets

The Group performs an impairment review when certain imparment indicators are present.
Determining the fair value of property anc equipment and intangible assets, which require the
determination of future cash fiows expected to be generated from the continued use and ultimate
dispositon of such assets. reguires the Group to make estimates and assumptions that can
materially affect the consolidated financial statements Future events could cause the Group to
conclude that property and equipment and intangible assets associated with an acquired business
Is impaired. Any resulting impairment loss could have a material adverse impact on the financial
condition and results of operations of the Group.,

The preparation of the estimated future cash flows Involves significant judgment and estimations
Whnile the Group believes that I'S assumplions are appropriate and reasonable, significant
changes in the assumptions may materially affect the assessment of recoverable values and may
lead to future additional impairment.

Management believes that the value of its investment in stocks are not impaired except to what
has been provided for impairment loss in the past years. The aggregate carrying amounts of
assetls tosted for impairment amounted to nil and R195,000,000 as of December 31, 2017 and
2016, respectively, as disclosed in Notes 11

Estimating Realizabiity of Deferred (ncome Tax Assets

The Group reviews the carrying amounts at each reporting date and reduces deferred tax assets
to the extent that it is no longer probable that sufficient taxabie profit will be available to allow all
or part of the deferred tax assets to be utilized. However, there is no assurance that the Group will
generate sufficient taxable profit to aliow all or part of its deferred tax assets to be utiized.



GLOBALPORT 900, INC. AND SUBSIDIARIES
(Farmerly MIC Holdings. Ine )

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMSER 31, 2017, 2016 AND 2015

In Philippine Peso

7. RELATED PARTY TRANSACTIONS

Related party relationships

Related party refationship exists when one party has the ability to control, directly or indirectly
through one or more intermediaries, the other party or exercise significant influence over the other
party in making financial arnd cperating Jecisions. Sudh refationship also exists between and/or
among the reporting entities. which are under common cantrol or common significant influence
with the reporting enterprise, or between and/or among the reporting entities and 1s key
managemen! personnel, directors, or its shareholders. In considering each related party
ralationship, attention is directed to the substance of the relationship, and not merely the legal
form.

Related parties on this conschidaled fingncial statements refers to the Ullimate Parent and
companies in which the Parent Company and its subsidianies holds interest into. They are as

follows:
Country of
Related parties Incorporation  Relationship
Sultan 900 Capital, Inc. Philippines Ultimate Farent
Entity under common key
Mikro-Tech Capttal, Inc. Philippines management personne!
Officer and stockhoiders Key management personnel

As disclosed in Notes 3 and O, the courl appruved and adopled the selllement agreement in ils
decision on Oclober 24, 2018, As a result, HCPHI, one of the subsidiaries, has no control over
Harbour Centre Port Terminal, Inc (HCPTI). Following this, the management decided to
derecognize its interest over HCPTI's assets, liabilities and interest over entites in consolidated
level. There were no other transactions between HCPHI and HCPTI aside from the investment
account of the latter, This investment account was impaired since 2014, hence no gain of joss 18
to be recognized as a result of this derecognition as of December 31, 2017 and 2018

Accordingly, HCPT! was not recognized by the Group as related party in these consolidated
financial statements.

Related party transactions and balances
There are transactions and arrangements tetween the Group and members of the group and the

effects of these on the basis determined between the parties are reflected in these consolidated
financial statemenis.

Trading Transactions

There were no trading transactions occurred between related parties for the years ended
December 31, 2017 and 2018
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a) The Group has entered into an agreement on January 2016 to share in advertising and
marketing with its Ultimate Parent, Sultan 900 Capital. Inc. (see Note 17)

Offsetti

The Grongp made a cash advances to its parent for investmant purposes in 2012 The Parent
Company and Sultan 900 Capital, Inc. (the Ultimate Parent), agreed to offset the recharges of
markeling expenses by the latter 1o the Group (see note 17), As of December 31, 2017, and
2016, the total advances to Sultan $00, Inc., amounted to RP238 803,161 and P49,969,792,

respectively.
The mavement of the Group's advances 1o related parties are as follows:
2017 2018
Balance, beginning of year 49,969,792 56,036,538
Offsatting (6,066,631) (6,066,746)
Addition to advances (a.1) 195,000,000 -
Balance, end of year 238,903,161 49,969,792
Current portion 43,903,161 49 969,782
Non-current portion {a.1) 195,000,000 ~

The amounts outatending are non-intercat bearing, unsecured, collectible In demand, as they
have no specific maturity, and will be settied through offsetting of marketing expenses.

No guarantees have been received and no provisions have been made for any impaired
amount owed by related parties

a 1) Receivable from Related Party

During the year, HCPHI's inveatment in atocks to Manila North Harbour Port, Inc. (MNHPI) was
disposed to another company not related to the Group. The same was motivated by the
pendency of the dispute involving HCPTI ang other companies. The proceeds amounting to
195,000,000 was received by Sultan 800 {the Uttimate Parent) as part of HCPHI's invesiment
diversification strategy and to carry on business development activities as concurred by both
parties in an Intercompany Agreement This receivable is non-interest bearing and will be
repayable within five (5) years from the date of agreement and will ba payabie in cash Sultan
has the option to repay all or any portion of it at any time or from fime to time.

b} Advances from stockhoiders represent Group expenses paid by a stockholder in behalf of the
Group, including professional feas penalties, membership and association dues and other
general and administratve expenses.

The movement in the account is as follows!

2017 2018
Batance. beginning of year 61,723,503 10,103,238
Advances made during the year 12,385,069 51653265
Payments made during the year (1,452 590) (33.000)
Balance, end of year 72,655,982 61,723,503

The amounts outstanding are non-interest bearing, unsecured, payable on demand, as they
have no specific maturity, and will be settled in cash. No guarantees have been given and no
provisions have been made for any impaired amount owed by the Group.

NO guarantees have been received and no proviskins have been made for any impaired
amount owed by reiated parties.
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Lease Agreament
The Group entered inte an agreement with Mikro-Tech Capital, Inc, for the sharing and use of
office space leased by Mikro-Tech since 2014 free of charge until the company has commercial

operations

Key management compensation

The Group considers as key management personnel dircctors and all employees holding
managerial pasition up to the presidant having authority and responsibility for planning, directing
and controlling the activities of the Group. directly or indirectly.

The Group has no employeas holding managerial position as of Dacember 31, 2017 and 2016.
There was no member of the Board of Directors whom has received per diem or any compensation
for any service provided as director for the year The Group has no other arrangements in material
tarms, including consulting contracts, pursuant to which any director was compensated, of ie to
be compensated directly or indwrectly for the year, for any service provided as director,

CASH

For the purpose of the consolidated statements of cash flows, cash include cash in banks.

Cash at the end of the reporting perod as shown in the consolidated statements of cash flows can
be reconciled to the cash In the consaolidated statements of financial position.

Cash in banks pertain to savings account with local banks which amounts to R1,249 444 and
R1,492 857 as at December 31, 2017 and 2016, respeactively

Cash in banks carn intereat at the reapective bank depoait rates. Intereat income camed for the
years ended December 31, 2017 and 2016 amounted to P378 and R226, respectively as disclosed
in Note 18

There was no restriction imposed upon cash in bank by either management, stockhoiders or
outside parties,

The Group's exposure to credit and forelgn currency risks related to cash in banks is disclosed in
Note 21 o the consolidated financial statements

TRADE AND OTHER RECEIVABLES

This account consists of:
AL ABL) o 2016
I rade receivables 17,550,263 17,550,263
Allowance for doubtful accounts - (17,550,263) (17,550,263
Advances ror liquicaton : 584.006
- 584,000

Trade receivables are usually due within 30 1o 80 days and are non-interest bearing

In 2014, the management of HCPHI has provided an allowance for impairment loss on the
outstanding balance of receivables of the Group amounting to R17,550,263 due to non-
collectability of accounts

Advances for liquidation account pertains 1o the advances given 1o officers and employees that
serves as revolving fund for day-to-day operations and expenses such as transportation and
supplies. These advances to officars and employees are short-tarm, unsecurad and non-intarast
bearing and are settled through salary deduction or liquidation.
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10.

1"

PREPAYMENTS AND OTHER CURRENT ASSETS

This account consists of.
, 2017 2016
Input VAT 1,597 656 1,258,170
Credtable withholding tax - 1,183,098

1,597,656 2441268

Input tax can be applied agamnst outpul tax Management believes that the amount is fully
realzoble in the future,

Creditable withholding tax pertain to the excess tax credit to be credited to the next quarnter or
taxable year,

INVESTMENT IN STOCKS

The Group's investment conssts of investment in shares of stock representing the ownership
interest of Harbour Centre Port Holdings. Inc. (HCPHI) fo Manila North Harbour Port, Inc. (MNHP1).
MNHPI is @ domestic corporation engaged in the development and operations of port facilities.

The Group's awnership interest to MNHPI was 19.5%. In the year 2013 and 2014, the Interest in
MNHP| was accounted as investmant in shares of stock and the carrying amount of the investment
amounted 1o 195,000,000, as presented in the consclidated statements of financial poation.

In February 18, 2015, the Securities and Exchange Commission (SEC) approved MNHP!'s
increasa in authorized capital stock MNHPI increased it's authorized capital stock by P2 billion or
from R1 billion divided into 10 million shares o R3 bikion divided into 30 million shares with par
value of R100 per share.

Consaquently, the sharehoidings structure nas changea, and the Group's ownership was diluled
from 19.5% ownership interest (Harbour Centre Port Holdings, Inc. to Manila North Harbour Port,
Inc.) 10 6.5% ownership interest as at December 31, 2045

No dwvidends recewved from this invesiment as at December 31, 2017 and 2016,

Receivable from Related Party

During the year, HCPHI's investmant in stocks to Mania North Harbour Port, Inc. (MNHP1) was
disposed to another company not related to the Group The same was motivated by the pendency
of the dispute involving HCPTI and other companies. The proceeds amounting to P185,000,000
was raceived by Sultan 000 (tho Ultimate Parant) as part of HCPHI's investmeant diversification
sirategy and to carry on business deveiopment activities as concurred by both parties in an
Imercompany Agreement. This receivable is non-interest bearing and will be repayable within five
(5) years from the date of agreement and will be payable in cash Sultan has the option fo repay
all or any portion of it at any time or from time to time. (see Note 7)
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12, PROPERTY AND EQUIPMENT - NET

The carrying amounts of the Group's property and equipment are as follows:

Machinery
and Transportaton Furniture and
2017 equipment equipment fixtures Total
Cast at beginning of year 359,542,025 1,200,000 9,290,041 370,032,068
Derecognition (359,542,025) - - (359,542,025)
At end of year - 1,200,000 9,290,041 10,490,041
Accumulatod dopraciation
At beginning of year 359,542,025 1,200,000 9,290,041 370,032,066
Derecognition {359,542.025) - - (358,542,025)
At end of year - 1,200,000 9,290,041 10,400,041
Carrying Amount - - - -
Machanery and Transportation  Furniture and
2016 equipment equipment fixiures Total
Cost 3659542025 1,200,000 9,200,041 370,032,085
Accumulsted
At beginning of year 350,542 025 1,200,000 8,190,555 369,932,580
Depreciation - - 99,486 99 486
At end of year 358542025 1200000 9290047 370,032,085
Carrying Amount - - - -

The depreciation expense recognized amountad to nil and P99 486 in 2017 and 2016, respactivety
as disclosad in Note 17

The property and equipment were majority owned by PDI, one of the subsidiaries which is currently
under liguidation process as disclosed in note 3,

During the year machineries and equipment of PDl which were already impaired were
derecognized.

As of December 31, 2017, and 2016, the Group has no contractual commitment to purchase or
build property and equipment.

Durning the year, the Group reviewed the recoverable amounts of its property and equipment. The
Group determined that there s no indication that an impairment loss has occurred on its property
and equipment asile from the impairment loss recognized in the past years

There are no property and equipment items as at December 31, 2017 and 2016 that are pledged
as secunty to liabilities.
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13. TRADE AND OTHER PAYABLES
This account consists of:
2017 2016
Outside parties 40135674 30 941 392
Accrued expenses 5,485,692 3,221,698
Payable to government agencies 4,593,754 4,495,049
Other payables 2,700,000 47,155,042

14,

52,915,120 94.013,181

Trade payable includes obligations to the suppliers which are related to the services rendered to
the Group.

Accrued expenses generally include professional fees, penalties and interest and other expenses
that were Incurred but not yet paid as at reporting date

Other payables refer to advances of PDI, ong of the subsidiares from its former related entity,
This amount was previously recorded as advances from affiliate, however, due to finalized
settiement agreement on October 24, 2018 by the court as disclosad in Nates 3, 6 and 7. the
management decided to reclassify this amount as other payable in December 31, 2018 The
payable amount of P47 155042 was derecognize and reported as other income by PDI as at
December 31, 2017 as disclosed in Note 18,

SHARE CAPITAL
The share capital of the Group is as follows:
2017 2018
Share capital 2,156,250,900 2 156,250.000
Additional paid-in-capital 268,300 268,309

2,156,519,209 2,156,518,309

Components of share capital are as follows:

2017 2016
Sharos Amount Shares Amount
Authorized share capital
Ordinary shares at 1 par  3,000,000,000 3,000,000,000 3.000,000,000 3.000,000000
Subsenibed and paid- up
Subscribed

Ordinary shares at B1 par  2,325,000,000 2,325,000,000 2325000000 2.325,000000
Less:
_Subscription receivable 168,749,100 168,749,100 168,760,000 168,750,000

Paid-up capital 2,156,250,900  2,156,250,900 2,156,250.000 2.156,250,000

On October 12, 2011, the increase in the number of authorized shares and reduction in par value
of share was approved by the SEC. The increase in authorized share capital of the Parent
Company was through a stock split from 2100 million to B2 1 billion, and the reduction in the par
value from F100 to R1 per share.

On November 29, 2012, the SEC approved another increasa in authorized share capital from B2.1
biltion tc P3 billion. The proceeds from the increase in authonzed share capital were used to
finance the Parent Company’s investments plans and undertakings. As at December 31, 2017
and 2016, the Parent Company is 89.18% owned by Sultan 200.

Book value per share
Book value per share amounted to P0.045 and PO 040 in 2017 and 2016, respectively.
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Treasury shares

This consists of 201,500 common shares, stated at acquisition cost of R585,111 as of December

31, 2017 and 2016

15. REVENUE

The Group's generated revenue from its operation amounting to nil and P3,628,571 and nil in

2017, 2016 and 2015, respectively.

16. COST OF SERVICES

This account consists of
Note 2017 20186 2015
Outside services - 5426144 —
Reparr and maintenance - 1,318,202 -
Personnel costs 19 - 404 170 -
Other expenses - 181,438 -
- 7,320,054 -
17. GENERAL AND ADMINISTRATIVE EXPENSES
This account consists of.
Notes 2017 2016 2015
Professional fees 10,020,943 17.961.009 18,530,715
Advertising and promotion 7 6,066,631 6,066,746 -
Penalties and intecest 1,985 141 3,156 241 320,000
Personnel costs 19 1,844,633 7,285,083 6,201,716
Repairs and maintenance 943,048 31,580 791819
Membership and association dues 288,960 563,360 -
Transportation and travel 272,827 130,905 426,183
Representation expense 130,193 515.404 4,803,059
Rent expense 45,030 91253 41393
Utilities expense 28,983 54 166 33,705
Taxes and licenses 26,434 1,033,087 330,126
Office supplies 18,979 35471 -
Fuel expense 11474 24 088 AR.210
Depreciation expense 12 - 99,486 239,450
Securnity services - 11,067 301,768
Communication expense - - 54 188
Qutside services - - 10.000
Other expenses 1,051,968 675,758 3,070675
22,746,244 37,797,735 35413037

Advertising and promotion pertain 1o the racharges of marketing expensas by Parent Group (see
Note 7). Penalties pertains to accrued fees and charges of government regulatory agencies such as
Philippine Stock Exchange (PSE), Philippine Securites of Exchange Commission (SEC), and
Bureau of Intemnal Revenue (BIR).

Professional fees pertain (o the following expenses

2017 2018 2015

Legal 9,360,943 17,301,009 18,010,715
Others e myooo A.eeo‘xo.w_—ﬁ?o LQQO
10,020,943 17,961,008 18,530,715
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18. OTHER INCOME

Notes 2017 2016 2016

Income on reversal of payables 13 47,155,042 - -
Interest income 8 370 226 1,827
47,155421 226 1827

The income on reversal of payables pertains to an acgusmnt of advances of PDI from its former
related party Harbour Centre Port Terminal. Inc. (HCPTI) as disclosed in Note 13

19. PERSONNEL COST

The account is composed of the following expenses of the subsidiaries:

—— e

2017 2016 2015
Salaries and wages 1,637,370 6,088 626 6,022,389
Employee benefits 143,869 700627 -
Government contributions 63,394 - 269,327

1,844 633 7.689.253 6.291.716

20, INCOME TAXES
Income Tax Recognized in Profit or Loss

Components of income tax eéxpense (benefit) by the Group were as foliows.

2017 2016 2015

Income tax expense — current 12,748,538 - -
Income tax expense — deferred 51,291 - -
12,799,827 - -

A numencal reconcikation between tax expense (benefit) and the product of accounting profit
multipked by the tax rate in 2017, 2016 and 2015 are ae follows.

2017 2016 2015
Accounting profit (loss) 24410177  (41,138,892) (35411,210)
Tax expense at the statutory rate of 30% 7323053 (12,341668) (10,623 363)
Adjustments for income subjected to lower
Income tax rates: 142 as ;13
Tax effect of expenses that are not
deductible:
Penalties and surcharges 574,690 047 772 96,000
Professional fees 82,669 - 5,328,007
Applied MCIT 51,291 - -
Representation expense - 154 621 1440918
Other non-deductible expenses 2,508,443 - -
Effect of unrecognized NOLCO* 2,259,539 11,238,190 3,756,753
12,799,827 - -

* by the Parend Company and HCPHI, ane of the subsidhanes

The Group is not subject to MCIT also since it does not have any gross profit during the year from
which the MCIT can be applied,
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21,

The Group has Net Operating Loss Carry-Over (NOLCO), for which deferred income tax assets
can be recognized with full offsetting This defarred tax asset can be used to offset against income
tax due.

Below are the details of NOLCO as at December 31, 2017:
Year Applied

Expiry
Incurrea AMOuNt _ current year Expired  Unapplied Balance Date
2093 14.535554 . — 14,535 554 14535554 2016

2044 25640082
2015 12,522,510
2016  37.463.967
2017 7,531,797

- 25646.082 40 184 636 2017
- 12522510 52,707,146 2018
(14,535554) 37 463,967 75,635,559 2018
(25,649,082) 7,831,797 57,518,274 2020

The Group did not recognize any deferred tax asset from its NOLCO in the consolidated financial
statements as the Management determined that the Group will not utilize the deferred income tax
assets to future taxable profits for the next three (3) years.

The Group deferred tax asset recognized in the consclidated statements of financial position in
2016 pertains to the recegnized MCIT from the Group gross profit in 2014 amounting to R§1,291.
This deferred tax asset was utilized during the yeer.

FINANCIAL RISK AND CAPITAL MANAGEMENT POLICIES AND OBJECTIVES

Overview

The Group’s financial instruments consist of cash, advances to related parties, trade and other
payables and advances from related parties. The primary purpose of these financial instrurments
is to finance the Group's investments and operations.

The Group has exposure to the following risks from its use of financial instruments:

* Credit Risk
* Liquidity Risk

Risk Management Framework

The Board has the overall responsibility for the establishment and oversight of the Group's risk
management framework. The Group's risk management policies are established to identify and
analyze the risks faced by the Group, to set appropriate risk imits and controls, and t© monitor
risks and adherence to imits. Risk management policies and systems are reviewed regularly to
reflect changes in market conditions and the Group's activities.

There were no changes in the Group's objectives, policies and processes for managing the risk
and the methods used 10 measure the risk from previous year

Credit Risk

Credh risk is the nisk of financial loss to the Group if a tmeshare purchaser or any counterparty to
a financial instrument fails to meet ite contractual obligations. The Group's creddt nek anses
principelly from the Group's advances to reiated parties. The Group's exposure to credit risk on
advances to related parties is minimal, The management has established a policy for credit risk
assessment and collection. The Group manages the level of cradit risk it accepts by tha following.

« Setting up the exposure limits of each counterparty,

* Determining right of offset, where counterparties are both creditor and debtor

¢ Monitoring compliance with credit risk policy as well as reviewing the existing risk policy

for pertinence and changing environment

In addition, receivable balances are monitored on an ongoing basis with the result that the Group's
exposure to bad debts is not significant.

The Group has significant concentration of credit risk as the majonty of Group’s receivable were
from Sultan 909. the Ultimate Parent.
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(Formerly
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2017, 2016 AND 20156

In Philippine Peso

The carrying amount of financial assats reprasents the maximum credit exposure. The maxmum
exposure to credit risk at the reporting date i1s as follows:

Notes 2017 2016

Cash in banks 8 1,249,444 1,462,857
Trade and other receivables 8 17,650,263 18,134,263
Agvances to related partes 7 238,903,180 49,969,781
267,702,867 69,506,011

The Group does not hold any collateral or other credit enhancements to cover this credit risk.

Risk concentration of the maximum exposure (o credi! risk

Concentrations aris2 when a number of counterparties are engaged in similar business activities
or activities in the sama geographic region or have similar economic features that wouid cause
their abiiity to meet contractual obligations 10 be simdlarly affected by changes in economic,
political or ather conditions.

Concentrations indicate the relative sensitivity of the Group's performance 10 developments
affecting a particular industry or geographical location. Such credit risk concentrations, if not
properly managed, may cause significant losses that could threaten the Group’s financial strength
and undermine public confidence,

Below are the credit qualities of the Group's financial assets as of December 31, 2017 and 2016:

2017 ____Neither past due nor impaired
Standard Substandard Past due but
High Grade Grade Grade not impaired impairea Total
Cash 1,249,444 - - - - 1,249,444
Traoe and other
receivables - - - - 17,550,263 17,550 283
AQvances 10 relateg
parties 238,903,150 - - - - 238,903,160
240,152,604 - - - 17,550,283 257,702,867
2018 Neither past dus nar impairad
Stiangard  Substandare Past due bat
High Grade Grace Grade  not impaiied lenpaiied Total
Cash 1,402 857 - - - - 1,492 857
Trade and other
ecaivables S84 000 - - - 17,550,263 18,134,263
Alvances 1o felated
parties 49 080 791 - - - - 49 869 781
52,045,645 - - - 17.550.263 69,595,911

High grade accounts are accounts considered to be high value. The counterparties have a very
remote likelihood of default and have consistently exhibited good paying habits. Financial assels
are current and collectible

Standard grade accounts ere active accounts with minimal to regular instances of payment
default, due to ordinary/common collaction issues Thase accounts are typically not impaired as

the counter parties generally respond to credit actions and update their paymants accordingly.
These financial assels need ‘o be followed up.

Substandard grade accounts are accounts which have a probability of impawment based on

historical trend. These accounts show propensity to default in payment despite regular follow-up
and extended payment terms.
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Impairmant assessment
The Group recognizes imparment losses based on the results of the specific/individual and
collective assessment of its credit exposures

Impairment has taken piace when there IS & presence of known difficulties in the servicing of cash
flows by counterparties, infringement of the original terms of the contract has happened, or when
there IS an nabulity to pay principal or interest overdue beyond a certain threshold, These and the
other factors constitute observable events and/or data that meet the definition of an objective
evidence of impairment.

With regard to the collective assessment of impairment, allowances are assessed collectively for
losses on receivables that are not individually significant and for individually significant receivables
when there is no apparent or objective evidence of individual impairment. A particular portfolio is
reviewed on a penodic basis, in order 10 determine its corresponding appropriate allowances,

The collactive assassment evaluatas and astimates the impairment of the portfolio in its entirety
even though there is no objective evidence of impairment on an indwidual assessment,
Impairment lossee are ectimated by taking into congidoration the following dotorministic
information: (3) historical losses/write offs, (b) lesses which are likely to occur but has not yet
occurred, and (c) the expected receipts and recoveries once impaired.

Liquidity Risk

Liquedity risk is the risk that the Group will not be able to meet is financial obligations as they fall
due at a reascnable cost. Liquidity risk may result from either the inability to sell financial assats
quickly at thewr fair values; or the counterparty failing on repayment of a contractual cbligations; or
inabslity to generate cash inflows as anticipated.

The Group manages liquidity risk by maintaining a balance between continuity of funding and
fiexidiity. Treasury controls and procadures are in place to ensure that sufficient cash s
mantained to cover dady operational and working capial requirements. Management closely
monitors the Croup’s future and contingent obligations in accordance with internal policies. The
Group alsc manages liquidity risk by maintaining adequate reserves, banking facilities and by
continuously monitoring forecast and actual cash flows and matching the matunty profiles of
financial assets and liabilities.

The following are the contractual maturities of financial liabilities:

Carrying Contractual 6 months or 6~-12 Over1
2017 amount  cash flows less months year
Trade and other
payables 52915120 52915120 5§2,915120 - -
Advances from
related parties 72,655,982 72655982 72655982 - -
125,571,102 125,571,102 125,571,102 - -
Carrying  Contractual 6 months or 6~-12 Over 1
2016 amaount cash flows less months yEar
Trade and other
payables 94 813,181 94 813,181 94 813,181 - -
Advances from
related parties 61,723,503 61723503 61.723.503 - -

156,536,684  156,536.684  156,536.6684 ~ -

it is not expected that the cash flows included in the maturity analysis above could occcur
significantly earlier, or at significantly different amounts.
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Fair Value of Financial Instruments

The Group measures financial instruments and non-financial assets at fair value at each reporting
date.

Due 1o short-term nature of the transactions, the fair value of cash, and other receivables and
other payables reasonably approximate the amount of consideration at the time of initial
recognition

Fair Value Hierarchy

The Group uses the following hierarchy in determining the fair value of financial instruments by
valustion technique:

* Level 1: quoted prices (unadjusted) in active markets for identical assets or hiabllities,

o Level 2: inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly {i.e., as prices) or indirectly (i.e., derived from prices); and

= Level 3! inputs for the asset or kability that are not based on observable market data
(unobservable inputs)

Capital Management

The Group manages its capial to ensure that the Group will be able to continue as going concermns
while maximzing the return to stakeholders through the optimization of the debt and equity
balance The Group sets strategies with the objective of establishing a sound capital structure
The Group defines capital as capital stock and deficit.

Management has overall responeibility for monitoring capital In proportion to risk Profiles for
capital ratics are set in the light of changes in the Group’'s external environment and the nsks
underlying the Group's business, operation and industry

The Group's debt to equity ratio at the reporting dates are as follows.

2017 2016
Total liabilties 137,136,487 156,536 684
Total eguity 104,613,774 03,002 624
Debt to aguity ratio 1.31:1 168 :1

The Group is not subject to externally imposed capital requirements.
22. PROVISION AND CONTINGENCIES

On May 9, 2014, the trading of the Group's sacurities was suspended until further notice by the
Philippine Stock Exchange (PSE) and as at reporting date, the trading of the Group’s securities
s stil suspended As at December 31, 2017, the Groups marke! capitalzation s
R15.739,160,620.

During the years 2017 and 20168, the Company has recognized provisions for the accrual of
penalties, interest and surcharges for the unhied PSE and SEC reportorial requirements
amaounting to R1,815 632 and R80S 584, respactively.

The Group is not aware of any pending or threatened itigation, other claims or assessments of
unasseried ciaims of assessments that are required under PAS 37 of full PFRSs, 1o be accrued
or disclosed in the consoldated financial statements except for the above mentioned,

The Group has complied with all aspects of contractual agreements that could have a matenal
effect on the accounts in the evant of non-compliance.
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24,

25'

SEGMENT INFORMATION

The Group has only one reportable segment The Parent Group and #s Subsidiaries are engaged
in port and port related operatione in the Philippines.

Segment Assets and Liabilities

Segment assets include all operating assets used by a segment and consists pnncipally of
operating cash, receivable and property and equipment, net of allowances and provisions and
other non-current assets. Segment liabilities include all operating liabilities and consist principally
of accounts, wages, taxes currently payable and acerued liablities. Segment assets and habilities
do not include deferred income taxes.

The segment assets and liabilities of the Group's reportable segments as of December 31, 2017
including the rasults of operations for the year ended December 31, 2017 is shown in the table
below.

RESULT OF OPERATIONS RN
Dredging ow';"’": Head offices Consolidated

Revenues
External sales - - - -
Total - - - -
Results
Segment results - - - -
Interest income 174 205 379
Net income (loss) 174 - 205 379
SEGMENT ASSETS AND LIABILITIES ——

Dredging OM::: Head offices Consolidated
Segment assets - 196,290,727 45 459 534 241,750,261
Segment liabilties 72,509,155 54 065,496 10,561.836 137,136,487

BASIC AND DILUTED EARNINGS (LOSS) PER SHARE

Basic and diluted eamings (loss) per share is computed as follows

2017 2016
Net income (losg) attributable to equity holders of the
Parent (3) 11,931,008 (40,538 8A0)
Weighted average number of shares outstanding (b) 2,324,798,500 2 324,798,500
Basic/diluted earnings (loss) per share (a/b) 0.005 (0.017)

As at December 31, 2017 and 20186, the Group has no dilutive debt or equity instruments,

EVENTS AFTER THE REPORTING DATE

The outcome of legal dispute against the ownership of the companies in which HCPHI, one of the
subsidiaries has interest into was released on October 24, 2018 by the court. The result has
material impact to the Group consolidated financial statements as of December 31, 2017, Certain
adjustments were made to this consoldaled financial statement as a2 result of the ssttiement
agreement. See Note 3 and 6.
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No other events after the reporting date were identified except on the paragraph stated above in
these consolidated financial statements that provide evidence of conditions that existed at the
reporting date (adjusting events). and that are indicative of conditions that arose after the reporting
date (non-adjusting events).
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We have audited the consulidaied Rinancial siatements of GLOBALPORT 900, INC. AND SUBSIDIARIES
(Formerly MIC Holdings, Inc ), (the Group) for the years ended December 31, 2017 and December 31, 2016,
in accordance with Philippine Standards on Auditing, on which we have rendered the attached report dated
December 7, 2020

Our audits were conducted for the purpase of farming an opinion on the consolidated financial statements
taken as 8 whole. The schedules listed in the Index to the Consolidated Financial Statements and
Supplementary Schegules are presentad 1or purposes of compliance with the requirements under Kevised
Securities Regulation Code Rule 68, and are not a required part of the consolidated financial statements
prepared in accordance with Philippine Financial Reporting Standards

Such supplementary information are the responsibilty of the management of GLOBALPORT 900, INC. AND
SUBSIDIARIES. The supplementary information has been subjected to the auditing procedures applied In
the audit of the consolidated financial statements. In our opinion, the information is fairly stated in al matenal
respects in raianon 10 the consoiidatad hnancial statements taken as a whoie.
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GLOBALPORT 900, INC. AND SUBSIDIARIES
(Formerly MIC Holdings, Inc.)

Unit 2701, One Corporate Centre, Meralco Avenue corner
Julia Vargas Avenue, Ortigas Center, Pasig City

We have audited in accordance with Philippine Standards on Auditing. the consolidated financial statements
of GLOBALPORT 900, INC. AND SUBSIDIARIES (Formery MIC Holdings, inc.), (the Group) as at
December 31, 2017 and 2016 and for the years ended December 31. 2017, 2016 and 2015, and have issued
our report thereon dated December 7, 2020. Our audits were made for the purpoge of forming an opinion on
the consolidated financial statements taken as a whole. The Supplementary Schedule on Financial
Soundness Indicators, including their definitions, formuias, calkculation, and their appropriateness aor
usefulness to the intended users, are the responsibility of the Group's management These financial
soundness Indicators are not measures of operating performance defined by Philippine Financial Reporting
Standards (PFRS) and may not be comparabdle to similarly titted measures presented by cther companies
This schedule is presented for the purpose of complying with the Revised Securities Regulation Code Rule
58 lssued by the Sacurities and Frchange Commission and (s not 2 roquired part of the consolidated financial
statements prepared in accordance with PFRS The components of these financial soundness ndicators
have been traced to the Group's consclidated financial statements as at December 31, 2017 and 2016 and
no material exceptions were noted.
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FOR THE YEAR ENDED DECEMBER 31, 2017

Consolidated Financial Statemants:
Statement of Management's Responsibility for Consoldated Financial Statements
Incependent AUOItors Repor
Consolidated Statement of Financial Position
Consalidated Statoment of Comprahensiue |nss
Consolidated Statement of Changes in Equaty
Consolidated Statement of Cash Flows
Notes to Consolidated Financial Statements

Supplementary Schedules:
independent Auditor's Report on Supplementary Schedules
Schedule | - Reconcisation of Retained Eamings Available for Daclaration®
Scheduie Il - Schedule Showing Financial Soundness
Schedule 1ll - Schedule of Effective Standards and Interprefabons under the PERS
Schedule IV - Supplementary Schedules Required under Annex 63-E
Schedule A: Financial Assets”

Schedule B: Amounts Receivable from Directors, Officers, Employees, Related Partias and Principal
Stockholders (Othver than Relsted Parties)

Schedule C. Amounts Recsivable from Related Parties which are Eliminated during the Consolidation
of Financial Statements®

Scheadule D: Long-term dont*
Schedule E: Indebtedness to Related Parties (Long-Term Loans from Refated Companies)

Schedule F* Guarantees of Securibes of Other Issuers®
Sehadiule (3 Capaal Stack
*These schedules, which are required by Revised SRC Rule 838, have been omitied because they are edher not

reguired, not applicable or the informabon required 10 be presented Is included/shown in the related consolidated
financia@ statements or in the notes therato.
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SCHEDULE Il
GLOBALPORT 900, INC. AND SUBSIDIARIES
SCHEDULE SHOWING FINANCIAL SOUNDNESS
PURSUANT TO REVISED SRC RULE 68

= As at
Ratio Formula 2017 2016
Liquidity Ratio:
Current ratio Total Current Assets divided by Total Current 0.34:1 0.35:1
Liatxlities
Total Current Assets 46,750,261
Current ratio 034
Quick ratio Quick Assets (Cash add Receivablas — nef) divided by 0.33:1 0.33:1
Total Current Liabilities
Quick Assets 45,152,605
Divi - Total Cur: 1
Quick ratio 033
Solvency Ratio:
Dabt ratio / Debt-to- | Total Labilties divided by Total Assets 0.57:1 0631
asset ratio
Total Liabiltes 137,136,487
Divide by. Total Assels 241,750,261
Debt-to-asset ratio 0.57
Debt-to-equity ratio | Total Liabilties divided by Total Equity 13111 1681
Total Liabiltes 137,136,487
Divide by: Total Equity 104,613,774
Debt-10-equity ratio 1.31
Asset-to-equity ratio | Total assets divided by Total Equity 231:1| 2681
Total Assets 241,750,261
Divide by: Total Equity 104,613,774
Asset-to-equity ratio 2N
Interest Rate Earnings Before Interest, Taxes and Depreciation and 0.00:1 0.00:1
Coverage Ratio: Amortization (EBITDA) divided by Interest Expenses

EBITDA (24,410,177)

Interest rate coverage ratio 0.00




As at

Ratio Formuia 2017 2016
Profitability Ratios:
Return on assots MNet Income divided by Average Total Aseete (Total 4.73% | (18.20%)
ASSEls as of Decemnber 31, 2010 add Tutal Assels as
of December 31, 2015 divided by two)
Net Income 11,610,350
Return on assets 473%
Return on equity Net Income divided by Average Total Equity (Total 11.75%  (36.22%)
Equity as of December 31, 2016 add Total Equity as of
December 31, 2015 divided by two)
Net Income 11,610,350
Duwide by: Avg Total Equity £8.808,149
Return on equity 11.75%
Gross profit margin | Gross Profit (Revenues less Direct Expenses) divided 0% (8658%)
by Revenues
Gross Profit &
Divide by. Revenues =
Gross proft margin 0%
Activity Ratio: ,
Asset turnover Revenues divided by Average Total Equity (Total 0.00:1 no31

Equity as of December 31, 2016 add Total Equity as
of December 31, 2015 divided by two)

Revenues

Divide by. Avg. Total Equity 98,808,149
Asset turnover 0.03




SCHEDULE |
GLOBALPORT 900, INC. AND SUBSIDIARIES
SCHEDULE OF EFFECTIVE STANDARDS AND INTERPRETATIONS
UNDER THE PFRS AS AT DECEMBER 31, 2017

Framework for the Preparation and Presentation of
Consolidated Financial Statements

Conceptual Framework Phase A: Objectives and qualtative
characteristics

PFRSs Practice Statement Management Commentary v

Philippine Financial Reporting Standards

PFRS 1 First-time Adcption of Philippine Financial
(Revised) Reporting Standards

Amendments to PFRS 1. Cost of an Investment n
a Subsidiary, Jointly Controlied Entity or v
Assoclate

Amendments to PFRS 1: Additional Exemgptions
for First-time Adopters

Amendment to PFRS 1. Limited Exemption from
Comparative PFRS 7 Disclosures for First-time
Adopters

Amendments to PFRS 1: Severe Hyperinflation
and Removal of Fixed Date for First-time
Adopters

Amendments to PFRS 1. Government Loans

Amendments to PFRS 1: Borrowing Cost

Amendments to PFRS 1. Meaning of “Effective
PFRS"

PFRS 2 Share-based Payment

Amendments to PFRS 2: Vesting Conditions and
Cancellations

Amendments to PFRS 2: Group Cagh-sattied
Share-based Payment Transactions

Definition of Vesting Condition

PFRS 3 Business Combinations

shviasg) Accounting for Contingent Consideration m a
Business Combination

Scope Exceptions for Joint Arrangements

PFRS 4 Insurance Coniracts

Amendments to PFRS 4 Financial Guarantee
Contracts

PFRS § Non-current Assals Held for Sale and
Descontinued Operations

Amenaments to PFRS 5. Changes in Methods of
Disposal

PFRS & Exploration for and Evaluation of Mineral
Resources




PFRS 7 Financial Instruments: Disclosures v

Amendments to PFRS 7: Reclassification of
Financial Assets

Amendments to PFRS 7: Reclassificaton of
Financial Assals - Effective Date and Transition

Amendments to PFRS 7. Improving Disclosures
ahout Financial Instruments

Amendments to PFRS 7: Disclosures - Transfers
of Financial ASsetls

Amendments to PFRS 7. Disclosures - Offsetting
Financial Assets and Financia! Liabilities

Amendments to PFRS 7: Mandatory Effectve
Date of PFRS 9 and Transition Disclosures

Applicahilty of the Amendments tn PFRS 7 in
Condensed Interim Financial Statements

Amendments to PFRS 7. Hedge Accounting
(2013 version)

Amendments to PFRS 7: Servicing Contracts v
PFRS 8 Operating Segments v

Aggregation of Operating Segments and
Reconciliation of the Total of the Reportable v

Segments’ Assets o the Entity's Assets
PFRS 9 Financial Instruments (New in 2014) * v

Financial Instruments: Classification and
Measurement (2010 version)

Amendments to PFRS 9: Mandatory Effective
Date of PFRS 9 and Transition Disclosures

Applying PFRS 9 'Financial Instruments’ with
IFRS 4 ‘Insurance Contracts’ (Amendments to Not yet effective
IFRS 4) *

Amendmeants to PFRS &: Prepayment Features
with Negative Compensaticn *

PFRS 10 Consolidated Financial Statements v

Amendments 1o PFRS 10 Invesiment Entities -
Applying the Consciidation Exception

Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture

PFRS 11 Joint Arrangements v

Amendments to PFRS 11: Accounting for
Acquisitions of Interest in Joint Operations

Not yet effective

Not yet effective

PFRS 12 Diaclosure of Interests in Othar Entitics -
Amendments to PFRS 12. Investment Entities v

PFRS 13 Fair Value Measurement v
Amendment to PFRS 13: Short term Receivable -
and Payable

Portfolio Exception v




PFRS 14 Regulatory Deferral Accounts

PFRS 15 Revenue from Contracts with Customers* Not yet effective
PFRS 16 Leases * Not yet effective
Philippine Accounting Standards
PAS 1 Presentation 0f Financial Statements v
Amendment to PAS 1 Capital Disclosures v
Amendments to PAS 1: Puttablo Financial
Instruments and Obligations Arising on v
Liquidation

Amendments tc PAS 1: Presantation of Items of
Other Comprehensive Income

Amendments to PAS 1. disclosure Initiative v
PAS 2 Inventories v
PAS7 Statement of Cash Flows v
Amendmaents to PAS 7. Disclosure Initiative v
PAS 8 Accounting Policies, Changes in Accounting 5
Estimates and Errors
PAS 10 Events after the Reporting Pericd v
PAS 11 Construction Contracts v
PAS 12 Incorme Taxes v
Amendment 1o PAS 12 - Deferred Tax: Recovery 5
of Underlying Assets
Amendment to PAS 12 - Recognition of Deferred v
Tax Assets for Unrealized Losses
PAS 16 Property, Plant and Equipment v

Revaluation Method — Proportionate Rastatement
of Accumuiated Depreciation and Amortization

Amendments to PAS 16 Clarification of
Acceptable Methods of Depreciation and v
Amortization
Amendments to PAS 16: Bearer Plants v
PAS 17 Leases v
PAS 18 Revenue v
PAS 19 Employee Benefits v

Amendments to PAS 19 Defined Benefit Plans:
Employee Contributions

Amendments to PAS 18: Regional Market Issue
Regarding Discount Rate

PAS 20 Accounting for Government Grants and S
Disciosure of Government Assistance

PAS 21 The Effects of Changes in Foreign Exchange 5
Rates

Amendment: Net Investment in a Foreign
Operation




PAS 23 Borrowing Costs v
(Revised)
PAS 24 Related Party Disclosures -~ Key Management %

Personnel

Reloted Party Disclosures - Key Management
Personnel (Amended)

PAS 26 Accounting and Reporting by Retrement Benefit -
Plans

PAS 27 Separate Financial Statements v
Amendments to PAS 27 Investment Entities v

Amendments to PAS 27: Equity Methoed in
Separate Financial Statements

PAS 28 Investments in Associates and Joint Ventures v

Sale or Contribution of Assels between an
Investor and its Associate or Joint Venture

Amendments to PAS 28: Long-term Interests in
Associates and Joint Ventures * Not yet effectve

PAS 29 Financial Reparting in Hyperinflationary
Economies

PAS 31 Interests in Joint Ventures v

PAS 32 Financial Instruments. Disciosure angd
Presentation

Amendments o PAS 32 Pultable Financial
Instruments and Obligations Arising on -
Liguidation

Amendment to PAS 32: Classification of Rights
Issues

Amendments to PAS 32: Tax Effect of Dstribution
to Holders of Equity Instruments

Amendments to PAS 32 Offsetting Financial
Assels and Financial Liablites

PAS 33 Eamings per Share v

PAS 34 Interim Financial Reporting v
Amendmaents to PAS 34 Interim Financial
Reporting and Segment Information for Total v
Assets and Liabilibes

Disclasure of infnrmation ‘Fisawhera in the
Interim Fmancial Report'

PAS 38 Impairment of Asseals v

Amendments 10 PAS 36 Recoverable Amount
Disclosures for Non-Financial Assets

PAS 37 Previsions, Contingent Liabilities arnd Contingent 2
Assets
PAS 38 Intangible Assets v

Revaluation Method — Proportionate Restatement
of Accumuiated Degpreciation and Amortization




Amendments o PAS 38: Clarification of
Acceptable Methods of Depreciation and
Amortization

PAS 38

Financial Instruments. Recognition and
Moasurement

Amenuiments 1 PAS 9. Transition and Initial
Recognition of Financial Assets and Financial
Liabdities

Amendments to PAS 39: Cash Flow Hedge
Accounting of Forecast Intragroup Transactions

Amendments to PAS 39: The Fair Value Option

Amendments to PAS: Financial Guarantee
Contracts

Amendments to PAS 39 Reclassification of
Financial Assets

Amenaments to PAS: Reclassification of
Financial Assets — Effective Date and Transition

Amendments to PAS 39: Embedded Darvativas

Amendment to PAS 39 Eligible Hedged Items

Amendments to PAS 39. Novation of Derivatives
and Continuation of Hedge Accounting

PAS 40

Investment Property

Amendments to PAS 40 Clarification on Ancillary
Services

Amendments to PAS 40 Transfers of Investment
Property

PAS 41

Agriculture

v

Amendments to PAS 41 Bearer Plants

v

Philippine Interpretations - International Financial Reporting Interpretations Committee (IFRIC)

IFRIC 1 Changes in Existing Decommissioning, 5
Restoration and Smilar Liabiies

IFRIC 2 Members' Share in Co-operative Entities and a
Similar Instruments

IFRIC 4 Determining Whether an Arrangement Contains & P
Lease

IFRIC & Rights to Interests arising from Decommissioning,
Restoration and Environmental Rehabilitation v
Funds

IFRIC 6 Liabilities arising from Participating in 8 Specific
Market - Waste Electrical and Electronic o
Eguipment

IFRIC 7 Applying the Restatement Approach under PAS
28 Financial Reparting in Hypennflationary v
Economies

IFRIC 8 Scope of PFRS 2 v

IFRIC 9 Reassessment of Embedded Derivatives v

Amendments to Philippine Intarpretation IFRIC &
Embedded Dervatives




IFRIC 10 Interim Financial Reporting and Impairment v

IFRIC 11 PFRS 2- Group and Treasury Share Transactions v

IFRIC 12 Service Concession Arrangements v

IFRIC 13 Customer Loyalty Programmas v

IFRIC 14 The Limit on a Defined Benefit Asset, Minimum =
Funding Requirements and thair Interacton
Amendments to Philippine Interpretations IFRIC
14, Prepayments of a Minimum Funding v
Requirement

IFRIC 15 Agreements for the Construction of Real Estate v

IFRIC 16 Hedges of a Net Investment in a Foreign o
Operation

IFRIC 17 Distributions of Non-cash Assets to Owners v

IFRIC 18 Trancfors of Assats from Customers v

IFRIC 19 Extinguishing Financial Liabilities with Equity >
Instruments

IFRIC 20 Stripping Costs in the Production Phase of a o
Surface Mine

IFRIC 21 Levies v

Philippine Interpretations - Standing Interpretations Committee (SIC)

SiC-10 Government Assistance - No Specific Relation to 2
Operating Activities

SiC-12 Consoligation - Special Purpose Entities v
Amendment to SIC - 12 Scope of SIC 12 v

SiC-13 Jointly Controlled Entities - Non-Menatary .
Contributions by Venturers

Sic-15 Operating Leases - Incentives v

Sic-21 Income Taxes ~ Recovery of Revalued Non- g
Depreciable Assets

SIC-25 Income Taxes - Changes in the Tax Status of an Z
Entity or its Shareholders

sic.27 Evaluating the Substance of Transactions o
Invoiving the Legal Form of a Lease

Sic-29 Service Concession Arrangements: Dsclosures v

SiC-31 Revenue - Baiter Transactions Involving v
Agvertising Services

SiC-32 Intangible Assets - Web Site Costs v

*These standards are not yet efiective as of December 31, 2017,
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